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A  summary  of  the  proceedings  before  the  Oil  and 
Gas  Conservation  Board,  Province  of  Alberta,  pursuant 
to  the  provisions  of  The  Gas  Resources  Preservation 
Act . 


Compiled  by  D.  P.  Goodall. 


INTRODUCTION 

During  the  industrial  expansion  in  the  United  States 
during  the  second  world  war  period  there  was  a  phenomenal 
growth  in  sales  of  natural  gas.  This  expansion  of  the  gas 
industry  continued  at  an  accelerated  rate  after  the  war. 
Gas  pipe  line  companies  were  in  keen  competition  for  any 
unserved  market  areas  within  economic  reach  of  gas  produc¬ 
ing  fields.  As  steel  became  available  there  was  a  splurge 
in  pipe  line  construction  to  satisfy  the  gas  hungry  popu¬ 
lace  and  the  gas  transportation  companies  started  looking 
farther  afield  for  supplies. 

Alberta's  oil  industry  was  booming  following  the 
discovery  of  Devonian  reef  oil  at  Leduc  in  1947  and  with 
the  large  number  of  prospect  wells  being  drilled  it  was 
inevitable  that  many  oil  prospects  would  end  up  as  gas 
wells.  It  soon  became  apparent  to  both  the  Alberta  and 
Canadian  Governments  that  Alberta  had  large  potential  gas 
reserves  which,  if  not  adequately  controlled,  might  be 


exploited  for  the  United  States  markets  leaving  a 
deficiency  for  Canadian  requirements.  By  1947  plans 
were  well  advanced  by  one  company  for  the  construction 
of  a  pipe  line  for  transporting  gas  from  southern  Alberta 
to  the  large  potential  market  area  of  the  Pacific  Northwest 
States  and  the  Province  of  British  Columbia.  Another 
proposal  had  been  made  to  pipe  gas  eastward  for  use  in 
Saskatchewan  and  Manitoba. 

In  1947  the  Minister  of  Mines  and  Resources  of  the 
Dominion  Government  appointed  Dr,  G,  S.  Hume  and  Mr,  A. 
lgnatieff  of  that  Department  to  make  a  survey  of  the  gas 
reserves  of  the  Prairie  Provinces.  The  Hume-Ignatief f 
report  was  released  in  April,  1948,  in  which  they  estimated 
the  proven  gas  reserves  of  Alberta  at  1,433  billion  cubic 
feet  and  probable  reserves  of  2,185  billion  cubic  feet. 

This  estimate  was  for  gross  producible  reserves  to  a  reser¬ 
voir  pressure  of  100  pounds  per  square  inch  and  did  not 
include  any  discount  for  loss  in  production  and  processing 
nor  did  it  include  gas  reserves  of  the  Peace  River  area 
which  they  considered  beyond  economic  reach  at  that  time. 

In  November,  1948,  the  Government  of  Alberta,  under 
the  provisions  of  The  Public  Inquiries  Act,  appointed  a 
Commission  to  investigate  the  proven  and  estimated 
reserves  of  natural  gas  in  Alberta  and  also  to  investigate 
the  present  and  estimated  future  consumption  of  gas  for 
domestic  and  industrial  purposes  in  the  Province. 
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Robert  J.  Dinning  was  appointed  Chairman  of  the  Commission 
and  other  members  were  Dr.  Andrew  Stewart  and  Roy  C.  Marler. 

This  Commission,  generally  known  as  the  Dinning 
Commission,  held  hearings  in  Medicine  Hat,  Calgary  and 
Edmonton  to  receive  submissions  and  inquire  into  various 
matters  respecting  natural  gas  in  the  Province.  Its  report 
of  findings  and  recommendations  was  submitted  to  the 
Lieutenant  Governor  in  Council  on  March  8,  1949. 

The  Commission  considered  a  revised  estimate  of 
proven  and  probable  gas  reserves  made  by  Hume  and  Ignatieff 
in  the  amount  of  4.26  trillion  cubic  feet  to  be  a  reason¬ 
able  estimate  as  it  received  considerable  support  by  wit¬ 
nesses  who  gave  evidence  before  the  Commission.  This 
estimate  was  for  producible  gas  to  100  pounds  abandonment 
pressure.  The  Commission  considered  that  3.49  trillion 
cubic  feet  would  be  marketable  after  producing  and  process¬ 
ing  losses  were  subtracted. 

The  Commission  predicted  that  the  gas  reserves  of  the 
Province  would  increase  at  a  rapid  rate  with  the  proper 
incentive  for  drilling  wells. 

Based  on  the  estimates  of  gas  consumption  in  Alberta 
for  future  years  as  presented  by  various  witnesses  at  its 
hearings,  the  Commission  did  some  speculating  as  to  the 
future  gas  reserve  appreciation  required  to  meet  the 
future  requirements  of  the  Province  for  the  next  fifty 


years . 
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At  the  hearing  the  Alberta  utility  companies  had 
estimated  Alberta  gas  consumption  by  the  year  1960  would 
be  70  billion  cubic  feet.  The  Commission  considered  this 
estimate  to  be  conservative,  but  it  is  doubtful  if  they 
realized  how  conservative  since  actual  sales  of  gas  for 
use  in  Alberta  in  1959  was  approximately  132  billion  cubic 
feet. 


At  the  time  this  Commission  made  its  investigation  the 
post-war  expansion  had  scarcely  begun  and  any  speculation 
regarding  gas  reserves  and  consumption  of  gas  in  the  next 
decade  based  on  past  history  was  naturally  low. 

In  its  report  the  Commission  stated  that  it  was 
impressed  with  the  consistency  with  which  the  view  was 
expressed  that  the  requirements  of  the  people  of  the 
Province  should  have  prior  claim  on  supplies  of  natural  gas 
within  Alberta  and  that  representatives  from  both  within 
and  without  the  Province  expressed  the  opinion  that  Canad¬ 
ian  users  take  priority  over  export  from  the  country* 

The  Commission  supported  this  principle. 

During  the  second  1949  session  of  the  Alberta  Legis* 
lature  a  Bill  to  enact  a  new  Act  to  be  known  as  The  Gas 
Resources  Preservation  Act  was  passed.  The  intent, 
purpose  and  object  of  this  Act  was  Mto  effect  the  preser¬ 
vation  and  conservation  of  the  oil  and  gas  resources  of 
the  Province  and  to  provide  for  their  effective  utiliza¬ 
tion  having  regard  to  the  present  and  future  needs  of  the 
residents  of  the  Province” 
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Section  4  of  the  Act  stated,  "Any  person  who 
produces,  purchases  or  otherwise  acquires  or  has  entered 
into  a  contract  to  purchase  or  otherwise  acquire  property 
in  gas  within  the  Province  and  proposes  to  remove  it  or 
cause  it  to  be  removed  from  the  Province  for  use  or  con¬ 
sumption  elsewhere  than  within  the  Province  shall  make 
application  to  the  Board  for  permission  before  doing  so". 

"The  Board"  was  defined  in  the  Act  as  The  Petroleum 
and  Natural  Gas  Conservation  Board. 

Section  7  of  the  Act  further  stated,  "The  Board  shall 
inquire  into  and  hear  the  application,  and  with  the  approval 
of  the  Lieutenant  Governor  in  Council,  may  grant  or  refuse 
a  permit  to  the  applicant,  or  may  make  such  other  disposi¬ 
tion  of  the  application  on  such  terms  and  conditions  as  the 
Board  may  prescribe". 

Since  its  enactment  in  1949,  this  Act  was  subject  to 
many  revisions  and  in  1956  it  was  replaced  by  The  Gas 
Resources  Preservation  Act,  1956. 

The  intent  and  purpose  of  the  1956  Act  is  the  same  as 
the  former  Act  and  the  requirements  of  sections  4  and  7 
cited  above  are  essentially  the  same.  At  the  time  of  the 
enactment  of  the  first  Gas  Resources  Preservation  Act  in 
1949,  The  Petroleum  and  Natural  Gas  Conservation  Board, 
later  named  the  Oil  and  Gas  Conservation  Board,  consisted 
of  the  following  members: 
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1.  N.  McKinnon,  Chairman 
D.  P.  Goodall,  Deputy  Chairman 
G.  W.  Govier,  Member. 

These  three  Board  Members  continued  in  office  until 
1959  when  Mr.  McKinnon  was  granted  a  two-year  leave  of 
absence  from  the  Board  to  fill  the  position  as  Chairman 
of  the  newly  created  National  Energy  Board.  Mr.  Goodall 
was  appointed  as  Acting  Chairman  in  Mr.  McKinnon's  absence 
and  Mr.  Vernon  Millard,  Secretary  to  the  Board,  was 
appointed  as  an  Acting  Member.  Mr.  Goodall  retired  as  a 
Member  of  the  Board  owing  to  ill  health  shortly  after  his 
appointment  as  Acting  Chairman  and  Dr.  Govier  was  appointed 
Deputy  Chairman  and  Acting  Chairman  during  the  absence  of 
Mr.  McKinnon.  At  the  same  time  Mr.  A.  F.  Manyluk,  Develop¬ 
ment  Engineer  for  the  Board,  was  appointed  a  permanent 
Board  Member. 

During  all  of  the  early  proceedings  conducted  by  the 
Board  with  respect  to  applications  for  a  permit  to  remove 
gas  from  the  Province  under  the  provisions  of  The  Gas 
Resources  Preservation  Act,  Mr.  C.  E.  Smith,  Q.C.,  of 
Calgary,  acted  as  the  Board's  Legal  Counsel.  In  1955  Mr 
N.  A.  Macleod,  Solicitor  for  the  Department  of  Mines  and 
Minerals,  accepted  a  transfer  to  the  staff  of  the  Board 
and  since  then  has  acted  as  Legal  Counsel  for  the  Board 
with  respect  to  all  gas  export  proceedings. 

In  the  following  summary  the  proceedings  of  each 
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application  for  gas  export  is  described  separately  and 
an  attempt  has  been  made  to  follow  the  case  of  each 
applicant  in  a  chronological  sequence  of  events.  Since 
several  hearings  of  applications  were  held  jointly  with 
others  there  is,  of  necessity,  some  repetition  in  the 
description  of  events  following  the  various  applications. 

All  gas  volumes  cited  in  this  report  are  at  an 
absolute  pressure  of  14.4  pounds  per  square  inch  and  a 
temperature  of  60  degrees  Fahrenheit. 

The  following  table  lists  the  amount  of  gas  author¬ 
ized  to  be  removed  from  the  Province  under  the  terms  of 
each  permit  granted  by  the  Board  to  December  31,  1960. 


GAS  AUTHORIZED  FOR  EXPORT  FROM  THE  PROVINCE 

DECEMBER  31,  1960 
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APPLICATION  OF  NORTHWEST  NATURAL  GAS  COMPANY  AND  ALBERTA 
NATURAL  GAS  GRID,  LIMITED,  FOR  A  PERMIT  TO  EXPORT  GAS 

FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS  RESOURCES 

PRESERVATION  ACT 


This  application  dated  August  19,  1949,  was  the  first 
received  by  the  Board  under  the  provisions  of  The  Gas 
Resources  Preservation  Act.  Briefly  the  application  included 
the  following  information; 

Northwest  Natural  Gas  Company  was  a  United  States 
corporation  organized  for  the  purpose  of  purchasing  and 
transporting  gas  from  Alberta  to  the  Pacific  Northwest 
States  of  Washington  and  Oregon  and  to  Vancouver  in  British 
Columbia.  Alberta  Natural  Gas  Grid,  Limited  was  organized 
under  the  laws  of  Alberta  for  the  purpose  of  gathering  the 
gas  from  the  principal  sources  of  supply  in  Alberta  for 
delivery  to  the  export  pipe  line.  The  proposed  grid  system 
would  extend  from  the  Pincher  Creek  Field  northward  to  Legal, 
north  of  Edmonton  and  pick  up  gas  from  Jumping  Pound,  Leduc 
and  other  fields  within  economic  reach.  A  branch  line  was 
proposed  to  extend  eastward  from  the  vicinity  of  Pincher 
station  to  Dunmore,  south  to  Medicine  Hat,  with  sub-branches 
to  Fakowki  Lake  and  to  Princess.  It  was  proposed  that  the 
grid  system  would  not  only  supply  the  Northwest  export  line 
but  would  also  supply  gas  to  Alberta  communities  within 
economic  distance  of  the  line  as  well  as  the  Northwestern 
Utilities  and  Canadian  Western  Utilities  systems  when  they 
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were  in  need  of  additional  supplies  and  any  export  line 
out  of  the  Province  to  the  east. 

The  route  of  the  proposed  Northwest  Natural  Gas 
Company's  line  was  through  the  Crowsnest  Pass  to  cross  the 
International  Boundary  at  Kingsgate  then  to  Spokane  from 
where  a  branch  line  would  be  constructed  to  Trail,  British 
Columbia.  The  main  line  would  continue  westward  to  the 
vicinity  of  Seattle,  then  one  leg  run  south  to  Portland, 
Oregon,  and  another  north  to  Vancouver.  This  was  to  be  a 
twenty-four-inch  line  with  an  intake  capacity  of  220  million 
cubic  feet  of  gas  per  day.  The  application  was  for  this 
daily  volume  of  gas  for  a  period  of  thirty  years. 

In  the  application  the  Board  was  advised  that  in  order 
to  have  the  company  qualified  under  the  provisions  of  The 
Pipe  Lines  Act  enacted  by  the  Dominion  Go ve rnment , the  appli¬ 
cants  had  applied  to  the  Parliament  of  Canada  for  incorpora¬ 
tion  of  a  subsidiary  company  to  be  named  Alberta  Natural  Gas 
Company,  with  powers  to  transport  gas  inte rpro vincially  and 
internationally.  On  incorporation  this  company  would  own 
the  Canadian  section  of  the  export  line. 

The  consultant  firm  of  Brokaw,  Dixon  and  McKee  of  New 
York,  was  active  in  the  promotion  of  the  project.  Mr* 

Faison  Dixon  was  named  President  of  the  company  and  both 
he  and  Dr.  Brokaw  took  an  active  part  in  the  proceedings 
before  the  Board.  The  late  Harry  G.  Nolan,  K.C.  of  Calgary, 
who  later  was  appointed  a  judge  of  the  Supreme  Court  of 
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Canada,  was  named  as  legal  counsel  for  the  applicant. 

The  hearing  of  the  application  was  set  by  the  Board 
for  November  28,  1949.  As  the  applicant  was  not  prepared 
to  proceed  on  that  date  it  was  adjourned  to  December  19, 

1949,  then  to  April  17,  1950,  and  May  29,  1950,  before 
proceedings  finally  started. 

By  this  time  there  were  three  other  applications 
before  the  Board  for  the  removal  of  gas  from  the  Province  - 
one  by  Westcoast  Transmission  Company  Limited  and  one  by 
Prairie  Pipe  Lines  Limited  to  take  gas  to  the  Pacific  North¬ 
west  and  the  other  by  Western  Pipe  Lines  to  build  a  line  to 
Winnipeg  then  south  to  the  International  Border  at  Emerson. 
In  addition,  there  was  a  proposal  by  Inter-Field  Gas  Lines 
Limited  to  build  a  gas  gathering  system  within  the  Province 
to  serve  Alberta  communities  and  any  export  lines  that 
received  a  permit.  This  company  appeared  at  the  hearing 
as  an  intervener. 

The  hearings  carried  through  from  May  29  to  June  9, 

1950.  During  this  hearing  Mr.  Dixon  advised  the  Board 
that  the  Bill  to  incorporate  Alberta  Natural  Gas  Company 
had  been  passed  by  both  the  House  of  Commons  and  the 
Senate.  Near  the  end  of  the  hearing  an  amended  application 
was  submitted  and  marked  as  Exhibit  No.  32,  naming  Alberta 
Natural  Gas  Company  as  an  applicant.  This  company  then 
became  a  joint  applicant  of  Northwest  Natural  Gas  Company 
and  Alberta  Natural  Gas  Grid,  Limited. 
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The  above  applicants*  together  with  other  applicants 
for  gas  export,  participated  in  a  joint  hearing  held  by  the 
Board  from  October  30  to  November  10,  1950,  to  hear  addi¬ 
tional  evidence  on  gas  reserves,  delive rability  of  the 
reserves  and  the  requirements  of  the  Province. 

By  the  termination  of  the  joint  hearing  this  applicant 
had  submitted  evidence  on  all  phases  of  its  application 
including  gas  purchase  agreements  with  Shell  Oil,  Gulf  Oil, 
California  Standard,  Britalta  and  Deep  Rock  Oil  Co.,  from 
whom  they  expected  to  obtain  a  large  proportion  of  their 
gas  for  the  export  market. 

In  its  interim  report  to  the  Lieutenant  Governor  in 
Council  of  January  20,  1951,  the  Board  considered  that  there 
were  insufficient  gas  reserves  in  the  Province  at  that  time 
to  meet  the  requirements  of  any  of  the  applicants  and  the 
Province  and  recommended  that  the  applications  before  the 
Board  be  continued  to  September  4,  1951.  The  Board  also 
stated  that  it  was  prepared  to  re-open  the  case  of  any 
applicant  at  a  prior  date  if  new  evidence  was  submitted 
which  it  considered  warranted  it. 

In  August,  1951,  the  Board  advertised  that  hearings 
of  all  applicants  would  resume  on  September  10,  1951.  The 
applicants  were  advised  that  only  new  evidence  would  be 
heard  at  the  joint  hearing  as  it  was  called  to  hear  mainly 
evidence  on  reserves  and  delive rability  and  evidence  on 
the  requirements  of  the  Province  but  would  hear  further 
evidence  on  costs,  export  markets,  etc.  later. 
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In  this  hearing  the  applicants,  Alberta  Natural  Gas, 
Alberta  Natural  Gas  Grid  and  Northwest  Natural  Gas, 
submitted  very  little  new  evidence  respecting  reserves 
but  did  submit  a  study  on  trends  and  growth  of  reserves 
by  Dr.  Brokaw  based  on  past  estimates  of  the  Board  and 
other  applicants.  On  the  stand  Mr.  Dixon  presented  evidence 
regarding  the  company's  gas  purchase  contracts  and  stated 
that  they  had  firm  contracts  for  gas  from  Pincher  Creek, 

Many  Islands  Lake  and  Princess,  conditioned  on  the  granting 
of  a  permit  from  the  Board.  The  price  to  be  paid  for  gas 
was  10-3/4  cents  per  1,000  cubic  feet  with  an  escalation  of 
1/4  cent  per  1,000  per  year.  He  also  stated  that  the 
present  plan  for  a  gathering  system  in  the  Province  would 
connect  only  those  fields,  but  the  before  mentioned  Grid 
system  could  be  extended  as  the  need  arose  to  cover  all 
producing  areas  of  the  Province.  Evidence  of  the  applicant 
occupied  over  five  days  of  hearing,  most  of  which  was  taken 
up  by  cross-examination  of  Mr.  Dixon. 

The  joint  hearing  was  concluded  on  December  12,  1951. 

In  its  report  to  the  Lieutenant  Governor  in  Council, 
dated  March  29,  1952,  of  its  findings  with  respect  to  this 
hearing, the  Board  recommended  that  a  permit  be  granted  to 
Westcoast  Transmission  Company  Limited  to  remove  gas  from 
the  Peace  River  area  to  supply  the  needs  of  Vancouver  and 
the  market  areas  of  the  Pacific  Northwest  in  the  United 
States.  The  Board  recommended  denial  of  the  application 
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of  Alberta  Natural  Gas  Company,  Alberta  Natural  Gas  Grid, 
Limited  and  Northwest  Natural  Gas  Company  as  it  found 
that  the  gas  applied  for  could  not  be  declared  surplus  to 
the  requirements  of  the  present  and  future  needs  of  the 
Province.  The  Lieutenant  Governor  in  Council  by  O.C.  827/52, 
dated  June  13,  1952,  approved  the  Board's  report  and  the 
applicant  on  the  same  day  was  notified  by  the  Board  that  its 
permit  was  denied,  but  granted  permission  for  a  renewal  of 
the  application  on  or  after  April  1,  1953. 

A  renewal  application  was  made  on  April  1,  1953,  by 
Alberta  Natural  Gas  Company,  Northwest  Natural  Gas  Company 
and  Alberta  Natural  Gas  Grid,  Limited  to  export  gas  to  the 
same  market  area  as  in  its  previous  application.  Mr.  H.  G. 
Nolan,  Q.C.  continued  as  legal  counsel  for  the  applicants. 

A  joint  hearing,  starting  May  11,  1953,  was  held  by 
the  Board  to  hear  all  renewal  applications  before  it  at 
that  time  for  a  permit  to  export  gas  from  the  Province. 

At  the  beginning  of  the  hearing  this  applicant  sub¬ 
mitted  an  amendment  to  its  application  requesting  a  permit 
for  alternative  projects,  dependent  upon  whether  Westcoast 
Transmission  Company  Limited  did  or  did  not  obtain  permis¬ 
sion  to  serve  the  United  States  market.  At  that  time  the 
application  of  Westcoast  to  import  gas  to  the  United 
States  was  still  before  the  Federal  Power  Commission  and 
was  subject  to  strong  opposition  from  other  applicants 
in  both  Canada  and  the  United  States.  The  amended  applica¬ 


tion  requested 
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(a)  the  continuation  of  the  application  for  a 
permit  to  serve  the  Pacific  Northwest  in  the 
event  Westcoast  failed  to  obtain  authorization 
from  the  Federal  Power  Commission; 

(b)  a  permit  to  export  gas  from  Alberta  to  supply 
markets  in  the  "Inland  Empire",  that  market 
area  east  of  the  Cascades  which  was  part  of 
their  previous  application,  in  the  event  West- 
coast  obtained  a  restricted  permit  from  the 

i 

Federal  Power  Commission  covering  only  the  west 
coast  area,;  and 

(c)  a  permit  to  export  gas  from  Alberta  east  over 
an  all  Canadian  pipe  line  route  north  of  the 
Great  Lakes  to  supply  markets  in  Ontario  and 
Quebec  and  eastern  United  States.  Mr.  Nolan 
stated  that  the  application  for  a  permit  to 
export  gas  to  eastern  Canada  would  be  withdrawn 
in  the  event  Westcoast  Transmission  did  not 
receive  a  permit  from  the  Federal  Power 
Commission,  but  if  the  Federal  Power  Commission 
granted  a  restricted  permit  they  would  continue 
as  applicants  for  both  the  "Inland  Empire" 
market  and  eastern  Canada. 

There  was,  of  course,  violent  opposition  to  the 
amendments  introduced  by  Mr.  Nolan  from  other  applicants. 
It  was  argued  that  until  the  Federal  Power  Commission 
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decision  respecting  Westcoast  Transmission's  application 
was  handed  down  there  was  no  point  in  the  Board  hearing 
other  applications  respecting  the  Pacific  Northwest  market. 

On  the  following  day  Mr.  Nolan  withdrew  his  amendments 
(a)  and  (b)  respecting  the  pipe  line  west  and  stated  that 
in  the  event  Westcoast  Transmission  failed  to  get  a  Federal 
Power  Commission  permit  he  would  re-apply.  He  retained  his 
amendments  for  the  line  to  eastern  Canada. 

This  hearing  was  adjourned  from  May  12  to  May  19,  1953, 
to  allow  counsel  of  another  applicant  to  prepare  further 
argument  and  clarify  its  position  with  respect  to  its 
amended  application,  then  adjourned  again  on  May  19  to 
June  8,  1953,  when  it  started  sittings  to  hear  direct  testi¬ 
mony  on  the  various  applications. 

On  the  morning  of  June  8,  1953,  Mr.  Nolan  rose  and 
announced  that  he  had  been  given  instructions  by  his  client 
to  withdraw  its  application  to  export  gas  from  Alberta. 


APPLICATION  OF  NORTHWEST  NATURAL  GAS  COMPANY  AND 
ALBERTA  NATURAL  GAS  GRID,  LIMITED  FOR  A  PERMIT  TO 
EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS 
OF  THE  GAS  RESOURCES  PRESERVATION  ACT 
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APPLICATION  OF  WESTCOAST  TRANSMISSION  COMPANY  LIMITED  AND 
WE ST COAST  TRANSMISSION  COMPANY  (ALBERTA)  LTD „  FOR  A  PERMIT 
TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF 
THE  GAS  RESOURCES  PRESERVATION  ACT 

The  above  application  is  dated  October  17,  1949.  The 
applicants  requested  a  permit  to  take  gas  from  Alberta  for 
use  in  British  Columbia  and  the  States  of  Washington  and 
0  regon. 

The  proposed  pipe  line  route  extended  from  the  vicinity 
of  Edmonton,  west  through  the  Yellowhead  Pass  to  Vancouver, 
then  to  the  vicinity  of  Blaine  on  the  International  Boundary 
where  it  would  connect  with  the  United  States  pipe  line  to 
carry  the  gas  to  the  market  areas  of  Washington  and  Oregon. 

A  branch  line  in  British  Columbia  followed  the  Fraser  River, 
north  to  Prince  George,  then  through  the  Monkman  Pass  to  the 
Pouce  Coupe  gas  field  and  other  sources  of  supply  in  the 
Peace  River  area  of  British  Columbia  and  Alberta. 

Westcoast  Transmission  Company  Limited,  an  Alberta 
corporation,  would  construct  a  large  diameter  line  from 
the  Pincher  Creek  Field  to  Athabasca  and  connect  with  the 
main  export  line  in  the  vicinity  of  Edmonton.  This  would 
be  the  gas  gathering  line  for  all  the  principal  fields  in 
Alberta  and  would  be  prepared  to  supply  gas  to  any  commun¬ 
ities  on  its  route  or  to  an  export  line  going  east. 

The  amount  of  gas  required  to  serve  the  Westcoast 
markets  was  estimated  at  200  million  cubic  feet  per  day 
maximum.  The  term  of  the  permit  requested  was  thirty 
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years.  The  application  was  signed  by  Frank  McMahon  as 
pre  sident • 

Mr.  D.  P.  McDonald,  K.C.,  acted  as  legal  counsel  for 
the  applicant. 

Hearing  of  this  application  was  set  by  the  Board  for 
December  12,  1949. 

This  was  the  first  application  to  be  heard  by  the 
Board  under  the  authority  of  The  Gas  Resources  Preservation 
Act  and  there  was  considerable  interest  shown  by  the  public 
and  the  press.  Westcoast  put  on  a  good  show  with  a  full 
line  of  high  class  witnesses  on  all  phases  of  the  projected 
pipe  line. 

The  engineering  firm  of  Ford,  Bacon  and  Davis  were 
engineering  consultants  for  the  applicant  and  Dr.  Arthur 
Nauss  of  Calgary  was  the  applicant’s  geological  consultant. 
Eastman  Dillon  of  New  York  was  the  company's  financial 
backe  rs . 

When  the  hearing  started  on  December  12,  1949,  Mr. 
McDonald  asked  for  an  adjournment  after  presenting  an 
outline  of  the  project.  The  adjournment  was  apparently 
to  permit  the  applicant  to  have  sufficient  submissions 
regarding  his  case  prepared  and  served  on  all  interested 
parties  to  the  hearing. 

The  Board  adjourned  the  hearing  to  December  19,  1949, 
and  then  to  January  30,  1950,  to  hear  evidence  on  the 
various  matters  relative  to  the  project. 
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On  January  30,  1950,  Dr.  Nauss  submitted  his  estimate 
of  gas  reserves  in  the  Province  and  was  followed  by  Dr, 

Dodge  of  California,  who  gave  evidence  respecting  the  gas 
reserves  of  Pincher  Creek  and  Jumping  Pound,, 

Over  four  days  were  occupied  in  obtaining  evidence  on 
gas  reserves  as  this  subject  was  covered  fully  before  going 
into  the  matter  of  delive rability  and  market  requirements, 
pipe  line  design,  etc.  At  this  hearing  Dr.  Charles 
Hethe rington,  appearing  for  the  engineering  firm  of  Ford, 
Bacon  and  Davis,  made  his  first  of  many  appearances  before 
the  Boardo 

Before  proceeding  to  hear  evidence  on  pipe  line  routes, 
export  market  costs  of  construction,  etc.  It  was  argued 
by  the  counsel  for  one  of  the  interested  parties  that  the 
Board  should  reserve  evidence  on  such  matters  until  it  had 
decided  if  there  was  a  surplus  of  gas  over  the  requirements 
of  the  Province.  This  would  make  it  necessary  for  the 
Board  to  hear  the  evidence  on  reserves  from  other  appli¬ 
cants  and  interested  parties  before  hearing  the  rest  of 
Westcoast's  case. 

After  about  one-half  day  of  argument  between  counsel 
the  Board  decided  to  continue  to  hear  all  evidence  with 
respect  to  the  application  of  Westcoast  Transmission 
Company  Limited. 

On  February  17,  1950,  the  hearing  was  adjourned  to 
April  11,  1950,  as  the  Legislature  was  sitting  during 
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that  period  and  some  slight  interest  in  the  Board's 
hearings  was  shown  by  several  members.  One  member  in 
particular,  Mr.  Wray,  attended  this  hearing,  took  part  in 
cross-examining  witnesses  and  attempted  on  several  occa¬ 
sions  to  make  a  political  speech. 

On  April  13,  1950,  Westcoast  had  submitted  all 
evidence  it  was  prepared  to  submit  at  that  time  and  asked 
for  an  adjournment  until  after  the  Board  heard  other 
applications.  The  Board  adjourned  this  hearing  to  June  12, 
1950,  and  then  again  adjourned  it  to  November  6,  1950.  By 
November  6,  1950,  the  Board  was  carrying  on  joint  hearings 
of  all  applicants  respecting  evidence  on  reserves,  deliver- 
ability  and  gas  requirements  of  the  Province.  This  joint 
hearing  started  on  October  30,  1950,  and  was  completed  on 
November  10,  1950.  Dr.  Nauss  brought  his  gas  reserve 
estimates  up  to  date  and  Dr.  Hetherington  submitted  revised 
deliverability  schedules  at  this  hearing. 

On  December  13,  1950,  counsel  of  the  applicants, 
Westcoast  Transmission  Company  Limited  and  Westcoast 
Transmission  Company  (Alberta)  Ltd.,  by  letter  advised  the 
Board  that  it  amended  its  application  to  the  extent  that 
it  would  eliminate  the  pipe  line  from  Edmonton  through  the 
Yellowhead  Pass  route  and  instead  take  gas  from  the  Pouce 
Coupe  Field  and  other  fields  in  the  Peace  River  area 
through  a  pipe  line  to  be  constructed  from  the  vicinity 
of  Dawson  Creek  through  the  Pine  Pass  route  in  British 
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Columbia  to  Vancouver,  then  cross  the  International 
Boundary  to  serve  markets  in  Washington  and  Oregon.  A 
branch  line  would  serve  Hanford  and  Spokane  in  Washington 
and  Trail,  British  Columbia. 

Before  the  amended  application  came  up  for  hearing  in 
September,  1S51,  the  applicant  submitted  another  amendment. 
This  amendment,  dated  August  23,  1951,  proposed  to  take  gas 
from  fields  in  the  Peace  River  area  for  use  on  the  Pacific 
Coast  as  previously  described,  but  it  also  proposed  to  take 
gas  from  Pincher  Creek  in  the  southern  part  of  the  Province 
through  a  pipe  line  crossing  the  International  Boundary  in 
the  Flathead  Valley  in  the  south-eastern  part  of  British 
Columbia  to  supply  gas  to  Kalispell  in  Montana  and  towns 
in  Idaho  and  the  City  of  Spokane.  A  branch  line  would 
serve  the  Trail,  British  Columbia  area. 

The  applicants  requested  70  billion  cubic  feet  of  gas 
annually  for  the  coastal  area  for  a  period  of  thirty  years 
and  25  billion  cubic  feet  annually  for  the  ttInland  Empire11 
for  a  twenty-year  period.  The  amended  application  was 
heard  at  the  joint  hearing  of  all  applications  held  from 
September  10,  1951,  to  December  14,  1951. 

Since  Westcoast  had  failed  to  convince  the  Board  that 
the  gas  reserves  of  the  areas  contiguous  to  the  main 
centres  of  population  in  Alberta  were  sufficient  for  the 
needs  of  the  Province  for  the  next  thirty  years  prior  to 
the  publication  of  the  Board's  report  of  January  20,  1951, 
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they  now  emphasized  the  importance  of  the  Peace  River  area 
as  a  source  of  gas  for  export. 

Dr.  Nauss  submitted  a  new  estimate  of  gas  reserves 
throughout  the  Province  and  gave  a  complete  review  of  the 
new  development  in  the  general  Peace  River  area  from  which 
Westeoast  now  proposed  to  obtain  its  gas  requirements  for 
the  west  coast  markets.  Dr.  Hetherington  again  submitted 
delive rability  studies  to  show  how  the  provincial  require¬ 
ments  could  be  met  from  the  gas  reserves  in  central  and 
southern  Alberta,  leaving  the  Peace  River  area  as  surplus 
to  the  provincial  requirements.  In  order  to  assist  in  the 
production  of  Pincher  Creek  he  proposed  to  also  take  gas 
from  that  field  for  limited  export  to  the  nInland  Empire0 
and  use  some  of  its  gas  to  fill  the  deficiencies  in  the 
Canadian  Western  Natural  Gas  system. 

In  the  Peace  River  area  of  the  Alberta  incorporated 
company,  Westeoast  Transmission  Company  (Alberta)  Ltd., 
would  build  approximately  one  hundred  miles  of  main 
gathering  line  in  Alberta  from  a  point  on  the  British 
Columbia-Alberta  boundary  eastward  as  far  as  Normandville 
and  branch  lines  to  all  fields  in  the  area.  It  was  also 
proposed  to  provide  gas  for  use  in  all  communities  near 
the  route  of  the  gathering  system. 

When  the  Board  reported  to  the  Lieutenant  Governor 
in  Council  on  March  29,  1952,  it  recommended  the  issuance 
of  an  export  permit  to  Westeoast  for  gas  in  the  Peace  River 
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area  and  denial  of  all  applications  for  gas  export  from 
the  rest  of  the  Province, 

The  Lieutenant  Governor  in  Council  granted  approval 
of  the  issuance  of  a  permit  to  Westcoast  by  O.C.  882/52, 
dated  June  16,  1952,  and  on  the  same  day  the  Board  issued 
the  long  sought  permit.  This  permit  was  for  a  period  of 
twenty-two  years  from  the  date  of  the  permit. 

The  permittee  was  authorized  to  take  gas  only  from  the 
area  bounded  on  the  west  by  the  Albe rta-British  Columbia 
boundary,  on  the  south  by  the  north  boundary  of  Township 
68,  on  the  east  by  Range  15,  west  of  the  5th  Meridian  and 
on  the  north  by  the  southern  boundary  of  Township  90. 

The  Alberta  company  only  had  authority  by  this  permit 
to  gather  gas  in  Alberta  and  the  Dominion  company  could 
take  delivery  of  the  gas  at  a  point  in  Alberta  not  more 
than  three  miles  from  the  British  Columbia  boundary. 

No  gas  could  be  removed  from  the  Province  unless  by 
December  31,  1953,  the  permittee  satisfied  the  Board  that 
pipe  lines  had  been  constructed  and  gas  made  available  to 
adequately  supply  the  communities  of  Grande  Prairie, 
Clairmont,  Sexsmith,  Webster,  Waking,  Esher,  Rycroft  and 
Spirit  River.  The  permit  also  stipulated  that  the 
effective  commencement  of  the  removal  of  gas  from  the 
Province  must  be  before  December  31,  1954.  The  amount  of 
gas  authorized  to  be  removed  during  the  first  five  years 
was  42  billion  cubic  feet  during  any  one  year  and  a  maximum 
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daily  amount  of  165  million  cubic  feet.  After  five  years 
and  for  the  duration  of  the  permit  the  amount  to  be  removed 
would  be  fixed  by  Board  order. 

On  October  11,  1952,  the  Board  of  Transport  Commis¬ 
sioners  of  Canada  authorized  the  export  of  gas  by  Westcoast 
Transmission  Company  Limited. 

The  applicant  had  not,  however,  by  this  time,  received 
authority  of  the  Federal  Power  Commission  to  import  gas  to 
the  United  States. 

On  June  23,  1953,  Westcoast  applied  to  the  Board  for 
an  amendment  to  its  permit  which  would  exclude  the  communi¬ 
ties  of  Esher  and  Webster  as  communities  to  which  the 
permittee  must  supply  gas  by  December,  1953.  The  permittee 
claimed  that  there  were  only  twelve  potential  gas  customers 
at  Esher  and  six  at  Webster  and  the  cost  of  laying  pipe 
line  into  these  communities  would  average  $6,450.00  to 
$8,800.00  per  customer  at  Esher  and  about  $4,390.00  per 
customer  at  Webster. 

The  Board  held  a  public  hearing  in  Grande  Prairie  on 
July  17,  1953,  with  respect  to  the  application  for  an  amend¬ 
ment  to  the  permit.  The  Board’s  decision  was  deferred  to 
December  and  in  the  meantime  a  line  was  laid  from  Rycroft 
to  Grande  Prairie  and  the  Hamlet  of  Esher, was  served  with 
gas.  The  community  of  Webster  was  not  taken  care  of  and 
the  permittee  offered  to  assist  the  service  of  that 
community  with  propane  which  appeared  to  be  a  satisfactory 
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On  December  29,  1953,  the  Board,  with  the  approval 
of  the  Lieutenant  Governor  in  Council,  amended  the  permit 
excluding  the  community  of  Webster,  subject  to  the  provi¬ 
sion  that  Westcoast  provide  rent-free  a  500  gallon  propane 
storage  tank  to  any  person  residing  in  the  Hamlet  or  to 
any  school  or  church,  provided  application  was  made  before 
March  31,  1954. 

Although  Westcoast  had  all  the  necessary  authority 
in  Canada  to  construct  a  pipe  line  from  the  Peace  River 
area  to  Vancouver  and  to  the  United  States  boundaries,  it 
could  not  finance  the  line  until  the  Federal  Power  Commis¬ 
sion  granted  a  certificate  of  public  convenience  and 
necessity  to  import  the  gas  to  the  United  States.  Hearings 
before  the  Federal  Power  Commission  dragged  on  for  many 
months  until  on  June  18,  1954,  the  Commission  denied  the 
application  of  Westcoast  and  granted  a  certificate  to 
Pacific  Northwest  Pipeline  Corporation  to  supply  the  States 
of  Washington  and  Oregon  with  gas  by  a  pipe  line  from  the 
San  Juan  Basin  of  New  Mexico. 

Westcoast  appealed  this  decision  and  requested  a 
rehearing,  but  on  July  30,  1954,  the  Federal  Power 
Commission  denied  the  appeal.  Westcoast  then  entered  a 
Petition  for  Review  to  the  Third  Circuit  Court  of  Appeals 
at  Philadelphia. 

On  November  16,  1954,  Westcoast  submitted  an  applica¬ 
tion  to  the  Board  dated  November  18,  1954,  for  an  amendment 
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of  its  permit  providing  for  the  permit  to  remain  in  effect 
for  the  term  of  twenty-two  years  from  the  effective 
commencement  of  removal  of  gas  from  the  Province .  In 
support  of  this  amendment  the  applicant  stated  that  their 
licence  from  the  Board  of  Transport  Commissioners  was  for 
that  period  and  that  the  appeal  before  the  Courts  regarding 
the  Federal  Power  Commission  decision  was  still  pending. 

The  Board  heard  this  application  for  an  amendment  on 
December  15,  1954,  and  at  the  hearing  Mr.  D.  P.  McDonald 
submitted  a  copy  of  a  contract  dated  December  11,  1954, 
entered  into  between  Westcoast  and  Pacific  Northwest  Pipe¬ 
line  Corporation  whereby  Pacific  agreed  to  purchase  gas 
from  Westcoast  at  the  United  States  border  up  to  300  million 
cubic  feet  of  gas  per  day  for  a  period  of  twenty  years  from 
the  date  of  the  first  delivery  of  gas.  Mr.  McDonald  advised 
the  Board  at  the  hearing  that  as  a  result  of  this  contract 
Westcoast  had  withdrawn  its  appeal  against  the  Federal 
Power  Commission  decision. 

The  Board  recommended  in  its  report  of  December  16, 
1954,  to  the  Lieutenant  Governor  in  Council  that  the  amend¬ 
ment  to  the  permit  be  granted,  and  after  receiving  approval 
under  0„C.  1731/54,  dated  December  17,  1954,  an  amendment 
was  issued.  The  amendment,  dated  December  20,  1954, 
changed  the  period  of  the  permit  from  twenty-two  years  from 
the  date  of  the  permit  (June  16,  1952)  to  twenty-five  years 
from  the  date  of  the  permit.  In  extending  the  date  of  the 
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permit  the  Board  considered  this  would  give  Pacific 
Northwest  Pipeline  Corporation  time  to  obtain  Federal 
Power  Commission  authorization  to  import  the  gas  into  the 
United  States  and  the  necessary  financing  of  the  Westcoast 
project,  the  construction  of  the  line  from  Pouce  Coupe  and 
the  first  delivery  of  gas  by  December  31,  1956.  This,  in 
effect,  would  give  Westcoast  a  permit  for  about  twenty  and 
one-half  years  from  the  commencement  of  delivery  of  gas. 

The  permit  was  also  amended  to  provide  for  proof  of 
financing  of  the  project  by  July  15,  1955,  start  of 
construction  by  September  15,  1955,  and  the  effective 
removal  of  gas  from  the  Province  by  December  31,  1956. 

Another  amendment  to  its  permit  was  applied  for  by 
Westcoast,  dated  February  1,  1955.  In  this  amendment  the 
applicant  requested  permission  to  remove  from  the  Province 
for  a  period  of  twenty  years  from  the  date  of  the  first 
removal,  gas  at  a  rate  not  exceeding  56  billion  cubic  feet 
in  any  calendar  year  and  200  million  cubic  feet  in  any 
twenty-four-hour  period.  This  was  a  yearly  increase  of  14 
billion  cubic  feet  and  35  million  cubic  feet  daily  over  the 
amount  authorized  in  the  o riginal . pe rmit . 

In  support  of  the  application  Westcoast  stated  that 
the  reserves  of  gas  in  the  Peace  River  area  had  increased 
and  the  increased  amount  of  gas  requested  was  now  surplus 
to  the  requirements  of  the  Province.  Westcoast  further 
stated  that  a  market  was  available  for  the  gas  through 
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sales  contracts  which  they  had  with  Inland  Natural  Gas 
Company,  which  company  would  provide  gas  services  to 
communities  in  the  British  Columbia  interior,  with  Pacific 
Northwest  Pipeline  Corporation,  for  additional  gas  when 
available,  in  the  amount  of  100  million  cubic  feet  per  day 
and  its  contract  to  supply  British  Columbia  Electric 
Company  with  its  requirements,  which  were  expected  to 
increase  with  the  growth  of  the  Province. 

The  Board  set  the  date  of  March  1,  1955,  to  hear  this 
application.  There  was  no  opposition  registered  at  the 
hearing  but  the  hearing  occupied  two  days  for  the  submission 
of  new  evidence  respecting  gas  reserves  and  delive rability 
of  gas  in  the  Peace  River  area.  Some  revised  engineering 
data  was  also  submitted  respecting  the  gathering  system  in 
Alberta  and  the  main  transmission  line  in  British  Columbia. 
The  applicant  also  submitted  gas  purchase  contracts  and 
sales  contracts  to  show  that  the  requested  additional  gas 
could  be  acquired  and  marketed. 

In  its  report  to  the  Lieutenant  Governor  in  Council, 
dated  April  29,  1955,  the  Board  found  the  reserves  of  the 
Peace  River  area  would  not  support  the  requested  amount  of 
gas  for  the  full  period  of  the  permit  and  for  the  require¬ 
ments  of  the  Peace  River  area  for  thirty  years.  It 
recommended,  however,  that  the  permit  be  amended  to  the 
extent  that  it  authorize  the  removal  of  a  maximum  of  190 
million  cubic  feet  of  gas  per  day,  56  billion  cubic  feet 
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in  a  year  and  1,080  billion  cubic  feet  during  the  period 
of  the  permit. 

The  Board's  report  was  approved  under  O.C.  59S/55, 
dated  May  3,  1955,  and  on  the  same  day  the  Board  issued 
the  amendment  to  Westcoast 's  permit  in  accordance  with  its 
recommendations.  In  addition  to  the  amendment  respecting 
the  quantity  of  gas  that  might  be  removed  from  the  Province 
the  Board  inserted  a  proviso  in  the  permit  requiring 
Westcoast  to  have  a  sufficient  volume  of  gas  in  several 
fields  to  meet  local  future  requirements  and  named  the 
fields  from  which  Westcoast  could  take  gas  instead  of  the 
general  area  stipulated  in  the  original  permit. 

On  June  30,  1955,  Westcoast  was  back  for  another 
amendment  to  its  permit.  This  time  they  requested  an 
extension  of  time  beyond  July  15,  1955,  to  satisfy  the 
Board  that  the  project  had  been  financed  and  construction 
would  commence.  In  its  application  Westcoast  stated  that 
finances  had  been  arranged  pending  authorization  of  the 
Federal  Power  Commission  for  Pacific  Northwest  Pipeline 
Corporation  to  import  the  gas  from  the  Westcoast  pipe  line. 
The  hearing  by  the  Federal  Power  Commission  was  set  down 
for  July  18,  1955.  The  Board  heard  Westcoast's  application 
for  an  amendment  to  its  permit  on  July  12,  1955.  There  was 
no  opposition  to  the  application  and  on  July  14,  1955,  the 
Board  issued  an  amendment  extending  the  date  with  respect 
to  the  proof  of  financing  from  July  15,  1955  to  November  30, 
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On  November  25,  1955,  the  Federal  Power  Commission 
granted  permission  for  Pacific  Northwest  Pipeline  Corpora¬ 
tion  to  import  the  Peace  River  gas  to  the  United  States 
and  made  it  possible  for  Westcoast  to  submit  proof  of  its 
finances  and  start  construction  of  its  pipe  line  ahead  of 
its  November  30,  1955,  deadline. 

On  February  2,  1956,  Westcoast  again  applied  to  the 
Board  for  an  amendment  to  its  permit.  This  time  they 
asked  for  an  extension  of  the  term  of  the  permit  to  November 
1,  1980,  an  extension  of  the  time  for  the  effective  commence 
ment  of  removal  of  gas  from  the  Province  to  November  1,  1958 
and  for  a  change  of  the  point  of  connection  between  the 
Dominion  company  and  Provincial  company's  lines  from  a  point 
three  miles  east  to  four  miles  east  of  the  Albe rta-British 
Columbia  boundary.  The  reasons  given  for  these  amendments 
were  as  follows: 

(1)  It  was  necessary  to  have  the  term  of  the  permit 
extend  beyond  the  term  of  the  bonds  issued  for 
the  capital  to  finance  the  project. 

(2)  Owing  to  possible  delays  in  construction  of  the 
pipe  line  brought  about  by  scarcity  of  pipe  and 
other  causes,  it  appeared  as  if  it  would  not  be 
completed  in  time  to  start  moving  gas  by  the 
date  specified  in  the  permit. 

(3)  There  were  no  locations  suitable  to  construct 
a  meter  station  within  three  miles  of  the 
British  Columbia  boundary  in  the  locality  where 
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the  transfer  of  gas  would  take  place  between 
the  Alberta  company  and  the  Dominion  company. 

The  hearing  of  this  application  was  set  by  the  Board 
for  February  19,  1956.  It  was  a  short  hearing  with  no 
opposition  from  anyone.  In  its  letter  to  the  Premier 
regarding  the  application  and  hearing,  the  Board  recommended 
that  the  permit  be  amended  to  extend  the  term  of  the  permit 
to  December  31,  1979,  and  to  extend  the  date  one  year  for 
the  effective  commencement  of  the  removal  of  gas.  It  also 
recommended  that  the  requested  change  of  the  point  of 
transfer  of  gas  be  extended  from  three  to  four  miles  from 
the  British  Columbia  boundary. 

The  Lieutenant  Governor  in  Council  approved  the  Board's 
recommendation  by  O.C.  199/56,  issued  on  February  17,  1956, 
and  the  permit  of  Westcoast  was  amended  accordingly  by  the 
Board  on  the  same  date. 

An  application  was  made  to  the  Minister  of  Highways, 
dated  May  14,  1956,  by  Westcoast  Transmission  Company 
(Alberta)  Ltd.  to  construct  certain  pipe  lines  in  Alberta 
for  the  gathering  of  gas  for  delivery  to  the  Dominion 
company  under  the  provisions  of  The  Pipe  Line  Act. 

Since  approval  of  the  Oil  and  Gas  Conservation  Board 
was  required  pursuant  to  The  Pipe  Line  Act,  a  public 
hearing  was  called  at  Grande  Prairie  on  June  6,  1956,  to 
consider  the  proposed  project. 

This  application  was  for  the  first  stage  of  the 
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project  and  involved  a  relatively  short  pipe  line  to  pick 
up  gas  from  Pouce  Coupe,  Gordondale  and  South  Pouce  Coupe. 
Since  this  stage  of  the  proposed  pipe  line  system  in  Alberta 
did  not  affect  any  communities  that  might  want  gas  for  local 
use  there  were  no  towns  or  villages  represented  at  the 
hearing.  The  Board  did  have  notice,  however,  that  a  great 
many  communities  in  the  area  were  interested  in  the  route 
of  the  line  when  it  was  extended  to  pick  up  gas  from  other 
fields  farther  east.  Mr.  McDonald,  solicitor  for  the 
applicant,  stated  that  the  company  would  be  applying  in 
1S57  to  extend  the  line  to  the  eastern  fields.  On  June  13, 
1957,  the  Board  recommended  to  the  Minister  of  Highways 
that  a  permit  be  issued  for  the  first  stage  of  the  project. 

Resulting  from  a  contract  by  Pacific  Petroleums  Ltd. 
to  sell  gas  from  the  Pouce  Coupe  South  Field  to  Peace  River 
Transmission  Company  Limited  for  use  in  Dawson  Creek, 
Westcoast  requested  on  August  7,  1956,  an  amendment  to  its 
permit  from  the  Board  which  would  provide  for  the  reserva¬ 
tion  of  sufficient  gas  in  the  Pouce  Coupe  South  Field  to 
permit  delivery  to  Dawson  Creek  of  a  stipulated  amount  of 
gas  per  year  until  1976. 

The  Board  heard  this  application  on  September  6,  1956. 
On  September  13,  1956,  in  its  letter  to  the  Premier,  the 
Board  recommended  that  Westcoast' s  permit  be  amended  in  the 
manner  requested  and,  in  addition,  that  there  also  be  a 
restriction  placed  on  the  amount  of  gas  that  Westcoast 
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might  take  from  Sturgeon  Lake  and  Sturgeon  Lake  South 
Fields.  The  Lieutenant  Governor  in  Council  granted 
approval  of  the  Board's  recommendation  by  O.C.  1241/56, 
dated  September  17,  1956,  and  on  September  19,  1956,  the 
Board  issued  the  requested  amendment. 

This  amendment  provided  for  the  reservation  in  the 
Pouce  Coupe  South  Field  of  adequate  gas  to  permit  deliveries 
to  Dawson  Creek  at  an  annual  rate  of  1  billion  cubic  feet 
per  year  and  a  daily  rate  of  7  million  cubic  feet  until 
September  30,  1976. 

From  the  Sturgeon  Lake  and  Sturgeon  Lake  South  Fields 
there  was  a  requirement  for  adequate  gas  to  be  retained  in 
the  fields  to  meet  the  needs  of  consumers  within  the 
Province,  not  only  for  the  period  of  the  permit,  but  until 
the  end  of  1984. 

On  October  3,  1957,  the  first  Canadian  gas  from  the 
Peace  River  area  was  piped  across  the  International  Boundary 
to  the  Pacific  Northwest  Pipeline  Corporation's  system  in 
the  United  States  and  in  the  following  week  gas  was  turned 
into  Vancouver  at  an  inaugural  ceremony  held  in  that  City 
to  mark  the  official  opening  of  the  Westcoast  Transmission 
system. 


APPLICATION  OF  WESTCOAST  TRANSMISSION  COMPANY  LIMITED  AND 
WESTCOAST  TRANSMISSION  COMPANY  (ALBERTA)  LTD.  FOR  A  PERMIT 
TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE 

GAS  RESOURCES  PRESERVATION  ACT 
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APPLICATION  OF  WESTERN  PIPE  LINES  FOR  A  PERMIT  TO  EXPORT 
GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS 

RESOURCES  PRESERVATION  ACT 

The  application  of  Western  Pipe  Lines  is  dated 
February  10,  1950. 

The  applicant  requested  a  permit  to  export  gas  from 
Alberta  for  use  in  Saskatchewan,  Manitoba  and  the  States  of 
North  Dakota  and  Minnesota  in  the  United  States. 

The  applicant  further  stated  that  it  was  a  company 
incorporated  by  the  Parliament  of  Canada  on  April  30,  1S49, 
and  that  it  proposed  to  construct  a  pipe  line  for  trans¬ 
porting  gas  from  the  vicinity  of  the  Pincher  Creek  Field 
eastward  through  Pendant  d'Oreille  Field  to  Winnipeg. 

From  Winnipeg  it  would  extend  southward  to  Emerson  on  the 
International  Boundary  in  Manitoba  where  it  would  connect 
with  a  pipe  line  of  a  company  incorporated  in  the  United 
States  which  would  transport  the  gas  to  some  communities 
in  the  States  of  Minnesota  and  North  Dakota.  A  branch 
line  would  extend  from  the  vicinity  of  Chaplin  in  Saskat¬ 
chewan  northward  to  Saskatoon  and  Prince  Albert,  then 
eastward  to  The  Pas  in  Manitoba.  Another  branch  from  the 
City  of  Winnipeg  would  supply  the  communities  of  Selkirk 
and  Pine  Falls. 

The  applicant  stated  that  if  Alberta  Inter-Field  Gas 
Lines  Limited  obtained  authorisation  to  construct  its 
proposed  gas  gathering  system  in  Alberta,  the  applicant 
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was  prepared  to  co-operate  with  that  company  to  take 
delivery  of  its  gas  at  some  point  in  Alberta  agreeable  to 
both  companies  from  the  Inter-Field  system. 

This  application  was  for  a  maximum  of  275  million 
cubic  feet  per  day  for  a  period  of  thirty  years. 

Mr.  Lo  Do  M.  Baxter  of  Winnipeg  was  named  as  president 
of  the  applicant  company. 

The  firm  of  Stone  and  Webster  Service  Corporation  of 
New  York,  Ross  and  Company  of  Montreal  and  Julian  Garrett 
of  Edmonton  were  named  as  engineering  consultants. 

Mr.  Ronald  Martland,  K.C.  of  Edmonton  acted  as  legal 
counsel  for  the  applicant. 

Hearing  of  this  application  by  the  Board  was  set  for 
June  19,  1950.  The  Board  sat  briefly  on  that  day,  then 
at  the  request  of  the  applicant  adjourned  the  hearing  to 
September  25,  1950. 

When  the  hearing  resumed  on  September  25,  1950,  the 
applicant  submitted  evidence  respecting  gas  reserves  and 
an  analysis  of  trends  in  discoveries  of  gas  in  Alberta  by 
James  A.  Lewis  and  David  G.  Hawthorn  of  the  firm  of 
Petroleum  Consultants  of  Houston,  Texas,  and  by  Dr.  J.  0.  G. 
Sanderson  of  Calgary.  A  submission  respecting  markets 
proposed  to  be  served  by  the  pipe  line  was  also  presented 
by  a  representative  of  Stone  and  Webster  Service  Corpora¬ 


tion. 
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At  the  hearing  Mr.  Martland  suggested  that  the 
hearings  before  the  Board  might  be  expedited  if  a  joint 
hearing  of  all  applicants  was  held  to  receive  evidence  on 
gas  reserves,  Alberta  requirements  and  related  matters 
since  he  considered  too  much  time  was  being  spent  on  less 

urgent  matters  respecting  pipe  line  routes  and  their 

/ 

engineering. 

After  hearing  argument  from  other  applicants  respect¬ 
ing  Mr.  Martland's  suggestion,  the  Board  adjourned  Western 
Pipe  Lines'  hearing  on  September  28,  1950,  and  called  a 
joint  hearing  of  all  applications  on  October  30,  1950. 

During  the  joint  hearing  Mr.  Hawthorn  was  recalled  to 
give  further  evidence  on  gas  reserves  and  deliverability 
studies  respecting  the  requirements  of  the  Province  and 
export  requirements.  He  expressed  the  opinion  that  there 
was  not  enough  proven  gas  reserves  to  serve  the  Province 
and  maintain  deliverability  requirements  for  twenty  years 
for  a  large  export  line  and  that  further  development  of 
the  probable  areas  adjacent  to  the  proven  reserves  would 
be  required  to  prove  up  sufficient  gas  to  meet  the 
deficiencies . 

The  joint  hearing  concluded  on  November  10,  1950,  and 
on  January  20,  1951,  the  Board  submitted  its  interim  report 
to  the  Lieutenant  Governor  in  Council  in  which  it  found 
there  were  insufficient  established  gas  reserves  to  meet 
the  requirements  of  the  Province  for  thirty  years  and 
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leave  sufficient  surplus  gas  to  satisfy  the  requirements 
of  any  of  the  applicants. 

'  1  i 

The  Board,  in  its  report,  stated  that  it  would  be 
prepared  to  re-open  the  case  of  any  applicant  after 
September  4,  1951,  or  if  the  situation  warranted  it,  it 
would  hear  applications  before  that. date. 

In  August,  1951,  the  Board  advised  all  applicants 

that  it  would  resume  hearings  of  their  applications  on 

«■> 

September  10,  1951,  and  that  only  new  evidence  would  be 
heard  on  reserves,  requirements  of  the  Province  and  deliver 
ability.  Any  evidence  on  export  markets,  pipe  lines,  etc. 
would  be  considered  later. 

This  joint  hearing  carried  through  to  December  12, 
1951.  Mr.  Hawthorn  again  appeared  as  a  witness  for  Western 
Pipe  Lines  and  submitted  evidence  respecting  reserves 
discovered  since  the  last  hearing.  He  also  submitted  a 
deliverability  study  indicating  sufficient  new  reserves 
had  now  been  discovered  to  complete  the  requirements  of 
Canadian  Western  Natural  Gas  Co.  Ltd.  in  its  market  area 
of  Alberta  for  thirty  years  and  the  requirements  of  Western 
Pipe  Lines  from  southern  Alberta  for  nearly  twenty  years. 

He  did  not  extend  his  study  to  the  rest  of  the  Province. 

An  analysis  of  the  markets  to  be  serviced  by  Western  in 
Saskatchewan  and  Manitoba  was  also  submitted  by  a  represent 
ative  of  Stone  and  Webster. 

The  market  to  be  served  by  the  export  line  to  the 
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United  States  was  presented  by  representatives  of  Northern 
Natural  Gas  Company  who  at  this  hearing  was  shown  to  have 
an  agreement  with  Western  Pipe  Lines  to  take  delivery  of 
gas  at  the  termination  of  Western's  line  at  Emerson, 

Manito  ba . 

Mr.  A.  H.  Williams,  a  director  of  Western  Pipe  Lines, 
in  giving  evidence  on  behalf  of  his  company,  advocated 
export  of  Peace  River  gas  to  the  Pacific  Northwest  area  and 
the  southern  Alberta  gas  to  the  eastern  markets  to  be  served 
by  Western  as  the  best  method  of  serving  Canada.  This 
policy  was  supported  by  Mr.  J,  A.  Patterson,  who  appeared 
on  behalf  of  the  Grande  Prairie  Chamber  of  Commerce,  who 
feared  if  an  export  market  was  not  found  for  gas  from  Peace 
River,  many  communities  in  that  area  would  not  have  gas 
service  and  the  general  economy  of  the  area  would  suffer. 

Data  respecting  pipe  line  route  and  pipe  line  engin¬ 
eering  was  submitted  by  Stone  and  Webster's  engineers. 

In  the  Board's  report  to  the  Lieutenant  Governor  in 
Council  dated  March  29,  1952,  it  was  recommended  that  a 
permit  be  granted  to  Westcoast  Transmission  Company  Limited 
to  export  gas  from  the  Peace  River  area  to  the  Pacific 
Northwest  and  that  all  other  applicants  be  denied  a  permit 
as  it  was  found  that  gas  in  the  rest  of  the  Province  could 
not  at  that  time  be  declared  surplus  to  the  requirements 
of  the  Province.  The  Board's  report  was  approved  by 
O.C.  827/52  on  June  13,  1952,  and  by  letter  of  the  same 
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date  the  Board  notified  Western  Pipe  Lines  that  it  had 
leave  to  renew  its  application  on  or  after  April  1,  1953. 

On  May  1,  1953,  Western  Pipe  Lines  submitted  an 
amended  application  which  deleted  the  branch  line  to  serve 
Saskatoon,  Prince  Albert  and  The  Pas  and  proposed  to 
extend  the  main  line  east  from  Winnipeg  on  a  route  north  of 
the  Great  Lakes  to  serve  market  areas  in  Ontario  and  Quebec 
as  soon  as  reserves  and  delive rabilities  were  available.  The 
branch  line  to  Emerson,  Manitoba,  to  supply  gas  to  Northern 
Natural  Gas  Company’s  system  was  retained  in  the  application. 
The  amended  application  was  for  a  pipe  line  with  capacity 
of  an  additional  275  million  cubic  feet  of  gas  for  the 
eastern  Canadian  market  as  soon  as  it  was  available.  This 
project  to  supply  the  eastern  Canadian  market  became  known 
as  Phase  II  of  the  application  in  later  hearings.  Phase  II 
of  the  project  was  to  be  undertaken  within  three  years 
after  the  first  delivery  of  gas  through  Phase  1  stage  of 
the  project  to  Winnipeg  and  Emerson. 

A  hearing  was  called  by  the  Board  for  May  11,  1953, 
to  give  all  applicants  an  opportunity  to  present  their 
applications  with  amendments  and  to  hear  argument  of 
interested  parties  respecting  the  applications.  Counsel 
for  Trans-Canada  Pipe  Lines  Limited  objected  to  the 
amended  application  of  Western  Pipe  Lines  on  the  grounds 
that  it  was  a  new  application  as  far  as  Phase  II  was 
concerned  and  not  an  amendment  or  renewal  of  the  original 
application. 
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The  Board  ruled  that  it  would  accept  Western  Pipe 
Lines’  application  as  presented  and,  after  hearing 
argument  respecting  all  renewal  applications,  set  the 
date  of  June  8,  1953,  for  the  start  of  a  joint  hearing 
of  evidence. 

Mr.  Hawthorn  again  appeared  at  the  joint  hearing  and 
gave  evidence  on  gas  reserves  and  delive rability  to  meet 
the  requirements  of  the  Province  for  thirty  years  and 
Western’s  pipe  line  requirements  for  twenty  years.  His 
reserve  study  covered  only  fields  which  had  shown  an 
increase  in  reserves  since  the  Board's  last  report  of 
March,  1952,  and  he  accepted  the  estimates  given  by  others 
for  certain  fields.  In  his  opinion  the  reserves  at  that 
time  were  quite  ample  to  protect  the  Province  for  thirty 
years  and  provide  ample  gas  for  Western  Pipe  Lines’  re¬ 
quirements  . 

A  study  of  trends  in  growth  of  reserves  was  also 
submitted  by  Mr.  Hawthorn  indicating  that  there  would  be 
sufficient  gas  discovered  to  supply  Phase  II  of  the  project 
by  the  time  Phase  1  was  completed. 

Market  estimates  were  submitted  by  Mr.  R.  T.  Ritchie 
of  Stone  and  Webster.  Most  of  the  evidence  and  following 
cross-examination  involved  the  eastern  Canadian  market. 
There  was  some  conflict  between  this  witness’s  opinion  and 
that  of  the  market  expert  for  Trans-Canada  Pipe  Lines 
Limited  as  to  the  necessary  build-up  period  to  attain  full 
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saturation  of  the  eastern  Canadian  market.  Mr0  Ritchie 
thought  it  would  be  slower  than  that  estimated  by  Trans- 
Canada  and  recommended  the  construction  of  the  main 
transmission  line  by  stages  to  the  main  market  areas  in 
Ontario  and  Quebec  in  order  to  make  the  project  financible. 
His  proposed  schedule  would  deliver  gas  to  Winnipeg  in  1955, 
Toronto  in  1959  and  Montreal  in  I960* 

At  this  hearing  some  further  evidence  was  presented 
regarding  the  proposed  sale  of  gas  to  Northern  Natural  Gas 
Company  and  a  preliminary  survey  of  the  pipe  line  route  and 
pipe  line  construction  costs.  The  applicant  proposed  to 
construct  a  thirty-inch  line  from  the  Alberta  border  instead 
of  the  twenty-four-inch  line  originally  planned  in  order  to 
have  carrying  capacity  for  Phase  II  when  it  was  constructed. 

This  hearing  was  concluded  on  September  21,  1953. 

In  its  report  to  the  Lieutenant  Governor  in  Council, 
dated  November  24,  1953,  the  Board  recommended  issuance  of 
a  permit  to  Canadian-Montana  Pipeline  Company.  This  left 
two  other  applicants  in  the  running  -  Western  Pipe  Lines 
and  Trans-Canada  Pipe  Lines  Limited. 

The  Board  found  that  there  was  a  surplus  of  gas  in 
the  Province  over  the  requirements  of  the  Province  for 
thirty  years,  the  requirements  of  gas  already  committed 
for  export  and  the  requirement  of  Canadian-Montana  to 
essentially  fill  the  requirements  of  either  Trans-Canada 


o r  Western. 
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Since  Western  Pipe  Lines  applied  for  gas  from  the 
southern  part  of  the  Province  and  part  of  its  proposed  gas 
supply  would  now  be  committed  to  Canadian-Montana  it  would, 
in  order  to  meet  its  requirements,  have  to  obtain  gas  from 
other  sources  than  those  applied  for. 

In  its  report  the  Board  recommended  the  construction 
of  a  "Trunk  Line"  gathering  system  within  the  Province  for 
the  efficient  gathering  of  gas  and  with  such  a  system  it 
considered  the  gas  requirements  of  Western  Pipe  Lines  could 
be  met.  The  Board  was  not  satisfied,  however,  as  to  the 
economics  of  either  Trans-Canada's  or  Western's  project 
until  it  had  further  assurance  that  the  gas  applied  for 
could  be  marketed  in  eastern  Canada  and,  in  the  case  of 
Western,  whether  Northern  Natural  Gas  Company  would  be 
willing  to  purchase  gas  at  a  price  which  it  appeared  would 
be  required  to  make  the  project  financible. 

The  Board  reserved  its  decision  with  respect  to  these 
two  applications  until  further  evidence  with  respect  to  the 
economics  of  the  projects  was  submitted. 

A  hearing  was  called  by  the  Board  on  March  22,  1954, 
to  hear  further  evidence  with  respect  to  the  deficiencies 
referred  to  in  its  report  regarding  Western  Pipe  Lines' 
and  Trans-Canada's  applications.  At  the  start  of  the 
hearing  Mr.  Martland,  counsel  for  Western  Pipe  Lines, 
requested  the  Board  to  suspend  Western's  application 
indefinitely  since  that  company  had  amalgamated  with  Trans- 
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Canada  Pipe  Lines  Limited  and  was  now  a  subsidiary  of 
Trans-Canada,  He  requested  that  the  evidence  submitted  at 
previous  hearings  by  Western  Pipe  Lines  be  now  considered 
as  applicable  to  Trans-Canada ” s  application  and  that  Trans- 
Canada  was  now  submitting  an  amendment  to  its  application 
to  include  the  branch  pipe  line  to  the  International 
Boundary  at  Emerson, 

For  a  further  account  of  this  project  refer  to  the 
section  on  Trans-Canada  Pipe  Lines  Limited* 
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APPLICATION  OF  GORDON  M.  PLOTKE  FOR  A  PERMIT  TO  EXPORT 
GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS 

RESOURCES  PRESERVATION  ACTS 

By  application  dated  March  27,  1950,  Mr.  Gordon  M. 

Plotke  applied  for  a  permit  from  the  Board  to  transport 
600,000  cubic  feet  of  gas  per  month  across  the  International 
Boundary  in  the  Red  Coulee  Field  near  Coutts,  Alberta,  for 
use  on  an  oil  producing  lease  in  the  State  of  Montana.  The 
requested  term  of  the  permit  was  for  five  years. 

In  his  application  Mr.  Plotke  stated  that  gas  was 
being  taken  from  Vanalta  No.  4  well  and  transported  approx¬ 
imately  1,000  feet  across  the  Albe rta-Mo ntana  boundary  and 
used  for  operating  two  pumping  engines  and  other  lease  use 
on  property  owned  by  the  applicant. 

The  Board  fixed  the  date  of  April  17,  1950,  tq  hear  the 
application. 

This  applicant  had  an  export  permit  from  the  Depart¬ 
ment  of  Trade  and  Commerce  for  the  export  of  600,000  cubic 
feet  of  gas  received  yearly  since  1934  and  was  making 
application  to  the  Board  for  a  permit  under  The  Gas 
Resources  Preservation  Act  in  order  to  comply  with  the 
requirements  of  the  Province  for  something  that  he  had  been 
doing  for  years  with  Dominion  Government  approval.  There 
was  no  outside  interest  shown  in  the  application. 

At  the  hearing  Mr.  Plotke  stated  that  a  permit 
authorizing  500,000  cubic  feet  of  gas  pter  month  and  5,000,000 
cubic  feet  of  gas  per  year  would  meet  all  his  requirements. 
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On  May  1,  1950,  the  Board,  by  letter  to  the  Minister 
of  Mines  and  Minerals,  recommended  the  issuance  of  a  permit 

to  Mr«  Plotke* 

By  0 . C o  634/50,  dated  May  29,  1950,  the  Lieutenant 
Governor  in  Council  approved  the  Board°s  recommendation 
and  a  permit  dated  June  1,  1950,  was  accordingly  granted  to 
Mr.  Plotke. 

This  was  the  first  permit  issued  by  the  Board  under 
the  provisions  of  The  Gas  Resources  Preservation  Act. 

The  permit  was  for  a  period  of  five  years  and  author¬ 
ized  the  removal  of  gas  from  the  Vanalta  No „  4  well  to  the 
State  of  Montana  in  an  amount  not  exceeding  500,000  cubic 
feet  in  a  month  nor  more  than  5,000,000  cubic  feet  in  any 
successive  twelve-month  periodo 

At  the  expiration  of  the  five-year  permit,  Vanalta 
No.  4  well  was  still  producing  gas  for  lease  operations 
on  the  Montana  side  of  the  borderc  Mr0  Gordon  Plotke 
submitted  an  application  dated  May  18,  1955,  for  an  exten¬ 
sion  of  his  permit  for  another  three  years  from  June  1, 

1955  o 

This  application  for  extension  was  heard  by  the  Board 
on  May  30,  19550 

At  the  hearing  Mr.  Plotke  stated  that  he  did  not 
expect  his  wells  in  Montana  to  produce  for  more  than  three 
years  0 

On  June  2,  1955,  the  Board  advised  the  Premier  that 
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the  hearing  had  been  held  and  recommended  that  the  permit 
be  amended  by  extending  its  term  for  another  three  years. 

The  Board's  recommendation  was  approved  by  O.C.  726/55 
on  June  6,  1955,  and  an  amendment  to  the  permit,  dated 
June  8,  1955,  was  granted  by  the  Board  extending  the  term 
to  eight  years  from  the  date  of  the  permit. 

The  producing  capability  of  both  the  gas  well  and  the 
oil  wells  in  Montana  exceeded  the  expectancy  predicted  by 
Mr.  Plotke  at  the  1955  hearing  and  on  February  26,  1958,  he 
again  applied  to  the  Board  for  an  extension  of  the  term  of 
his  permit. 

This  request  was  for  an  extension  of  five  years  from 
June  1,  1958. 

The  Board  heard  this  application  in  Calgary  on  May  6, 

1958. 

At  the  hearing  Mr.  Plotke  stated  that  there  had  been 
little  change  in  operations  at  the  wells  and  it  appeared 
that  stripper  operations  might  be  profitable  for  another 
four  years  or  more. 

On  May  12,  1958,  the  Board  by  letter  to  the  Premier, 
recommended  that  the  permit  be  amended  as  to  its  term  as 
requested.  By  O.C.  710/58,  dated  May  20,  1958,  the  Lieut¬ 
enant  Governor  in  Council  approved  the  Board's  recommenda¬ 
tion  and  an  amendment  to  this  permit  dated  May  26,  1958, 
was  granted  by  the  Board. 

This  amendment  extended  the  term  to  thirteen  years 
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from  the  date  of  the  permit,  thus  authorizing  export  of 
gas  to  June  1,  1963* 

Luring  the  entire  period  of  gas  export  from  Vanalta 
No.  4  well  to  1958,  no  measurement  had  been  made  of  the 
amount  of  gas  being  removed  from  the  Province*  Since  the 
amount  was  obviously  small  and  the  operation  marginal,  the 
Board  had  relied  on  an  estimate  of  the  monthly  consumption 
of  gas  as  submitted  by  Mr*  Plotke*  During  1958  the  Board's 
engineer  made  several  spot  checks  with  a  meter  and  found 
that  the  estimates  were  much  too  low  and  that  the  actual 
amount  being  exported  from  the  Province  exceeded  that 
authorized  by  the  permit* 

Mr.  Plotke  was  advised  as  the  results  of  the  tests  and 
on  February  5,  1959,  he  submitted  to  the  Board  an  applica¬ 
tion  for  an  amendment  to  his  permit  in  which  he  concurred 
with  the  findings  of  the  Board  and  requested  authorization 
to  remove  from  the  Province  gas  in  the  amount  of  1.3  million 
cubic  feet  per  month  and  up  to  a  maximum  quantity  of  10 
million  cubic  feet  per  year* 

This  application  was  heard  by  the  Board  on  February 
23,  1959  * 

There  was  no  opposition  to  the  application  and  on 
February  25,  1959,  the  Board  reported  to  the  Premier  regard¬ 
ing  the  hearing  and  recommended  the  granting  of  the  amend¬ 
ment  to  the  permit  as  requested* 

The  Lieutenant  Governor  in  Council  approved  the  Board's 
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recommendation  by  O.C.  314/59,  dated  February  27,  1959, 
and  on  the  same  day  the  Board  granted  to  Mr,  Plotke 
authorization  to  remove  from  the  Province  gas  in  the  amount 
of  1.3  million  cubic  feet  per  month  and  not  more  than  10 
million  cubic  feet  in  any  successive  twelve-month  period. 


APPLICATION  OF  GORDON  M.  PLOTKE  FOR  A  PERMIT  TO 
EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS 
OF  THE  GAS  RESOURCES  PRESERVATION  ACTS 
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APPLICATION  OF  PRAIRIE  PIPE  LINES  LIMITED  FOR  A  PERMIT 
TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF 
THE  GAS  RESOURCES  PRESERVATION  ACT 

This  application  is  dated  April  11,  1950„  In  its 
application.  Prairie  Pipe  Lines  Limited  requested  a  permit 
from  the  Board  to  remove  gas  from  the  Province  of  Alberta 
for  use  in  the  Province  of  British  Columbia  and  the  States 
of  Washington  and  Oregon,, 

The  applicant  stated  that  it  was  an  Alberta  company 
and,  after  completion  of  financing,  would  be  in  control  of 
Canadian  citizens  in  Alberta  and  would  never  be  a  subsid¬ 
iary  of  any  foreign  corporation,,  (Within  six  months  this 
company  sold  its  stock  to  a  United  States  corporation  and 
became  a  wholly  owned  subsidiary  of  that  company,,)  The 
application  gives  little  information  as  to  route  of  the 
pipe  line  other  than  stating  that  several  routes  of  the 
pipe  line  were  under  consideration,  all  but  one  of  which 
would  traverse  Canadian  territory  to  the  vicinity  of 
Vancouver,,  It  stated  that  it  was  prepared  to  build  an 
integrated  grid  gathering  system  to  gather  gas  in  the 
Province  for  use  of  communities  in  the  Province  or  would 
purchase  gas  from  any  other  agency  empowered  to  construct 
such  a  grid  system,.  The  applicant  also  stated  that  it  had 
applied  to  the  Parliament  of  Canada  for  a  charter  under  the 
provisions  of  the  Pipe  Lines  Act  for  incorporation  of  a 
company  with  the  name  of  Prairie  Transmission  Lines  Limited 
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which  company  would,  when  its  charter  was  granted,  apply 
to  the  Board  for  permission  to  join  in  support  of  the 
application.  This  application  was  for  a  permit  for  a 
maximum  of  225  million  cubic  feet  of  gas  per  day  for  a 
thirty-year  period. 

Legal  counsel  for  the  applicant  was  Mr.  S.  Bruce 
Smith,  K.C.,  of  Edmonton. 

Hearing  of  the  application  by  the  Board  was  set  for 
October  9,  1950. 

An  amended  application  dated  September  5,  1950,  in 
which  the  applicant  advised  the  Board  that  all  the  stock 
of  Prairie  Pipe  Lines  Limited  had  been  sold  to  Pacific 
Pipeline  Corporation  and  that  the  applicant  was  then  a 
totally  owned  subsidiary  of  that  company  and  that  Prairie 
Pipe  Lines  would  handle  all  phases  of  the  Canadian  opera¬ 
tions.  Prairie  Transmission  Lines  Limited,  which  by  that 
time  had  received  its  charter  from  the  Government  of  Canada 
was  also  a  subsidiary  of  Pacific  Northwest  Pipeline  Corpora 
tion.  Mr.  Ray  C.  Fish  was  named  as  president  of  the  appli¬ 
cant  company  and  Mr.  Robert  R.  Herring  as  vice-president. 
Mr.  S.  Bruce  Smith,  K.C.,  continued  as  legal  counsel.  The 
amended  application  incorporated  practically  all  of  the 
proposals  cited  in  the  original  application  of  Pacific 
Northwest  Pipeline  Corporation's  application,  outlined 
elsewhere  in  this  report  and  which  at  this  time  was  with¬ 
drawn,  i.e.,  to  construct  a  twenty-four-inch  pipe  line  for 
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the  export  of  a  minimum  of  100  million  cubic  feet  of  gas 
per  day  for  use  in  Trail,  Vancouver  and  Victoria  for  a 
period  of  twenty  years;  the  gas  to  be  transported  through 
the  United  States  from  the  vicinity  of  Coeur  d'Alene  to  the 
west  coast  through  Pacific  Northwest's  line;  the  company  to 
construct  a  pipe  line  from  Oklahoma  to  Windsor,  Ontario,  to 
supply  the  Ontario  and  Quebec  markets  with  gas  on  an 
exchange  basis  for  surplus  gas  going  into  the  Pacific 
Northwest  area  of  the  United  States  from  Alberta,  and  for 
the  construction  of  a  grid  gathering  system  in  Alberta. 

Hearing  of  the  amended  application  started  on  October 
10,  1950,  with  Mr.  S.  B.  Smith,  K.C.,  as  legal  counsel  for 
the  applicant. 

This  hearing  occupied  three  days,  most  of  which  was 
used  in  cross-examination  of  Mr.  Ray  Fish  and  Mr.  Robert 
Herring  respecting  general  aspects  of  their  proposed  pro¬ 
ject. 

On  October  12,  1950,  the  hearing  was  adjourned  to  the 
October  30,  1950,  joint  hearing  when  all  applicants  would 
present  evidence  on  gas  reserves,  delive rability ,  Alberta 
requirements  and  related  subjects. 

Although  the  joint  hearing  carried  through  ten  days 
of  sittings  from  October  30,  1950,  to  November  10,  1950, 
the  evidence  submitted  by  this  applicant  occupied  only  part 
of  one  day.  Mr.  J.  P.  Galloway,  consultant  on  behalf  of 
the  applicant,  submitted  an  estimate  of  gas  reserves  in 
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certain  fields  of  the  Province  and  Mr.  Robert  Herring 
submitted  some  evidence  with  respect  to  the  company's 
proposed  gathering  system. 

On  January  20,  1951,  the  Board  submitted  its 
"Interim  Report"  to  the  Lieutenant  Governor  in  Council  in 
which  it  found  there  was  at  that  time  insufficient  gas 
reserves  to  supply  the  future  needs  of  the  Province  and 
export  but  provided  for  the  continuation  of  the  applica¬ 
tions  until  November  24,  1951.  It  further  provided  for  the 
re-opening  of  the  hearings  before  that  date  if  circumstances 
warranted  it. 

An  amended  application  dated  September  1,  1951,  was 
submitted  by  Prairie  Pipe  Lines  Limited  on  September  4, 

1951.  This  amended  application  was  essentially  the  same 
as  the  previous  application  but  the  reciprocal  arrangement 
for  the  exchange  of  gas  between  western  United  States  and 
eastern  Canada  was  explained  more  fully.  The  applicant 

i 

requested  a  minimum  of  100  million  cubic  feet  of  gas  per 
day  to  supply  the  British  Columbia  markets  and  up  to  250 
million  cubic  feet  per  day  for  the  Pacific  Northwest 
United  States.  If  250  million  cubic  feet  could  be  released 
for  export  to  the  United  States  before  construction  started 
on  its  proposed  pipe  line  from  Texas  it  would  divert  its 
Texas  gas  to  eastern  Canada  in  the  equivalent  amount,  pro¬ 
viding  Government  authority  could  be  obtained. 

At  the  joint  hearing  of  all  applications  during  the 
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period  of  September  10,  1951,  to  December  12,  1951,  Hr. 
Herring  went  into  some  detail  regarding  the  project  of 
Prairie  Pipe  Lines  Limited.  His  proposal  was  to  obtain 
a  gas  supply  for  export  from  Pincher  Creek,  Princess, 
Cessford  and  Medicine  Hat  Fields,  which  he  considered  to 
be  surplus  to  the  requirements  of  Alberta,  He  produced 
agreements  with  suppliers  of  gas  in  Texas  for  the  sale  of 
the  equivalent  amount  of  gas  to  be  transported  to  eastern 
Canada  through  the  existing  pipe  line  system  of  Panhandle 
Eastern  Pipe  Line  Company. 

This  proposal  for  reciprocal  exchange  of  gas  between 

i 

Canada  and  the  United  States  of  course  brought  forth  strong 
opposition  from  other  applicants  on  the  grounds  that  such 
an  exchange  agreement  between  these  two  countries  might  be 
impossible  to  achieve  since  it  would  require  changes  in  the 
existing  statutes  of  the  United  States  to  assure  eastern 
Canada  of  an  uninterrupted  supply  of  gas  from  that  source. 
The  applicant  did  not  submit  any  new  evidence  respecting 
gas  reserves  but  Mr.  Herring  stated  that  they  accepted  the 
estimate  of  DeGolyer  and  MacNaughton  which  was  submitted 
at  this  hearing  on  behalf  of  another  applicant. 

The  submission  of  the  applicant,  including  engineer¬ 
ing  and  market  studies,  occupied  over  two  days  of  hearings. 

In  its  report  to  the  Lieutenant  Governor  in  Council, 
dated  March  29,  1952,  the  Board  recommended  denial  of  the 
application  of  Prairie  Pipe  Lines  Limited  and  Prairie 
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Transmission  Lines  Limited  as  it  found  that  the  gas 
applied  for  at  that  time  could  not  be  considered  surplus 
to  the  requirements  of  the  Province.  It  did,  however, 
recommend  granting  of  a  permit  to  Westcoast  Transmission 
Company  for  export  of  gas  from  the  Peace  River  area  to 
British  Columbia  and  market  areas  of  the  Pacific  Northwest 
States.  Approval  of  the  Board’s  report  was  granted  by 
O.C.  827/52,  dated  June  13,  1952. 

By  letter  of  June  14,  1952,  Prairie  Pipe  Lines  Limited 
was  advised  by  the  Board  that  it  would  have  leave  to  renew 
its  application  after  April  1,  1953,  and  that  evidence 
previously  submitted  would  be  considered  by  the  Board 
without  being  resubmitted. 

On  May  1,  1953,  Prairie  Pipe  Lines  Limited  and  Prairie 
Transmission  Lines  Limited  re-applied  for  a  permit  to  export 
a  minimum  volume  of  100  million  cubic  feet  of  gas  per  day 
for  the  British  Columbia  markets.  This  gas  was  to  be 
transported  through  the  proposed  facilities  of  Pacific 
Northwest  Pipeline  Corporation  from  the  border  crossing 
near  Trail,  British  Columbia,  to  south  of  Vancouver,  then 
recross  the  border  to  the  Vancouver  area.  No  mention  was 
made  in  the  application  of  the  former  proposal  to  supply 
gas  for  the  eastern  Canadian  market. 

The  Board  set  the  date  of  May  11,  1953,  for  hearing 
of  all  renewal  applications  to  export  gas  from  the  Province 
and  June  8,  1953,  for  hearing  of  evidence  respecting  the 
applicat io  ns . 
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The  hearing  of  May  11,  1953,  carried  through  May  12 
and  May  19  with  discussion  and  argument  respecting  each 
renewal  application.  Prairie's  application  invoked  violent 
objection  from  counsel  for  Westcoast  Transmission  Company 
Limited  on  the  grounds  that  that  company  had  a  permit  from 
the  Board  to  export  gas  to  the  area  for  which  Prairie  was 
applying.,  Since  Westcoast  had  its  application  before  the 
Federal  Power  Commission  at  that  time  and  had  not  received 
the  authority  from  that  body  to  import  gas  to  the  United 
States,  Prairie  argued  that  its  position  was  no  different 
than  its  own  and  that  it  had  a  right  to  continue  its 
application  for  a  permit  from  the  Board  to  serve  that  area. 
On  May  19,  1953,  the  Board  ruled  that  it  would  not  hear 
the  renewal  application  of  Prairie  Pipe  Lines  until  it  was 
shown  that  Westcoast  Transmission  Company  Limited  was  unable 
to  proceed  with  its  project*  There  was  no  further  applica¬ 
tion  for  renewal  by  this  company. 


APPLICATION  OF  PRAIRIE  PIPE  LINES  LIMITED  FOR  A 
PERMIT  TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE 
PROVISIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT 
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APPLICATION  OF  WESTCOAST  TRANSMISSION  COMPANY  LIMITED  FOR 
A  PERMIT  TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVI¬ 
SIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT 


This  application  of  Westcoast  Transmission  Company 
Limited  was  for  a  permit  to  remove  gas  from  the  Pouce  Coupe 
Field  for  use  in  the  Town  of  Dawson  Creek,  British  Columbia 
The  application  was  dated  May  23,  1950. 

The  proposed  length  of  the  transmission  line  was 
approximately  seventeen  miles  consisting  of  pipe  of  a 
minimum  of  four  inches  in  diameter. 

The  applicant  proposed  to  purchase  gas  in  the  Pouce 
Coupe  Field  for  the  Peace  River  Natural  Gas  Company  Limited 
from  wells  in  Sections  16,  22  and  24,  Township  80,  Range  13 
West  of  the  6th  Meridian. 

The  estimated  annual  requirement  of  Dawson  Creek  was 
207,165  Mcf • 

The  requested  term  of  the  permit  was  for  thirty  years 
from  the  date  of  the  commencement  of  transmittal  of  gas  in 
the  pipe  line. 

The  application  was  signed  by  Frank  McMahon. 

Hearing  of  this  application  was  held  by  the  Board  in 
Edmonton  on  June  20  and  21,  1950. 

Mr.  D.  P.  McDonald,  K.C.,  acted  as  legal  counsel  for 
the  applicant. 

Dr.  A.  W.  Nauss  gave  evidence  as  to  the  reserves  of 
the  Pouce  Coupe  Field  and  Julian  Garrett  presented  a  brief 
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on  the  market  for  gas  in  Bawson  Creek  and  economics  of 
the  proposed  pipe  line. 

Ira  McLaughlin,  M.L.A.  of  Grande  Prairie,  and  J.  0, 
Patterson,  president  of  the  Grande  Prairie  Board  of  Trade, 
attended  the  hearing  as  interveners .  Both  opposed  the 
application  on  the  grounds  that  the  Alberta  communities  of 
Grande  Prairie,  Wembley,  Beaverlodge  and  Hythe  should  be 
provided  with  gas  before  permitting  export  out  of  the 
Province.  It  was  brought  out  at  the  hearing  that  the  cost 
of  gas  to  these  communities  would  be  uneconomic  at  a  price 
for  which  they  would  be  willing  to  pay. 

The  Board  recommended  that  the  application  of  West- 
coast  be  granted  and  consent  of  the  Lieutenant  Governor  in 
Council  was  given  by  O.C.  862/SO,  dated  July  31,  1950.  The 
Board  issued  Westcoast  Transmission  Company  Limited  a  permit 
on  July  13,  1950,  for  the  export  of  gas  from  the  Province 
for  use  in  Dawson  Creek,  British  Columbia,  and  adjacent 
districts  from  the  Pouce  Coupe  Field. 

It  was  a  provision  of  the  permit  that  the  term  of  the 
permit  was  for  thirty  years  from  the  date  of  the  permit; 
that  the  total  amount  of  gas  to  be  exported  from  the 
Province  in  the  thirty-year  period  should  not  exceed  13 
billion  cubic  feet  and  should  not  exceed  475  million  cubic 
feet  in  any  calendar  year  or  4  million  cubic  feet  in  any 
consecutive  twenty-four-hour  period.  The  permit  further 
provided  that  if  gas  was  produced  from  the  same  reservoir 
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in  British  Columbia  that  the  amounts  authorized  above 
would  be  reduced  by  the  amount  produced  in  British  Columbia. 

Westcoast  Transmission  Company  Limited  by  letter  to  the 
Board,  on  May  21,  1S53,  requested  the  Board’s  consent  to  the 
assignment  of  its  permit  to  Peace  River  Transmission  Company 
Limited,  a  wholly  owned  subsidiary  of  Inland  Natural  Gas 
Company  Limited.  The  executed  assignment  submitted  later 
to  the  Board  is  dated  June  4,  1953,  effective  May  1,  1953. 
Consent  to  the  assignment  was  obtained  from  the  Lieutenant 
Governor  in  Council  under  O.C.  14  21/53,  dated  October  15,  1953, 
and  the  assignment  endorsed  by  the  Board  on  October  21,  1953. 

By  1955  the  annual  and  daily  requirements  for  gas  in 
the  system  had  built  up  to  more  than  that  authorized  by  the 
permit  and  Peace  River  Transmission  Company  Limited  applied 
to  the  Board  on  April  7,  1955,  for  an  amendment  to  its 
permit,  increasing  the  annual  amount  of  gas  from  475  million 
cubic  feet  to  600  million  cubic  feet  and  the  daily  amount 
from  4  million  cubic  feet  to  6  million  cubic  feet.  The 
applicant  also  stated  that  it  had  entered  into  an  agreement 
to  purchase  the  required  600  million  cubic  feet  of  gas  per 
year  from  the  Pouce  Coupe  Field,  and  that  the  applicant 
had  entered  into  an  agreement  dated  October  1,  1953,  with 
Northland  Utilities  (B.C.)  Ltd.  to  sell  that  company  gas 
required  for  Northland's  distributing  system  in  Dawson 
Creek  and  the  Village  of  Pouce  Coupe. 

The  Board  heard  this  application  in  Calgary  on  April 
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29,  1955.  There  was  no  opposition  to  the  application  and 
the  Board,  with  the  approval  of  the  Lieutenant  Governor  in 
Council  by  O.C.  699/55,  dated  May  25,  1955,  authorized  the 
export  of  gas  in  the  amounts  requested. 

At  the  end  of  1955,  owing  to  extremely  cold  weather 
during  the  last  three  months  of  the  year,  Peace  River 
Transmission  Company  Limited  exported  74,532,000  cubic  feet 
of  gas  in  excess  of  the  annual  amount  of  600  million  cubic 
feet  authorized  by  the  permit.  In  view  of  the  explanation 
offered  by  the  company  the  Board  notified  the  company  on 
February  6,  1956,  that  it  would  take  no  action  for  the  non- 
compliance  of  the  terms  of  the  permit  on  assurance  that 
during  1956  the  company  would  export  only  the  600  million 
cubic  feet  authorized  by  the  permit,  less  the  74,532,000 
cubic  feet  excess  removal  in  1955.  Assurance  was  given  the 
Board  by  letter  dated  March  6,  1956,  that  the  company  would 
comply  fully  with  the  Board's  requirements. 


APPLICATION  OF  WESTCOAST  TRANSMISSION  COMPANY  LIMITED  FOR 
A  PERMIT  TO  EXPORT  GAS  TO  DAWSON  CREEK,  BRITISH  COLUMBIA 
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APPLICATION  OF  PEACE  RIVER  TRANSMISSION  COMPANY  LIMITED 
FOR  A  PERMIT  TO  PURCHASE  GAS  IN  THE  POUCE  COUPE  SOUTH 
FIELD  AND  THE  TRANSMISSION  THEREOF  TO  DAWSON  CREEK, 

BRITISH  COLUMBIA 

By  application  dated  August  7,  1956,  Peace  River 
Transmission  Company  Limited  applied  for  a  permit  to  pur¬ 
chase  gas  in  the  Pouce  Coupe  South  Field  and  for  the 
transmission  of  the  gas  through  a  line  of  a  size  not  less 
than  four  and  one-half  inches,  a  distance  of  approximately 
ten  miles  to  the  Town  of  Dawson  Creek  to  supplement  the 
increased  market  requirements  of  the  area.  The  applicant 
proposed  to  purchase  the  gas  from  Pacific  Petroleums  Ltd. 
and  estimated  the  reserves  of  the  field  to  be  over  190 
billion  cubic  feet.  It  was  proposed  that  up  to  1  billion 
cubic  feet  would  be  made  available  to  the  applicant  since 
the  balance  of  the  reserves  were  under  contract  to  Westcoast 
Transmission  Company  Limited  under  its  contract  with  Pacific 
Petroleums  Ltd.  of  Feburary  1,  1955.  At  the  terminus  of 
the  line  the  gas  was  to  be  sold  to  Northland  Utilities 
(B.C.)  Ltd.  for  distribution  in  that  company's  marketing 
a  rea . 

The  applicant  stated  that  the  gas  available  to  it  in 
the  Pouce  Coupe  South  Field  would  meet  its  full  requirements 
for  only  three  and  one-half  years,  after  which  it  expected 
other  sources  of  supply  would  be  available  from  the  West- 
coast  Transmission  Company's  line  or  another  field  in 
British  Columbia.  The  application  was  for  a  permit  to 
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remain  in  force  for  a  period  of  twenty  years  from  the  date 
of  the  first  transmittal  of  gas  through  the  pipe  line* 

This  application  was  heard  in  the  office  of  the  Board 
on  September  6,  1956. 

Counsel  for  the  applicant  was  Mr.  D.  P.  McDonald,  Q.C., 
of  Calgary.  There  was  no  opposition  to  the  application. 

At  the  hearing  a  witness  for  the  applicant,  Mr.  R.  M. 
Rutherford,  chief  engineer  for  the  applicant  company, 
stated  that  it  was  contemplated  that  his  company  would 
purchase  the  gas  from  Pacific  Petroleums  Ltd.  wells  produc¬ 
ing  from  the  Doe  Creek  sand  and  that  the  need  for  the  gas 
supply  was  most  urgent  since  there  had  been  a  phenomenal 
growth  in  the  requirements  of  Dawson  Creek  during  the  past 
year.  On  the  same  day  an  application  of  We stcoast  Trans¬ 
mission  Company  Limited  was  heard  in  which  that  company 
requested  an  amendment  to  its  permit  which  would  authorize 
Westcoast  to  reserve  from  its  take  from  the  Pouce  Coupe 
South  Field  sufficient  gas  to  permit  Peace  River  Trans¬ 
mission  Company  Limited  to  obtain  for  the  term  of  its  permit, 
if  granted  by  the  Board,  up  to  an  annual  volume  of  1  billion 
cubic  feet  at  a  daily  rate  not  exceeding  7  million  cubic 
feet.  Evidence  submitted  by  Dr.  W.  J.  McPherson  at  the 
Westcoast  hearing  respecting  reserves  and  deliverability 
was  accepted  by  the  Board  as  applicable  to  the  hearing  of 
the  application  of  Peace  River  Transmission  Company  Limited. 

The  requested  amendment  to  the  permit  of  Westcoast  was 
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granted  by  the  Board  and  is  dealt  with  in  greater  detail 
in  the  section  regarding  that  company, 

A  report  dated  September  13,  1956,  was  submitted  by 
the  Board  to  The  Honourable  E,  C,  Manning,  Minister  of 
Mines  and  Minerals,  recommending  granting  of  a  permit  to 
Peace  River  Transmission  Company  Limited,  The  Lieutenant 
Governor  in  Council  granted  consent  under  0,C,  1242/56, 
dated  September  17,  1956,  and  a  permit  was  issued  by  the 
Board  dated  September  19,  1956,  to  Peace  River  Transmission 
Company  Limited  authorizing  the  removal  of  gas  from  Pouce 
Coupe  South  Field  for  a  period  of  twenty  years  from  October 
1,  1956,  It  was  a  condition  of  the  permit  that  the  quant¬ 
ity  of  gas  to  be  removed  should  not  be  more  than  7  million 
cubic  feet  in  any  one  day  nor  more  than  1  billion  cubic 
feet  in  any  consecutive  twelve-month  period  nor  more  than 
20  billion  cubic  feet  during  the  period  of  the  permit. 
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APPLICATION  OF  PACIFIC  NORTHWEST  PIPELINE  CORPORATION 
FOR  A  PERMIT  TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE 
PROVISIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT 

This  application  is  dated  July  10,  1950.  The  appli¬ 
cation  was  for  a  permit  to  remove  gas  from  Alberta  for  use 
in  British  Columbia  and  the  Pacific  Northwest  market  area 
of  the  United  States.  The  project,  as  described  in  the 
application,  involved  a  twenty-four-inch  pipe  line  from  the 
south-western  part  of  Alberta  to  connect  with  the  line 
which  the  applicant  proposed  to  construct  in  the  United 
States  at  a  point  near  Couer  d'Alene,  Idaho.  The  exact 
route  of  the  line  is  not  given  but  would  presumably  pass 
through  the  Crowsnest  Pass.  Application  for  authority  to 
build  the  American  pipe  line  according  to  the  applicant  was 
made  to  the  Federal  Power  Commission.  That  line  would 
extend  from  Texas  north-westward  to  the  Pacific  Northwest 
markets  and  would  transport  the  Alberta  gas  to  supply  the 
British  Columbia  markets  at  Trail  and  Vancouver  and  Victoria 
through  an  extension  of  its  line. 

The  initial  amount  of  Alberta  gas  requested  was  100 
million  cubic  feet  per  day  for  a  period  of  twenty  years. 

This  100  million  cubic  feet  of  gas  was  all  the  applicant 
estimated  that  the  British  Columbia  markets  would  require 
but  should  further  volumes  of  gas  become  surplus  in  Alberta 
and  a  market  was  available  in  British  Columbia  or  the 
United  States  the  applicant  was  prepared  to  take  the 
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surplus.  This  applicant  also  proposed  to  construct  a 
grid  gathering  system  in  Alberta  and  to  incorporate  a 
Canadian  company  to  transport  gas  through  the  Canadian 
section  of  the  main  transmission  line.  The  application 
contained  a  proposal  to  build  a  pipe  line  from  Oklahoma  to 

'  t 

Windsor,  Ontario,  to  provide  gas  for  Ontario  and  Quebec 
markets  and  in  that  way  open  an  unlimited  market  for 
Alberta  gas.  How  this  would  assist  in  selling  Alberta  gas 
was  not  explained  but  it  was  probably  intended  that  it 
would  be  on  an  exchange  basis  for  Alberta  gas  going  into 
the  Pacific  Northwest  United  States. 

* 

Hr.  Robert  R.  Herring  of  Houston,  Texas,  was  named  as 
president  of  the  applicant  company  and  The  Fish  Engineering 
Corporation  also  of  Houston  were  engineers  for  the  project. 

December  4,  1950,  was  set  by  the  Board  as  the  date  for 
hearing  this  application.  However,  by  letter  of  September 
22,  1950,  Robert  R.  Herring  advised  the  Board  that  Pacific 
Northwest  Pipeline  Corporation  was  withdrawing  its  applica¬ 
tion  but  requested  permission  to  file  the  amended  applica¬ 
tion  of  its  subsidiary.  Prairie  Pipe  Lines  Limited  as  the 
basis  for  the  Canadian  operations  of  the  Pacific  Northwest 
Pipeline  Corporation's  system. 

Prairie  Pipe  Lines  Limited  at  this  time  had  an  applica¬ 
tion  before  the  Board.  It  had  obtained  a  Dominion  charter 
to  operate  in  Canada  and  was  seeking  the  necessary  authori¬ 
zation  to  export  gas  to  the  Pacific  Northwest  area.  By  the 
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purchase  of  Prairie,  Pacific  Northwest  had  taken  a  short¬ 
cut  in  the  proceedings  and  from  that  time  on  its  interests 
were  that  of  Prairie  Pipe  Lines  Limited  as  outlined  in 
another  section  of  this  report, 
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APPLICATION  OF  McCOLL-FRONTENAC  OIL  COMPANY  LIMITED  AND 
UNION  OIL  COMPANY  OF  CALIFORNIA  FOR  A  PERMIT  TO  EXPORT 
GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS 

RESOURCES  PRESERVATION  ACT 

An  application  dated  August  1,  1950,  from  the  above 
companies  requested  a  permit  from  The  Petroleum  and  Natural 
Gas  Conservation  Board  authorizing  the  export  of  gas  from 
the  general  Pakovki  Lake  area  to  Montana  Power  Company  in 
the  State  of  Montana.  It  was  stated  in  the  application  that 
agreement  had  been  made  for  the  applicants  to  sell  their  gas 
rights  in  the  Pakowki  Lake  area  to  Montana  Power  Company  or 
a  Canadian  subsidiary  thereof  if  an  export  permit  was 
obtained.  They  expected  to  obtain  the  gas  from  the  follow¬ 
ing  fields:  Black  Butte,  Pendant  d'Oreille,  Smith  Coulee 
and  Manyberries.  The  application  was  not  for  any  definite 
term  of  years  nor  did  it  state  the  amount  of  gas  to  be 
exported  per  year.  It  was  apparently  expected  that  a  permit, 
if  granted,  would  extend  for  the  producible  life  of  the  gas 
reserves  and  the  permissive  rate  of  production  would  be 
governed  by  the  normal  regulations  of  the  Province.  The 
application  did,  however,  give  an  estimate  of  the  reserves 
of  the  area  and  an  estimate  of  the  yearly  amount  of  gas 
that  Montana  Power  would  require  from  Alberta  in  the  follow¬ 
ing  ten  years. 

Counsel  for  the  applicant  was  Mr.  J.  E.  A.  Macleod,  K.C. 
Hearing  of  this  application  by  the  Board  was  held  on  Dec¬ 
ember  4  and  5,  1950.  Some  evidence  had  previously  been 
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submitted  during  a  joint  hearing  (October  30  -  November 
10,  1950)  involving  other  applications  for  gas  export  and 
w&s  considered  applicable  to  this  hearing. 

During  the  hearing  Hr.  J.  E.  Corette,  vice-president 
of  Montana  Power  Company,  stressed  the  need  of  more  gas  in 
the  Montana  Power's  system  to  supply  the  needs  of  the 
Anaconda  smelter  as  a  defence  measure.  Later,  following 
a  request  of  Mr.  Charles  E.  Vilson,  Director  of  Defence 
Mobilization  for  the  United  States,  to  the  Government  of 
Canada  that  a  limited  supply  of  gas  be  exported  for  a  period 
of  five  years  to  assist  in  meeting  the  requirements  of 
Anaconda  Copper  and  Mining  Company  in  Montana  in  the 
interest  of  national  defence  and  advice  from  the  Canadian 

3 

Government  that  the  need  was  urgent,  the  Government  of  the 
Province  of  Alberta  enacted  The  Gas  Export  Act  of  April  7, 
1951.  This  Act  authorized  the  Board  to  issue  a  permit  to 
McColl-Frontenac  Oil  Company  Limited  and  Union  Oil  Company 
of  California  to  export  10  billion  cubic  feet  of  gas  a  year 
at  a  maximum  rate  of  40  million  cubic  feet  per  day  for  a 
period  of  five  years  to  Montana  Power  Company  for  the 
exclusive  use  of  Anaconda  Copper  Mining  Company  in  its 
smelter  and  reduction  works  at  Anaconda  and  Great  Falls  and 
mining  operations  at  Butte.  This  Act  also  provided  for 
inspection  of  the  books  of  Montana  Power  by  Board  personnel 
to  the  extent  necessary  to  determine  if  the  gas  during 
this  period  was  being  used  in  accordance  with  the  provisions 
of  the  permit. 


83 


The  special  permit  issued  by  the  Board  and  dated 
June  11,  1951,  authorized  the  removal  of  gas  from  Black 
Butte,  Smith  Coulee  and  Pendant  d'Oreille  Fields  in  the 
following  amounts: 

(a)  In  the  twelve-month  period  from  April  7,  1951, 
to  April  6,  1952,  4,5  billion  cubic  feet  at  a 
maximum  daily  rate  not  to  exceed  30  million 
cubic  feet. 

(b)  In  the  twelve-month  period  from  April  7,  1952, 
to  April  6,  1953,  9.3  billion  cubic  feet  at  a 
maximum  daily  rate  not  to  exceed  35  million 
cubic  feet. 

(c)  In  each  of  the  three  following  twelve-month 
periods,  10.0  billion  cubic  feet  at  a  maximum 
daily  rate  not  to  exceed  40.0  million  cubic  feet. 

The  assignment  of  this  permit  to  Canadian-Montana 
Pipe  Line  Company,  a  Canadian  subsidiary  of  Montana  Power 
Company,  was  executed  on  July  5,  1951. 

The  Lieutenant  Governor  in  Council  gave  its  approval 
to  the  assignment  by  O.C.  1117/51,  dated  July  30,  1951, 
and  the  assignment  was  endorsed  by  the  Board  on  August  7, 
1951. 

In  its  report  to  the  Lieutenant  Governor  in  Council 
of  March  29,  1952,  covering  all  applications  before  the 
Board,  the  Board  denied  the  original  permit  applied  for 
by  McColl-Frontenac  and  Union  Oil  as  it  found  that  the 
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sources  of  supply  proposed  by  the  applicants  could  not  at 
that  time  be  declared  surplus  to  the  requirements  of  the 
Province . 

On  June  13,  1952,  the  Lieutenant  Governor  in  Council, 
by  O.C.  827/52,  gave  its  approval  to  the  Board's  report  and 
the  Board  notified  the  applicants  of  its  refusal  on  the  same 
day  but  granted  leave  to  renew  the  application  on  or  after 
April  1,  19530  By  letter  of  June  14,  1952,  the  Board 
advised  all  applicants  whose  permits  had  been  denied  that 
they  were  still  considered  by  the  Board  to  be  applicants  to 
the  extent  that  they  had  leave  to  renew  their  applications 
and  that  all  evidence  which  they  had  previously  submitted 
to  the  Board  would  be  considered  without  being  resubmitted. 

In  March,  1953,  the  Board  sent  out  notices  that  it 
would  hear  renewal  applications  on  May  11,  1953.  McColl- 
Frontenac  Oil  Company  Limited  and  Union  Oil  Company  of 
California  submitted  their  renewal  application  dated  April 
1,  1953,  and  in  their  application  notified  the  Board  that 
at  the  hearing  of  the  renewal  they  would  request  leave  to 
substitute  Canadian-Montana  Pipe  Line  Company  for  the 
applicants • 

A  joint  hearing  was  held  by  the  Board,  of  all  appli¬ 
cants,  for  renewal  between  the  dates  of  May  11,  1953,  and 
September  21,  1953,  inclusive.  Mr.  J.  E„  A.  Macleod,  Q.C., 
again  represented  McColl-Frontenac  and  Union  Oil  at  this 
hearing.  At  the  opening  of  the  hearing  he  requested  leave 
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to  substitute  the  name  of  Canadian-Montana  Pipe  Line 
Company  in  place  of  the  original  applicants.  There  was 
no  objections  offered  by  other  applicants  and  the  request 
was  granted  by  the  Board.  Sittings  continued  through 
May  11,  12  and  19,  1953,  to  receive  amendments  to  the  other 
applications  and  to  hear  objections  from  the  opposing 
applicants.  Mr.  Macleod  continued  as  legal  counsel  for 
Canadian-Montana  Pipe  Line  Company.  On  June  8,  1953, 
hearings  resumed  to  receive  evidence  supporting  the  various 
amended  applications.  This  hearing  continued  intermittently 
until  September  21,  1953.  Testimony  submitted  by  Canadian- 
Montana,  however,  occupied  only  a  small  proportion  of  the 
time  required  as  a  large  volume  of  evidence  was  submitted 
by  other  applicants.  During  the  hearing  Canadian-Montana 
asked  for  the  inclusion  of  some  additional  lands  to  that 
previously  requested  for  the  export  of  gas  in  order  to 
include  a  new  well  discovered  at  Comrey  in  the  general 
Manyberries  area.  The  Board  was  also  told  that  as  a  result 
of  further  drilling  they  had  to  lower  their  estimate  of  the 
recoverable  reserves  of  the  entire  area  from  which  they 
were  applying  for  a  gas  export  permit. 

The  Board's  report  to  the  Lieutenant  Governor  in 
Council  regarding  this  hearing  was  submitted  on  November 
24,  1953.  In  its  report  the  Board  stated  that  it  found 
the  gas  in  the  Pakowki  Lake  area  to  be  surplus  to  the 
requirements  of  the  Province  and  that  it  was  prepared,  with 
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the  approval  of  the  Lieutenant  Governor  in  Council,  to 
grant  a  permit  to  Canadian-Montana  Pipe  Line  Company,,  By 
O.C.  702/54,  dated  May  13,  1954,  the  Lieutenant  Governor 
in  Council  granted  approval  and  a  permit  dated  May  14,  1954, 
was  issued  by  the  Board. 

The  term  of  this  permit  is  for  twenty  years  from  its 
date.  It  authorizes  the  removal  of  gas  from  Black  Butte, 
Comrey,  Manyberries,  Pendant  d 'Oreille  and  Smith  Coulee 
Fields  in  the  following  amounts;  not  more  than  100  million 
cubic  feet  of  gas  in  any  one  day,  nor  more  than  20  billion 
cubic  feet  of  gas  in  any  consecutive  twelve  months.  The 
total  quantity  of  gas  that  might  be  removed  during  the 
twenty-year  period  was  not  restricted  by  any  term  of  the 
permit. 

Immediately  after  the  issuance  of  a  special  permit 
under  The  Gas  Export  Act  in  1951,  Canadian-Montana  Pipe 
Line  Company  constructed  a  sixteen-inch  line  from  the 
Pendant  d 'Oreille  Field  to  the  International  Boundary  to 
connect  with  Montana  Power  Company's  line  from  the  Cut 
Bank  Field.  Another  Canadian  subsidiary  of  Montana  Power 
Company,  Canadian-Montana  Gas  Company  Limited,  acquired 
the  gas  rights  previously  held  by  McColl-Fro ntenac  and 
Union  Oil.  This  company  continued  development  of  the 
property,  built  the  gathering  lines  and  put  in  other 
facilities  such  as  dehydration  equipment,  etc.  to  condi¬ 
tion  the  gas  to  the  pipe  line  specifications  and  delivered 
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it  for  export  to  the  Canadian-Montana  Pipe  Line  Company's 
sixteen-inch  line  in  the  P&kowki  Lake  Field.  Gas  was  first 
delivered  for  export  under  the  provisions  of  The  Gas  Export 
Act  on  February  7,  1952. 

Although  the  twenty-year  export  permit  was  issued  by 
the  Board  in  May,  1954,  Montana  Power  Company  did  not 
obtain  a  permit  from  the  Federal  Power  Commission  of  the 
United  States  to  import  the  additional  gas  authorized  by 
this  permit  until  May  19,  1955,  and  an  export  licence  from 
the  Department  of  Trade  and  Commerce  of  the  Dominion 
Government  under  the  Export  of  Power  and  Fluids  and  the 
Importation  of  Gas  Act  until  September  1,  1955.  The  latter 
licence  was  issued  for  a  period  of  only  five  years. 


APPLICATION  OF  McCOLL-FRONTENAC  OIL  COMPANY  LIMITED 
AND  UNION  OIL  COMPANY  OF  CALIFORNIA  FOR  A  PERMIT  TO 
EXPORT  GAS  TO  THE  STATE  OF  MONTANA 
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APPLICATION  OF  CANADIAN  DELHI  OIL  LTD.  AND  TRANS-CANADA 
PIPE  LINES  LIMITED  FOR  A  PERMIT  TO  EXPORT  GAS  FROM  THE 
PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS  RESOURCES 
 PRESERVATION  ACT 

An  application  dated  September  29,  1950,  was  sub¬ 
mitted  to  the  Board  by  Canadian  Delhi  Oil  Ltd.  for  a  permit 
to  export  gas  from  Alberta  for  use  in  Saskatchewan,  Manitoba, 
Ontario  and  Quebec. 

The  applicant  proposed  to  construct  an  all  Canadian 
pipe  line,  thirty  inches  in  diameter,  from  the  vicinity  of 
Princess  in  Alberta  to  Toronto,  Ontario,  a  distance  of  about 
1,800  miles,  and  twenty-two-inch  pipe  line  from  Toronto  to 
Montreal,  a  distance  of  about  332  miles  and  a  spur  from  this 
section  to  serve  Ottawa.  The  total  cost  of  the  main  trans¬ 
mission  line  was  estimated  at  220  million  dollars.  The 
capacity  of  the  line  would  be  365  million  cubic  feet  of  gas 
per  day  at  85  per  cent  load  factor. 

This  application  was  signed  by  Mr.  Frank  A.  Schultz, 
vice -pre  side nt . 

Hearing  of  this  application  in  Calgary  was  advertised 
for  January  8,  1951.  The  applicant  was  not  prepared  to 
proceed  on  that  date  and  an  adjournment  was  requested.  The 
Board  then  adjourned  the  hearing  to  May  7,  1951,  and  in 
Edmonton  instead  of  Calgary. 

Mr.  M.  M.  Porter,  K.C.,  of  Calgary,  acted  as  legal 
counsel  for  the  applicant  and  was  assisted  by  Mr.  Ross 


Tolmie  of  Toronto. 
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At  the  beginning  of  the  hearing  Mr.  Porter  stated 
that  since  the  application  had  been  made  Trans-Canada  Pipe 
Lines  Limited  had  been  incorporated  by  the  Parliament  of 
Canada  under  the  Federal  Companies  Pipe  Lines  Act  and  would 
now  join  Canadian  Delhi  as  an  applicant  for  a  permit. 

At  this  hearing  a  complete  survey  of  the  gas  resources 
of  the  Province  and  deliverability  tables  of  various  fields 
and  areas  were  submitted  by  Mr.  J.  F.  Dougherty  of  the 
cpnsulting  firm  of  DeGolyer  and  MacNaughton  of  Dallas,  Texas, 
on  behalf  of  the  applicant.  A  submission  on  the  engineering 
of  the  pipe  line  was  also  submitted  but  was  not  covered  in 
any  detail  at  the  hearing.  This  hearing  lasted  for  three 
days  and  most  of  the  time  was  occupied  by  cross-examination 
of  Mr.  Dougherty  respecting  the  reserve  estimates.  Most  of 
the  cross-examination  was  conducted  by  the  Board  and  its 
counsel  as  other  interested  parties  seeking  export  permits 
attending  the  hearing  were  apparently  quite  satisfied  to 
allow  gas  estimates  to  go  unchanged  as  long  as  the  estimates 
were  optimistic.  The  DeGolyer  and  MacNaughton  estimates 
appeared  to  be  definitely  on  the  optimistic  side  when  com¬ 
pared  with  the  Board’s  findings  in  its  report  to  the  Lieut¬ 
enant  Governor  in  Council  of  January,  1951.  Since  Mr. 
Dougherty  insisted  that  the  DeGolyer  and  MacNaughton  esti¬ 
mate  of  proven  and  probable  reserves  together  would  be 
equivalent  to  the  Board’s  concept  of  established  reserves 
there  were  some  rather  startling  differences  in  comparing 


estimates . 
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This  hearing  was  adjourned  at  the  end  of  the  third 
day,  to  September,  1951,  when  further  evidence  would  be 
heard  at  a  joint  hearing  of  all  applications  <> 

At  the  joint  hearing  beginning  on  September  10,  1951, 
the  applicant  brought  its  reserve  estimates  up  to  date  by 
submitting  a  supplementary  volume  of  evidence.  The  new 
evidence  corrected  previous  omissions  and  errors  and 
included  information  obtained  since  the  previous  submission. 
At  this  hearing  Mr.  Dougherty  appeared  for  further  cross- 
examination  on  evidence  previously  submitted  and  since  he 
was  leaving  the  service  of  DeGolyer  and  MacNaughton  the  new 
evidence  was  submitted  by  Mr.  E.  G.  Trostel  who  was  taking 
his  place  in  the  proceedings. 

Mr.  Trostel  proved  also  to  be  a  very  able  witness  and 
it  was  quite  evident  that  all  data  available  had  been 
accumulated  and  a  detailed  study  made  of  all  gas  reserves 
of  the  Province.  During  the  proceedings  the  witnesses  had 
their  working  files  and  accumulated  data  in  the  two  trunks 
for  quick  reference  when  required.  The  late  Anthony  Falger, 
geologist  for  the  firm,  was  always  in  attendance  to  pull  any 
reference  when  called  for. 

After  hearing  all  evidence  on  reserves,  delive rability 
and  requirements  of  the  Province,  the  Board  carried  on  with 
the  hearing  to  receive  evidence  respecting  pipe  line 
engineering,  routes,  markets  and  other  related  matter. 

During  the  hearing  this  applicant  submitted  a  revised  study 
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of  the  pipe  line  route  to  eastern  Canada  and  a  plan  for 
gathering  the  gas  for  export  in  Alberta. 

Evidence  was  also  submitted  by  Mr.  J.  6.  Shattuck, 
a  private  consultant  from  Washington,  D.C.,  engaged  by 
Canadian  Delhi,  respecting  the  markets  proposed  to  be 
served  along  the  pipe  line  route.  This  hearing  was  con¬ 
cluded  on  December  14,  1951,  and  in  its  report  to  the 
Lieutenant  Governor  in  Council,  dated  March  29,  1952,  the 
Board  recommended  denial  of  the  permit  applied  for  by 
Canadian  Delhi  and  Trans-Canada.  The  Board,  however, 
recommended  that  these  applicants  be  given  leave  to  renew 
their  application  after  April  1,  1953. 

The  Board's  report  was  approved  by  the  Lieutenant 
Governor  in  Council  by  O.C.  827/52,  dated  June  13,  1952, 
and  on  the  same  date  the  Board,  by  letter,  notified  the 
applicant  that  the  permit  was  denied,  but  gave  leave  for 
the  renewal  of  the  application  after  April  1,  1953. 

On  April  2,  1953,  a  renewal  application  was  submitted 
to  the  Board.  This  application  was  made  on  behalf  of  three 
companies:  Canadian  Delhi  Oil  Ltd.,  Trans-Canada  Pipe 

Lines  Limited  and  Trans-Canada  Grid  of  Alberta  Ltd. 

Trans-Canada  Grid  of  Alberta  Ltd.  was  an  Alberta 
corporation  organized  for  the  purpose  of  gathering  gas 
from  various  fields  in  Alberta  for  delivery  to  the  main 
transmission  line  of  Trans-Canada  Pipe  Lines  Limited. 

The  route  of  the  main  line  and  markets  to  be  served 
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were  the  same  as  in  the  previous  application  and  the 
capacity  of  the  line  for  365  million  cubic  feet  of  gas  per 
day  was  also  the  same.  The  Board  set  May  11,  1953,  to  hear 
all  renewal  applications. 

When  the  hearing  resumed  on  May  11,  1953,  Mr.  R.  A. 
MacKimmie  took  over  as  legal  counsel  for  the  applicant  in 
place  of  Mr.  M.  M.  Porter,  Q.C.  Mr.  Tolmie  remained  as 
assistant  counsel  and  took  a  very  active  part  in  this 
hearing. 

After  two  days  of  argument  regarding  the  various 
applications  for  renewal  the  hearing  was  adjourned  to  June 
8,  1953,  to  hear  evidence  with  respect  to  the  various 
applications . 

This  hearing  carried  on  intermittently  all  summer  and 
was  not  concluded  until  September  21,  1953,  after  forty- 
four  days  of  sittings.  Mr.  Trostel  again  represented  De- 
Golyer  and  MaeNaughton  and  presented  an  up  to  date  study 
on  gas  reserves  of  the  Province  together  with  deliverability 
projections  and  a  study  of  the  growth  of  reserves.  Mr. 
Shattuck  also  returned  with  a  new  market  study  of  the  market 
areas  to  be  served  by  Trans-Canada.  During  this  hearing 
there  was  a  fairly  wide  difference  in  opinion  as  to  how 
fast  the  market  for  gas  would  build  up  in  eastern  Canada 
between  Mr.  Shattuck  and  Mr.  Ritchie,  who  made  a  similar 
market  survey  for  Western  Pipelines. 

On  November  24,  1953,  the  Board  submitted  its  report 


95 


to  the  Lieutenant  Governor  in  Council  in  which  it  found 
there  was  sufficient  gas  available  in  the  Province  to  meet 
the  applicant's  requirements  after  deducting  the  require¬ 
ments  of  the  Province  for  thirty  years,  the  export  commit¬ 
ments  of  that  time  and  the  requirements  of  Canadian-Montana 
Pipe  Line  Company  for  which  an  export  permit  was  recommended. 
The  Board,  however,  expressed  dissatisfaction  with  the 
evidence  produced  by  the  applicant  at  the  hearing  regarding 
the  markets  to  be  served  and  contracts  for  the  sale  of  gas. 

It  was  not  convinced  that  the  gas  requested  by  the  applicant 
could  be  sold  at  a  price  which  would  assure  sale  of  the 
volumes  asked  for  and  that  the  project  could  be  financed. 

In  order  to  permit  the  applicants,  Trans-Canada  and 
Western  Pipelines,  to  submit  further  evidence  in  the  way  of 
sales  contracts,  the  availability  of  storage  fields  in 
Ontario  and  clarification  of  its  position  with  respect  to 
the  larger  quantity  of  gas  assumed  marketable  compared  with 
the  daily  amount  of  gas  asked  for  in  its  application,  the 
Board  proposed  it  re-open  its  hearings  at  a  later  date. 

In  its  report  the  Board  proposed  that  a  "Trunk  Line" 
system  for  the  gathering  of  gas  in  the  Province  should  be 
organized.  Such  system  would  be  a  common  carrier  and  be 
fully  under  Provincial  jurisdiction  and  control  and  would 
operate  for  the  efficient  gathering  of  gas  for  all  export 
companies • 

A  hearing  was  called  by  the  Board  for  March  22,  1954, 
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to  hear  further  evidence  with  respect  to  the  deficiencies 
referred  to  in  its  report  on  Trans-Canada's  and  Western 
Pipelines’  applications.  In  the  meantime  as  the  result  of 
some  persuasion  from  the  Alberta  Government  and  the  Govern¬ 
ment  of  Canada,  Trans-Canada  and  Western  Pipelines  amalga¬ 
mated  their  interests  under  the  name  of  Trans-Canada  Pipe 
Lines  Limited  and  this  amalgamation  was  announced  at  the 
opening  of  the  hearing  on  March  22,  1954.  The  amalgamation 
put  together  what  was  considered  a  more  efficient  proposal 
since  the  sale  of  gas  at  the  United  States  boundary  at 
Emerson  became  part  of  the  new  Trans-Canada  project. 

An  amended  application,  dated  March  5,  1954,  was 
submitted  by  Trans-Canada  Pipe  Lines  Limited,  Trans-Canada 
Grid  of  Alberta  Ltd.  and  Canadian  Delhi  Oil  Ltd.  The 
amended  application  requested  a  permit  to  export  540  million 
cubic  feet  of  gas  per  day  for  twenty-five  years  instead  of 
the  365  million  formerly  applied  for.  The  applicant  also 
proposed  to  increase  the  size  of  the  pipe  line  from  Alberta 
to  Winnipeg  from  thirty-inch  to  thirty-six-inch  O.D.  and  to 
construct  a  branch  line  of  twenty-four-inch  diameter  from 
Winnipeg  to  Emerson  on  the  United  States  border. 

At  the  hearing  engineering  data  respecting  the  revised 
pipe  line  project  was  introduced  by  Mr.  Warterfield  who  had 
given  evidence  at  several  previous  hearings  on  behalf  of 
Trans-Canada . 

Mr.  Trostel  again  presented  the  reserve  and  delivera- 
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bility  study  by  DeGolyer  and  MacNaughton.  He  also  sub¬ 
mitted  a  study  on  trends  in  discoveries  of  gas.  His 
reserve  study  was  not  in  as  great  detail  as  previous  studies 
owing  to  the  relatively  short  time  since  their  last  presen¬ 
tation.  He  did,  however,  give  a  new  reserve  estimate  for 
the  Provost  area  which  had  undergone  considerable  develop¬ 
ment  since  the  last  estimate  was  made. 

Mr.  Shattuck  presented  in  more  detail  an  analysis  of 
the  economics  of  the  project  purporting  to  show  how  the 
project  could  be  financed  out  of  earnings.  He  did  not 
present  any  further  data  on  the  markets  to  be  served  as  he 
considered  that  the  situation  had  not  changed  since  his 
last  survey. 

This  hearing  was  completed  on  March  30,  1954,  after 
four  days  of  hearings.  On  April  20,  1954,  a  letter  was 
received  from  the  applicant^  counsel,  Mr.  R.  A.  MacKimmie, 
advising  the  Board  that  if  a  permit  was  granted  they  wished 
it  to  be  issued  in  the  name  of  Trans-Canada  Pipe  Lines 
Limited  rather  than  to  the  three  applicants  who  signed  the 
formal  application. 

On  May  10,  1954,  the  Board  reported  to  the  Lieutenant 
Governor  in  Council  that  the  gas  surplus  to  the  require¬ 
ments  of  the  Province  and  other  export  commitments  was  5.3 
trillion  cubic  feet  and  that  Trans-Canada  required  4.35 
trillion  cubic  feet  to  meet  its  requirements  of  540  million 
cubic  feet  daily  for  twenty-five  years.  The  Board  considered 
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that  4.23  trillion  cubic  feet  of  gas  out  of  the  5.3 
trillion  surplus  could  be  made  available  to  Trans-Canada 
and  the  remaining  requirements  would  be  attained  by  reserve 
appreciation  within  a  year. 

The  Board  recommended  that  a  permit  be  issued,  subject 
to  certain  requirements  for  which  the  Lieutenant  Governor 
in  Council  approved  by  O.C.  701/54,  dated  May  13,  1954. 

The  Board  granted  Trans-Canada  its  permit  on  May  14, 

1954  = 

This  permit  was  for  a  period  of  twenty-seven  years 
from  its  date.  The  quantity  of  gas  authorized  to  be  ex¬ 
ported  was  540  million  cubic  feet  per  day,  183  billion 
cubic  feet  per  year  and  4,340  billion  cubic  feet  during  the 
period  of  the  permit.  Certain  fields  from  which  Trans- 
Canada  could  take  gas  and  the  amount  from  each  field  was 
listed.  Trans-Canada  was  given,  under  clause  9,  until 
December  31,  1954,  to  satisfy  the  Board  that  arrangements 
had  been  completed  for  financing  the  project  and  that  con¬ 
struction  would  start  by  June  1,  1955=  Under  clause  9  of 
the  terms  of  the  permit  the  effective  removal  of  gas  from 
the  Province  was  to  be  on  or  before  December  31,  1955. 

Although  Trans-Canada  had  now  its  permit  from  the 
Board  it  still  required  authorization  of  the  Board  of 
Transport  Commissioners  to  carry  gas  interpro vincially  and, 
under  the  provisions  of  The  Electricity  and  Fluid  Exporta¬ 
tion  Act,  must  obtain  a  licence  from  that  Board  to  export 
any  gas  to  the  United  States.  Authority  had  also  to  be 
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obtained  from  the  Federal  Power  Commission  to  import  gas 
to  the  United  States  before  the  full  project  could  be  put 
in  operation. 

The  Board  of  Transport  Commissioners  granted  approval 
of  the  construction  of  the  line  on  July  26,  1954.  This 
approval  was  granted  on  the  condition  that  adequate  financ¬ 
ing  arrangements  could  be  made  by  December  31,  1954. 

On  December  6,  1954,  Trans-Canada  applied  to  the  Board 
for  an  extension  of  time  specified  in  clause  8  of  its  permit 
for  proof  of  financing  from  December  31,  1954,  to  April  30, 
1955,  and  extending  the  start  of  construction  date  from 
June  1,  1955,  to  June  30,  1955.  In  its  application  for  an 
extension  it  was  stated  that  in  order  to  finance  the  project 
it  was  necessary  to  have  gas  purchase  contracts  and  con¬ 
tracts  for  sale  of  gas  which  would  produce  sufficient 
revenue  to  retire  the  bonded  indebtedness  during  the  speci¬ 
fied  term  of  the  bonds.  At  that  time  Trans-Canada  had  not 
been  able  to  contract  for  the  purchase  of  a  sufficient 
amount  of  gas  owing  to  several  delays  in  transactions  which 
were  beyond  the  company's  control  and  which  were  fully 
explained  in  its  application. 

The  Board,  by  order  of  December  8,  1954,  extended  the 
period  for  the  proof  of  financing  to  April  30,  1955,  and 
for  the  start  of  construction  to  June  30,  1955,  as  requested. 
The  Board  of  Transport  Commissioners,  on  December  27,  1954, 
extended  the  date  for  the  same  requirement  of  its  permit 
respecting  financing  of  the  project  to  April  30,  1955. 


100 


On  January  31,  1955,  Trans-Canada  advised  the  Board 
that  it  had  been  unable  to  contract  for  the  gas  from  the 
Medicine  Hat  Field  which  was  allocated  to  Trans-Canada 
pursuant  to  Schedule  "A"  of  the  permit  and  asked  that  it 
be  given  a  larger  allocation  from  Cessford  in  substitution 
of  the  Medicine  Hat  gas. 

After  confirmation  from  the  owners  of  gas  in  the 
Medicine  Hat  Field,  with  which  Trans-Canada  had  negotiated, 
that  they  were  unwilling  to  enter  into  a  contract  to  sell 
gas  to  Trans-Canada  at  the  price  offered,  the  Board,  on 
February  10,  1955,  issued  an  amendment  to  Schedule  wAtt  of 
Trans-Canada's  permit  deleting  the  Medicine  Hat  Field. 

On  April  19,  1955,  Trans-Canada  again  applied  to  the 
Board  for  an  extension  of  time  with  respect  to  clauses  8 
and  9  of  its  permit.  The  applicant  stated  that  it  had  not 
been  able  to  contract  for  the  required  amount  of  gas  to 
finance  the  project  by  April  30,  1955,  and  that  construc¬ 
tion  could  not  commence  by  the  June  30,  1955,  date  set  out 
in  clause  8  of  the  permit,  nor  could  the  first  removal  of 
gas  be  started  by  December  31,  1955,  pursuant  to  clause  9 
of  the  permit.  Application  was  made  for  the  extension  of 
these  dates  as  follows: 

Clause  8  -  extension  from  April  30,  1955,  to  October 

31,  1955,  and  from  June  30,  1955,  to  June  30,  1956. 

Clause  9  -  extension  from  December  31,  1955,  ta 

December  31,  1956. 
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The  Board  granted  this  amendment  by  order  dated  April  22, 

1955. 

On  April  28,  1955,  the  Board  of  Transport  Commissioners 
also  extended  the  date  for  the  proof  of  financing  under  its 
authorization  to  October  31,  1955. 

On  August  17,  1955,  Trans-Canada  made  application  to 
the  Board  of  Transport  Commissioners  for  leave  to  construct 
the  portion  of  their  transmission  line  from  the  vicinity 
of  Toronto  to  Montreal  with  a  branch  to  Ottawa  before 
arrangements  had  been  made  for  financing  construction  of 
the  entire  transmission  system  from  Alberta.  The  purpose 
of  this  was  to  supply  part  of  the  Ontario  and  Quebec  market 
with  gas  from  the  United  States  through  the  Niagara  Trans¬ 
mission  Company's  line  which  in  turn  obtained  gas  from 
Tennessee  Gas  Transmission  Company's  pipe  line  system  in 
the  United  States.  This  arrangement  to  take  United  States 
gas  was  on  a  short  term  contract  to  assist  in  a  market 
build  up  before  the  Alberta  gas  was  made  available  and  to 
make  the  entire  project  more  economic  and  financible  during 
its  early  life. 

After  hearing  this  application  the  Board  of  Transport 
Commissioners  on  September  21,  1955,  granted  Trans-Canada 
leave  to  construct  the  To ronto-Mont real  portion  of  the  line 
and  extended  the  date  for  proof  of  financing  of  the  entire 
project  from  October  31,  1955,  to  April  30,  1956. 

On  October  5,  1955,  Trans-Canada  again  applied  to  the 
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Board  for  an  amendment  to  its  permit  with  respect  to 
clause  8.  This  time  they  asked  for  an  extension  of  time 
for  proof  of  financing  to  April  30,  1956,  to  coincide  with 
the  time  allowed  recently  by  the  Board  of  Transport 
Commissioners . 

In  the  application  the  applicant  stated  that  the 
contract  to  supply  gas  to  Northern  Natural  Gas  at  Emerson, 
Manitoba,  had  been  terminated  and  that  an  agreement  had 
been  entered  into  with  Tennessee  Gas  Transmission  Company 
to  supply  that  company  with  gas  at  Emerson  and  when  surplus 
gas  was  available  also  at  Niagara.  This  was  part  of  the 
deal  previously  mentioned  where  Tennessee  provided  gas  on  a 
short  term  basis  at  Niagara  for  the  market  build-up  period 
in  Ontario  and  Quebec. 

The  Board  set  the  date  for  hearing  of  this  application 
on  October  26,  1955.  Before  the  hearing  was  held  Trans- 
Canada  asked  for  a  further  amendment  in  which  it  asked  for 
an  increase  in  the  maximum  daily  quantity  of  gas  authorized 
to  be  taken  from  Alberta  from  540  million  to  620  million 
cubic  feet  per  day. 

After  hearing  of  the  application  the  Board,  with 
approval  of  the  Lieutenant  Governor  in  Council  by  O.C. 
1373/55,  dated  October  31,  1955,  amended  Trans-Canada  * s 
permit  by  increasing  the  daily  maximum  take  from  540  million 
to  620  million  cubic  feet  per  day  as  requested.  In  addition, 
Schedule  "A"  which  listed  fields  and  the  quantity  of  gas 
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to  be  taken  from  each  field  by  Trans-Canada  was  struck  off 
the  permit  and  in  its  place  in  clause  5  the  fields  from 
which  Trans-Canada  could  take  gas  were  named  with  no  limit 
on  the  amount  of  gas  to  be  taken  from  any  individual  field. 
The  date  for  proof  of  financing  in  clause  8  was  extended 
to  April  30,  1956,  and  the  date  by  which  construction  must 
start  was  extended  to  June  30,  1956.  With  respect  to  clause 
9,  the  date  for  the  effective  commencement  of  the  removal  of 
gas  was  extended  to  December  31,  1956. 

By  February  22,  1956,  Trans-Canada  again  applied  to  the 
Board  for  an  extension  of  time  to  show  proof  of  financing 
the  project,  to  start  construction,  and  to  start  exporting 
gas.  This  time  the  extensions  requested  were  in  the  same 
order  as  follows: 


(a) 

Extend 

the 

date 

o  f 

April  30, 

1956,  to  November 

1956. 

(b) 

Extend 

the 

date 

of 

June  30, 

1956,  to  June  30, 

1957. 

(c) 

Extend 

the 

date 

of 

De  cembe r 

31,  1956,  to 

December  31 

,  1957. 

In  the  application  the  Board  was  advised  that  the 
Parliament  of  Canada  had  under  consideration  the  creation 
of  a  Crown  Corporation  to  build  a  section  of  the  line 
through  northern  Ontario  from  the  Manitoba  boundary  to 
Kapuskasing  and  this  would  have  a  bearing  on  the  company* s 
ability  to  finance  the  rest  of  the  line.  Also  it  was 
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stated  that  the  application  was  then  before  the  Federal 
Power  Commission  for  permission  to  import  gas  to  the  United 
States  and  until  a  decision  was  handed  down  it  was  diffi¬ 
cult  to  complete  financial  arrangements »  Without  holding 
a  hearing  the  Board  made  the  requested  amendments  to  the 
permit  by  order  dated  February  23,  1956® 

Following  an  application  to  the  Board  of  Transport 
Commissioners  of  March  19,  1956,  that  Board,  on  March  28, 
1956,  also  extended  the  time  required  for  proof  of  finan¬ 
cing  to  conform  with  the  amended  date  granted  by  the 
Conservation  Board. 

On  May  10,  1956,  Trans-Canada  applied  to  the  Board  of 
Transport  Commissioners  for  authorization  to  proceed  with 
the  construction  of  the  section  of  the  transmission  line 
from  Alberta  to  Winnipeg  without  proof  of  financing  of  the 
entire  line.  This  section  was  to  be  constructed  between 
May  15,  1956,  and  December  31,  1956. 

At  this  time  Bill  No.  298,  being  an  Act  to  establish 
Northern  Ontario  Pipe  Line  Crown  Corporation,  was  before 
the  House  and  had  passed  second  reading®  This  Bill  author¬ 
ized  the  Crown  Corporation  to  loan  Trans-Canada  80  million 
dollars  toward  the  construction  of  the  Alberta  to  Winnipeg 
section  of  the  line  in  addition  to  the  advancement  of 
funds  for  the  Crown  Corporation  to  construct  the  northern 
Ontario  section  of  the  line.  After  hearing  the  application 
of  Trans-Canada  the  Board  of  Transport  Commissioners,  on 
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May  25,  1956,  granted  authorization  of  the  construction  of 
the  Alberta-Winnipeg  section  with  the  proviso  that  if  Bill 
No.  298  failed  to  pass  Parliament  the  authorization  would 
be  void. 

On  May  25,  1956,  Trans-Canada  applied  to  the  Conserva¬ 
tion  Board  for  an  amendment  to  its  permit  to  complete 
Government  authority  to  build  this  section  of  the  line. 

As  an  amendment  Trans-Canada  requested  that  the 
company  be  permitted  to  remove  gas  from  the  Province  from 
pools,  fields,  or  areas  referred  to  in  the  permit  in  such 
quantities  as  necessary  to  supply  markets  which  might  be 
served  from  any  points  on  the  transmission  line  to  be  con¬ 
structed  between  Alberta  and  Winnipeg;  provided,  however, 
that  the  permission  requested  might  be  cancelled  if  Trans- 
Canada  should  fail 

(a)  to  satisfy  the  Board  that  arrangements  had  been 
made  for  financing  and  construction  of  the  line 
to  Winnipeg  before  June  30,  1956,  or 

(b)  to  commence  construction  of  the  transmission  line 
by  July  31,  1956. 

The  applicant  also  requested  that  if  the  company  ful¬ 
filled  the  commitments  by  the  dates  specified  above  that 
section  8  of  the  permit  requiring  proof  of  financing  would 
be  extended  to  March  31,  1957. 

The  Board  heard  this  application  on  June  4,  1956. 

At  the  hearing  Mr.  Tanner,  president  of  Trans-Canada, 
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stated  that  the  company  had  sufficient  funds  together  with 
the  expected  loan  from  the  Crown  Corporation  to  complete 
the  western  section  of  the  pipe  line  to  Winnipeg,  that  it 
had  pipe  available  and  sufficient  gas  under  contract  and 
as  soon  as  Bill  No.  298  passed  Parliament  construction 
would  start.  There  was  no  opposition  to  the  application. 
The  Board  recommended  to  the  Lieutenant  Governor  in  Council 
that  the  requested  amendment  to  the  permit  be  granted  and 
O.C.  740/56  was  issued  on  June  5,  1956,  the  day  following 
the  hearing,  authorizing  the  Board  to  issue  the  requested 
amendment.  The  Board  issued  the  amended  permit  on  the  day 
authorization  of  the  Lieutenant  Governor  in  Council  was 
received. 

The  amendment  was  in  accordance  with  the  application 
except  that  the  date  for  proof  of  financing  required  by 
section  8  was  conditionally  extended  to  April  2,  1957, 
instead  of  March  31,  1957,  as  applied  for. 

On  June  22,  1956,  Mr.  Tanner  wrote  to  the  Board 
announcing  that  Trans-Canada  had  then  completed  arrange¬ 
ments  for  financing  the  Alberta  to  Winnipeg  section  of  the 
pipe  line.  He  further  stated  that  Bill  No.  298  was  passed 
by  Parliament  and  received  Royal  Assent  on  June  4,  1956; 
that  this  statute  authorized  Northern  Ontario  Pipe  Line 
Crown  Corporation  to  make  short  term  loans  to  Trans-Canada 
for  construction  of  the  western  section  of  the  line  not 
exceeding  in  the  aggregate  90  per  cent  of  the  cost  of 
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construction  or  $60,000,000.00,  whichever  i$  the  lesser. 

By  letter  of  June  27,  1956,  the  Board  notified  Trans- 
Canada  that  it  was  satisfied  as  to  the  arrangements  for 
financing  as  outlined  in  Mr.  Tanner's  letter. 

On  July  31,  1956,  Trans-Canada  advised  the  Board  in  a 
progress  report  that  construction  had  started  and  requested 
that  the  permit  be  amended  since  they  had  now  fulfilled 
their  commitments  as  specified  in  the  last  amendment.  They 
also  requested  that  the  date  for  proof  of  financing  the 
entire  line  as  a  condition  of  clause  8  of  the  permit  be 
extended  to  April  2,  1957. 

By  an  amendment  dated  August  24,  1956,  the  Board  acknow¬ 
ledged  that  the  requirements  of  the  last  amendment  had  been 
met  and  the  condition  of  clause  8  was  extended  to  April  2, 
1957.  This  amendment  was  approved  by  the  Lieutenant 
Governor  in  Council  by  O.C.  1123/56,  dated  August  24,  1956. 

On  January  31,  1957,  the  Board  of  Transport  Commissioners 
extended  to  December  31,  1958,  the  time  limit  for  the  con¬ 
struction  and  completion  of  the  entire  pipe  line.  In  its 
order  that  Board  stated  that  it  was  satisfied  that  Trans- 
Canada  had  made  satisfactory  arrangements  for  the  financing 
and  construction  of  the  line. 

In  an  application  dated  April  25,  1957,  Trans-Canada 
advised  the  Board  that  by  its  financing  arrangements  it 
was  required  to  establish  to  the  satisfaction  of  the  mort¬ 
gage  investors  that  its  supply  of  gas,  together  with  its 
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export  permit  therefor,  was  adequate  to  meet  such  market 
requirements  as  they  had  under  contract.  It  appeared  that 
the  sales  contracts  made  and  being  negotiated,  and  con¬ 
sidering  the  market  development,  would  exceed  the  twelve- 
month  supply  permitted  by  its  permit  by  1961  or  1962. 
Trans-Canada  therefore  asked  for  an  amendment  to  its  permit 
authorizing  it  to  take  210  billion  cubic  feet  of  gas  in  any 
consecutive  twelve-month  period  instead  of  the  183  billion 
stipulated  in  the  permit*  The  Board  held  a  hearing  of  this 
application  on  May  22,  1937. 

There  was  no  opposition  to  the  application  since  Trans- 
Canada  was  not  asking  for  an  increase  in  the  total  quantity 
of  gas  covered  by  the  permit. 

In  its  report  to  the  Premier,  dated  May  22,  1957,  the 
Board  recommended  that  the  application  be  granted. 

By  O.C.  833/57,  dated  May  23,  1957,  the  Lieutenant 
Governor  in  Council  approved  the  Board's  recommendation  and 
on  the  same  day  the  Board  issued  an  amendment  to  Trans- 
Canada's  permit  authorizing  the  taking  of  210  billion  cubic 
feet  of  gas  in  any  twelve-month  period. 

In  its  October,  1957,  progress  report  Trans-Canada 
announced  that  gas  service  commenced  in  Winnipeg  on  Sept¬ 
ember  27,  1957,  and  that  installation  of  the  western 
section  of  the  line  was  complete  to  the  Ontario  border. 

Construction  was  progressing  on  the  Northern  Ontario 
Pipe  Line  Crown  Corporation  section  between  the  Manitoba 
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border  and  Kapuskasing  and  that  it  was  expected  to  be 
completed  to  Port  Arthur  that  year.  That  section  of  the 
project  was  being  constructed  under  the  supervision  of 
Trans-Canada  for  the  Crown  Corporation  and  would  be  leased 
to  Trans-Canada  with  an  option  to  purchase. 

Trans-Canada  also  announced  that  work  was  in  progress 
on  the  Toronto  to  Montreal  section  with  the  tie-in  to  the 
already  completed  Niagara  to  Toronto  line. 

In  its  progress  report  of  January  1,  1958,  it  was 
reported  that  the  line  had  been  completed  as  far  as  Port 
Arthur  and  the  eastern  section  between  Toronto  and  Montreal 
and  the  Ottawa  branch  had  also  been  completed  leaving  the 
Port  Arthur  to  Toronto  section  only  for  the  1958  construc¬ 
tion  year.  The  final  progress  report  on  construction  was 
submitted  on  November  1,  1958.  In  this  report  Trans-Canada 
stated  that  the  final  weld  in  the  pipe  line  from  Alberta 
to  Montreal  was  made  on  October  10,  1958,  that  the  line  test 
had  been  approved  by  the  Board  of  Transport  Commissioners 
on  October  22,  1958,  and  that  Alberta  gas  was  then  avail¬ 
able  from  the  system  over  its  entire  length  of  2,290  miles 
from  Alberta  to  Montreal.  Thus  this  project  for  which  a 
permit  was  applied  for  in  September,  1950,  had  finally 
been  put  into  operation  eight  years  later. 

Although  Trans-Canada  had  finished  its  pipe  line  and 
started  transporting  gas  it  was  not  through  with  applica¬ 
tions  to  the  Board.  During  hearings  of  other  applicants 
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to  export  gas  from  the  Province  held  early  in  1958,  Trans- 
Canada  appeared  as  an  intervener  and  argued  that  there 
were  not  sufficient  reserves  of  gas  to  supply  Alberta  and 
other  Canadian  requirements  as  well  as  the  gas  applied  for* 
Trans-Canada  contended  that  if  the  applications  were 
granted  it  would  place  all  favourable  gas  reserves  in  the 
hands  of  foreign  corporations  and  make  it  impossible  for 
Trans-Canada  to  contract  for  gas  to  supply  its  contemplated 
growth  requirements. 

In  its  report  to  the  Lieutenant  Governor  in  Council  of 
September  15,  1958,  the  Board  recommended  that  1.7  trillion 
cubic  feet  of  gas  be  reserved  for  Trans-Canada  from  the 
declared  surplus  to  Alberta  requirements  and  gas  already 
committed  for  export.  The  Board  recommended  that  this 
reservation  be  continued  to  December  31,  1958,  to  afford 
Trans-Canada  an  opportunity  to  contract  for  the  gas  and 
file  an  application  for  its  export  from  the  Province. 

On  November  10,  1958,  Trans-Canada  did  apply  to  the 
Board  for  a  permit  to  export  part  of  the  gas  placed  in 
reserve  by  the  Board  but  before  this  application  was  con¬ 
sidered  by  the  Board  another  application,  filed  on  December 
29,  1958,  replaced  the  original  application.  This  applica¬ 
tion  was  in  two  parts: 

(a)  An  application  for  an  amendment  to  its  original 
permit  by  increasing  the  amount  of  gas  permitted 
to  be  removed  in  any  day,  year  and  period  of  the 
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permit,  and  removing  the  restriction  on  the 
amount  of  gas  that  could  be  taken  from  any 
field  or  area  referred  to  in  the  permit. 

(b)  An  application  for  a  new  permit  authorizing 
the  removal  of  gas  from  fields  not  referred 
to  in  the  original  permit. 

The  applicant  also  notified  the  Board  that  it  was 
applying  for  the  continuance  beyond  December  31,  1958,  the 
reservation  of  reserves  from  the  surplus  declaration  of 
some  475  billion  cubic  feet  to  enable  the  applicant  to 
conclude  contracts  for  the  purchase  of  that  volume  in  order 
that,  with  other  contracts  that  it  had  already  made,  it 
would  have  the  1.5  trillion  cubic  feet  required  out  of  the 
1.7  trillion  cubic  feet  reserved  by  the  Board  for  its 
acquisition. 

A  hearing  of  this  application  was  set  by  the  Board 
for  January  6,  1959,  and  was  heard  jointly  with  other 
applicants  for  gas  export  between  the  dates  of  January  6, 
1959,  and  January  20,  1959. 

At  the  hearing  the  application  was  opposed  by  the 
City  of  Calgary  on  the  grounds  that  the  applicant  should 
enter  into  a  contract  with  the  City  similar  to  a  contract 
between  the  City  and  Westcoast  Transmission  Company  Limited 
to  supply  gas  for  the  City's  use  from  the  Calgary  Field 
with  no  price  adjustment  for  variation  in  load  factor. 

After  the  hearing  was  concluded  the  Board  issued. 


112 


on  January  23,  1959,  Order  No.  Wise  5816,  reserving  from 
surplus  declaration  gas  reserves  of  the  amount  of  475 
billion  cubic  feet  in  the  Westerose  South  Field  for  Trans- 
Canada  until  March  31,  1959,  pursuant  to  Trans-Canada^ 
applications 

On  January  28,  1959,  the  Board  reported  to  the  Lieut¬ 
enant  Governor  in  Council  recommending  the  granting  of  the 
amendments  to  Trans-Canada  5 s  permit  and  the  issuance  of  a 
new  permit  for  gas  from  fields  not  mentioned  in  the  original 
permit.  By  O.C.  167/59,  dated  January  29,  1959,  approval 
was  granted  by  the  Lieutenant  Governor  in  Council  for  the 
amendment  of  the  original  permit  and  by, O.C.  168/53  of  the 
same  date,  approval  was  granted  for  the  issuance  of  the  new 
permit  to  the  applicant. 

The  amendment  to  the  permit  provided  for  the  naming 
of  the  Permit  No.  TC  54<rl.  The  other  amendments  were  those 
applied  for  namely:  The  term  of  the  permit  was  changed 
from  “twenty-seven  years  from  its  date"  to  “commencing  on 
its  date  and  ending  on  May  14,  1981”.  The  amended  amount 
of  gas  authorized  to  be  taken  was  650  million  cubic  feet 
per  day,  225  billion  cubic  feet  per  year  and  4.55  trillion 
cubic  feet  during  the  term  of  the  permit.  There  was  also 
a  revised  list  of  fields  from  which  Trans-Canada  was  author¬ 
ized  to  take  gas. 

The  new  Permit  No.  TC  59-2,  was  operative  from  its 


date  to  May  14,  1981. 
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The  quantity  of  gas  authorized  to  be  removed  from  the 
Province  under  this  permit  was  135  million  cubic  feet  per 
day,  45  billion  cubic  feet  per  year  and  900  billion  cubic 
feet  during  the  term  of  the  permit. 

Fields  from  which  Trans-Canada  might  take  gas  under 
this  permit  were  listed. 

By  March  31,  1959,  Trans-Canada  had  not  completed 
contracts  with  the  South  Westerose  producers  for  the  475 
billion  cubic  feet  of  gas  which  the  Board  had  reserved  from 


the  surplus  declaration  to  that  date  and  it  again  applied 
for  continuation  of  the  reservation,  this  time  to  June  30, 
1959,  in  order  that  negotiations  might  be  carried  on  for 
the  acquisition  of  this  gas. 

The  Board  set  the  date  of  April  21,  1959,  to  hear  this 
application.  At  the  hearing  application  was  also  made  for 
the  Board  to  adjust  the  boundary  of  the  area  of  the  Medicine 
Hat  Field  from  which  the  applicant  was  authorized  to  take 
gas  since  a  small  area  in  the  northern  part  of  the  field 
had  been  inadvertently  omitted  in  the  description  given  in 
Permit  No,  TC  59-2, 

There  was  no  opposition  to  this  application  and  the 
Board  recommended  to  the  Lieutenant  Governor  in  Council  on 
April  21,  1959,  that  the  requested  amendment  be  made  to 
the  permit.  By  0„C,  613/59  the  Lieutenant  Governor  in 
Council  approved  the  amendment  and  on  April  24,  1959,  the 
Board  granted  the  amendment  as  requested  by  Trans-Canada. 


114 


The  request  for  a  continued  reservation  of  the 
declared  surplus  gas  in  Westerose  South  was  also  approved 
by  the  Board  and  Board  Order  No.  Misc  5816A  was  issued  on 
April  23,  1S59,  extending  the  date  from  March  31,  1959, 
to  April  21,  1959,  by  which  date  Trans-Canada  had  completed 
its  contracts  for  the  required  gas. 

With  the  acquisition  of  the  Westerose  South  gas 
reserves  Trans-Canada  immediately  applied  to  the  Board  for 
an  amendment  to  Permit  No.  TC  59-2  authorizing  the  export 
of  the  gas. 

This  application  is  dated  April  20,  1959.  It  asks  for 
permission  to  remove  under  authority  of  Permit  No.  TC  59-2, 
230  million  cubic  feet  of  gas  per  day,  70  billion  cubic  feet 
of  gas  in  any  twelve  consecutive  months,  and  1.32  trillion 
cubic  feet  of  gas  during  the  period  of  the  permit. 

At  the  hearing  of  the  application  on  May  19,  1959, 
Trans-Canada  produced  evidence  that  it  had  under  contract 
in  the  Westerose  South  Field  sufficient  gas  to  cover  the 
amount  requested.  Since  there  was  no  direct  opposition  to 
the  application  the  Board  recommended  in  its  report  of 
May  20,  1959,  to  the  Lieutenant  Governor  in  Council  that 
the  amendment  to  the  permit  be  granted  in  the  manner 
requested . 

The  Lieutenant  Governor  in  Council  approved  the  Board’s 
report  by  O.C.  793/59,  dated  May  22,  1959,  and  on  May  25, 
1959,  the  Board  issued  the  amended  Permit  No.  TC  59-2B. 
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Amended  Permit  No.  TC  59-2B  authorized  the  removal 
from  the  Province  gas  in  the  amount  of  210  million  cubic 
feet  in  one  day,  70  billion  cubic  feet  in  any  consecutive 
twelve-month  period  and  1.32  trillion  cubic  feet  during  the 
term  of  the  permit. 

By  September  Trans-Canada  had  contracted  for  more  gas 
than  its  Canadian  requirements  and  had  sufficient  surplus 
to  make  application  to  the  Board  for  its  removal  for  the 
projected  United  States  market  through  a  branch  line  from 
Winnipeg  to  Emerson. 

Application  was  made  on  September  4,  1959,  for  a  permit 
in  three  parts: 

(a)  An  application  to  amend  Permit  No.  TC  54-1  by 
increasing  the  daily,  yearly  and  total  quanti¬ 
ties  and  rates  of  removal  from  the  fields 
designated  in  the  permit. 

(b)  An  application  to  amend  Permit  No.  TC  59-2  by 
increasing  the  daily,  yearly  and  total  quanti¬ 
ties  of  gas  from  the  fields  designated  in  the 
pe  rmit . 

(c)  An  application  for  a  new  permit  for  the  removal 
of  gas  from  certain  fields  not  referred  to  in 
the  two  previous  permits. 

The  hearing  of  this  application  was  held  on  October 
13  and  14,  1959. 

In  his  opening  remarks,  Mr.  Layton,  solicitor  for 
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Trans-Canada,  stated  that  the  applicant  was  requesting  an 
increase  of  30  million  cubic  feet  in  the  daily  volume  of 
gas  authorized  by  Permit  No*  TC  54-1. 

With  respect  to  Permit  No.  TC  59-2,  the  request  was 
for  an  increase  of  60  million  cubic  feet  of  gas  in  the 
daily  volume,  20  billion  cubic  feet  of  gas  in  the  yearly 
volume  and  an  increase  of  380  billion  cubic  feet  of  gas 
during  the  term  of  the  permit.  With  respect  to  the  new 
permit  they  were  requesting  a  daily  volume  of  60  million 
cubic  feet,  a  yearly  volume  of  20  billion  cubic  feet  and 
for  the  term  of  the  permit  355  billion  cubic  feet.  In  total 
this  would  result  in  an  increase  in  the  volumes  of  gas  under 
permit  to  the  applicant  of  daily  amounts  from  860  million  to 
1,010  million  cubic  feet.  In  yearly  amounts  from  295  bil¬ 
lion  to  335  billion  cubic  feet  and  for  the  permit  periods 
from  5,870  billion  to  6,605  billion  cubic  feet. 

Mr.  V.  Horte,  appearing  as  a  witness  for  Trans-Canada, 
presented  evidence  to  show  that  the  gas  requested  was  under 
contract  to  Trans-Canada  or  the  company  had  letters  of 
intent  from  producers  and  a  contract  was  expected  to  be 
completed  shortly. 

There  was  no  direct  opposition  to  the  application  from 
interveners  registered  at  the  hearing. 

In  its  report  to  the  Lieutenant  Governor  in  Council  of 
December  31,  1959,  the  Board  recommended  that  Permits 
numbered  TC  54-1  and  TC  59-2  be  amended  in  the  manner 
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requested  and  that  a  new  permit  be  issued  to  Trans-Canada 
for  gas  from  fields  not  listed  in  the  previous  permits  and 
for  which  Trans-Canada  had  contracted  for  the  purchase  of 
gas  surplus  to  the  requirements  of  the  Province. 

The  Lieutenant  Governor  in  Council  approved  the  Board's 
recommendations  by  O.C.  73/60  for  Permit  No.  TC  54-1  and  by 
O.C.  74/60  for  Permit  No.  TC  59-2  and  for  the  new  permit, 

No.  TC  60-3  approval  was  granted  by  O.C.  70/60,  all  dated 
January  13,  1960.  On  the  same  day  the  Board  granted  the 

amendment  to  Permit  No.  TC  54-1  in  which  the  following 

» 

amounts  of  gas  were  authorized:  680  million  cubic  feet  per 
day,  225  billion  cubic  feet  in  any  consecutive  twelve-month 
period  and  4,550  billion  cubic  feet  during  the  term  of  the 
permit.  Permit  No.  TC  59-2  was  also  amended  by  the  Board 
on  January  13,  1960,  authorizing  the  removal  of  270  million 
cubic  feet  in  a  day,  90  billion  cubic  feet  in  any  consecu¬ 
tive  twelve-month  period  and  1,700  billion  cubic  feet  during 
the  term  of  the  permit.  ^ 

The  new  permit  granted  on  January  13,  1960,  and 
numbered  TC  60-3  authorized  the  removal  of  gas  from  the 
Province  in  an  amount  not  exceeding  60  million  cubic  feet 
in  any  day,  20  billion  cubic  feet  in  any  consecutive  twelve- 
month  period  and  355  billion  cubic  feet  during  the  term  of 
the  permit,  which  terminates  on  May  14,  1981. 

This  permit  lists  seven  fields  from  which  the  above 
quantities  of  gas  may  be  taken. 
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During  1960  gas  processing  facilities  were  constructed 
in  the  Innisfail  Field  and  Trans-Canada  contracted  to  take 
the  residue  gas  from  this  planto  An  application  dated 
October  28,  1960,  was  submitted  to  the  Board  for  a  permit 
to  remove  the  gas  from  the  Province  since  gas  from  this 
field  had  not  been  authorized  for  export  in  previously 
issued  permits. 

The  Board  heard  this  application  on  November  22,  1960. 
There  was  no  opposition  to  the  application  and  since  the 
applicant  did  not  request  an  increase  in  the  amount  of  gas 
authorized  for  export  under  its  permits  the  Board  recommended 
to  the  Premier  by  letter  of  November  22,  1960,  that  the 
application  be  approved® 

Approval  was  granted  by  0,C.  1759/60,  dated  November 
28,  1960,  and  the  Board  issued  Permit  No,  TC  60-4  to  Trans- 
Canada  on  the  same  day. 

Permit  No,  TC  60-4  authorizes  the  removal  of  gas  from 
the  Innisfail  Field  only.  The  amount  of  gas  that  may  be 
removed  from  the  Province  under  this  permit  may  be  only  in 
such  amount  that  it  will  not  increase  the  daily,  yearly  or 
total  amount  of  gas  authorized  to  be  removed  under  author¬ 
ity  of  Trans-Canada's  three  previous  permits. 

This  permit  is  operative  from  the  date  of  issue  to 


May  14,  1981. 


APPLICATION  OF  CANADIAN  DELHI  OIL  LTD.  AND  TRANS-CANADA 
PIPE  LINES  LIMITED  FOR  A  PERMIT  TO  EXPORT  GAS  FROM  THE 
PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS  RESOURCES 
_ _  PRESERVATION  ACT 
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APPLICATION  OF  CHAMPION  PIPE  LINE  CORPORATION  LIMITED 
FOR  A  PERMIT  TO  EXPORT  OAS  FROM  THE  PROVINCE  UNDER  THE 
PROVISIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT 

This  application  was  dated  September  13,  1951.  It 
was  for  a  permit  to  remove  gas  from  Alberta  and  transport 
it  over  an  all  Canadian  route  through  the  Crowsnest  Pass 
through  Kimberley,  British  Columbia,  then  through  Trail, 
Rossland,  Grand  Forks,  Osayoos,  Princeton  and  Hope,  then 
generally  along  the  Fraser  River  to  Vancouver,  Two  branch 

i 

lines  would  be  constructed  for  the  United  States  markets, 
one  to  supply  the  Spokane  area  and  the  other  for  the 
Pacific  Coast  communities  of  Washington  and  Oregon  States. 

This  applicant  proposed  to  obtain  its  gas  supply  from 
Pincher  Creek  and  other  fields  in  Southern  Alberta. 

The  amount  of  gas  requested  under  a  permit  was  a 
minimum  of  250  million  cubic  feet  per  day  for  a  period  of 
thirty  years  from  the  date  of  the  first  transmission  of  gas 
in  the  pipe  line. 

The  application  was  signed  by  Mr.  R.  L.  Champion. 

On  September  25,  1951,  the  Board  forwarded  a  letter 
to  the  applicant  advising  it  of  additional  information 
required  by  the  Board  before  the  application  would  be  set 
down  for  hearing. 

None  of  the  information  requested  by  the  Board  was 
submitted  and  nothing  further  was  done  to  process  the 
application.  A  representative  of  the  applicant  did, 
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however,  appear  as  an  interested  party  at  a  hearing  of 
another  application  and  took  some  part  in  questioning 
witnesses . 
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APPLICATION  OF  MID-CONTINENT  PIPELINES  LIMITED  FOR  A  PERMIT 
TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE 

GAS  RESOURCES  PRESERVATION  ACT 

The  application  of  the  above  company,  dated  May  26, 
1953,  was  submitted  to  the  Board  on  May  29,  1953*  Hearing 
of  the  application  was  set  by  the  Board  for  August  24,  1953. 

On  August  7,  1953,  the  applicant  submitted  a  substitute 
application,  dated  July  31,  1953,  with  a  slight  revision 
from  the  original.  This  application  was  for  a  permit  to 
export  gas  from  Alberta  to  supply  market  areas  in  Saskatch¬ 
ewan,  Manitoba,  Ontario,  Quebec  and  the  North  Central  States 
of  the  United  States. 

The  proposed  pipe  line  route  extended  from  the  Alberta- 
Saskatchewan  border  to  Emerson,  Manitoba,  where  it  crossed 
the  International  Boundary  then  eastward  through  Duluth, 
Minnesota,  to  a  point  near  Sault  Ste.  Marie  where  it  re¬ 
entered  Canada  to  serve  Sudbury,  North  Bay  and  with  lateral 
lines  serving  the  To ronto-Hamilton  area  and  the  main  line 
extending  to  Ottawa  and  Montreal. 

The  line,  according  to  the  application,  was  designed 
for  a  volume  of  550  million  cubic  feet  of  gas  per  day.  The 
period  of  the  permit  requested  was  for  twenty  years. 

The  applicant  also  proposed  to  construct  a  gathering 
system  to  collect  gas  in  Alberta  from  the  Peace  River  area 
to  Big  Valley  and  a  branch  line  to  Pincher  Creek. 

President  of  the  applicant  company  was  Glenn  M.  Wilton 


of  Toronto. 
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Mr.  S.  Bruce  Smith,  K.C.,  of  Edmonton,  who  had  until 
recently  been  legal  counsel  for  Prairie  Pipe  Lines  Limited, 
was  also  counsel  for  this  applicant.  Fish  Engineering 
Corporation  of  Houston,  Texas,  was  the  applicant's  engineer¬ 
ing  consultant. 

The  hearing  date  of  August  24,  1953,  coincided  with  a 
joint  hearing  of  other  applicants  and  the  Board  adjourned 
the  joint  hearing  on  August  24  to  permit  Mid-Continent  to 
introduce  its  application. 

At  the  start  of  this  hearing  Mr.  Bruce  Smith  submitted 
evidence  of  incorporation  of  two  United  States  companies, 
Mid-Continent  Transmission  Inc.  and  Mid-West  Transmission 
Inc.  and  introduced  an  amendment  to  the  application  which 
provided  for  either  of  the  newly  incorporated  American 
companies  constructing  the  section  of  the  proposed  pipe  line 
passing  through  the  United  States. 

This  application  was  strongly  opposed  by  other  appli¬ 
cants  seeking  a  permit  to  export  gas  to  the  eastern  markets 
on  the  grounds  that  the  Mid-Continent  obtained  its  Canadian 
charter  on  the  understanding  that  it  would  build  an  all 
Canadian  line.  The  Board,  however,  ruled  that  it  would 
hear  the  application  and  that  the  evidence  supporting  the 
application  would  be  heard  with  that  of  the  other  applicants 
during  the  joint  hearing  then  in  progress. 

During  the  joint  hearing  Mid-Continent  submitted 
evidence  respecting  gas  reserves  in  Alberta  by  Mr.  W.  Gussow 
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and  a  de live rability  study  of  certain  fields  by  Mr»  R„  Pot, 
Submissions  on  engineering  and  markets  were  submitted  also 
but  these  lacked  much  detail  data  required  by  the  Board  and 
Mr„  Brupe  Smith  had  difficulty  in  keeping  his  case  goingo 
Finally  near  the  end  of  the  hearing  he  introduced  another 
amendment  to  his  application  in  which  it  was  proposed  to 
supply  gas  to  Saskatchewan  and  Manitoba  and  markets  in 
Minnesota,  Michigan  and  Wisconsin  and  the  eastern  Canadian 
markets  would  be  supplied  in  stages  when  the  markets  become 
economically  available  <> 

Since  this  new  proposal  would  entail  the  preparation 
of  another  engineering  study  he  proposed  a  six-week  adjourn¬ 
ment  of  the  hearing  to  allow  the  new  study  to  be  made. 

The  Board  refused  to  accept  this  amendment  and  an 
adjournment  of  the  hearing,, 

On  September  17,  1953,  three  days  after  the  Board  had 
refused  to  accept  amendment,  Mre  Bruce  Smith  announced  at 
the  hearing  that  his  client,  Mid-Continent  Pipe  Lines 
Limited,  was  withdrawing  its  application., 


APPLICATION  OF  MID-CONTINENT  PIPELINES  LIMITED  FOR 
A  PERMIT  TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE 
PROVISIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT 
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APPLICATION  OF  NORTHERN  NATURAL  GAS  COMPANY  FOR  A  PERMIT 
TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF 

THE  GAS  RESOURCES  PRESERVATION  ACT  

By  application  dated  March  7,  1956,  Northern  Natural 
Gas  Company  of  Omaha,  Nebraska,  requested  a  permit  from  the 
Board  to  export  from  Alberta  300  million  cubic  feet  of  gas 
per  day  produced  from  gas  reserves  owned  by  its  subsidiary, 
Northern  Natural  Gas  Producing  Company  or  purchased  from 
o the  rs • 

The  applicant  proposed  to  take  delivery  of  the  gas  at 
a  point  on  the  Albe rta-Mo ntana  boundary  south  of  Cardston 
and  transport  it  to  Northern's  markets  in  the  Northern 
Plains  States  of  North  Central  United  States  and  to  other 
pipe  lines  serving  markets  in  the  Great  Lakes  area. 

The  principal  producing  area  from  which  Northern  pro¬ 
posed  to  obtain  its  gas  supply  was  the  Savanna  Creek  Field 
in  which  Northern's  Canadian  subsidiary,  Northern  Natural 
Gas  Producing  Company,  owned  a  substantial  interest. 

The  applicant  proposed  to  construct  through  its 
nominee,  not  named,  a  twenty-inch  pipe  line  from  Savanna 
Creek  to  Pincher  Creek  and  a  twenty-four-inch  pipe  line 
from  there  to  the  border. 

It  proposed  to  obtain  approximately  100  million  cubic 
feet  of  gas  per  day  from  Savanna  Creek  and  purchase  the 
additional  200  million  cubic  feet  from  other  surplus  gas 
reserves  in  southern  and  central  Alberta, 

The  gas  would  be  purchased  at  the  Albe rta-Mo ntana 
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boundary  by  its  wholly  owned  subsidiary,  Northern  Plains 
Natural  Gas  Company  and  transported  by  that  company  to 
Northern  Natural  Gas  Company's  marketing  area. 

This  application  was  for  a  term  of  twenty-five  years, 
dated  from  the  fall  of  1957. 

The  application  was  signed  by  Mr.  J.  F.  Merriam, 
president  of  Northern  Natural  Gas  Company. 

On  March  21,  1957,  the  Board  forwarded  a  letter  to  Mr. 

t 

Merriam  in  which  it  advised  the  applicant  of  further  part¬ 
iculars  that  would  be  required  respecting  the  project  before 
the  application  could  be  set  down  for  hearing.  The  infor¬ 
mation  requested  by  the  Board  was  not  submitted  and  the 
application  up  to  the  time  of  writing  this  report  has 
remained  dormant  in  the  Board's  file. 
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APPLICATION  OF  SASKATCHEWAN  POWER  CORPORATION  FOR  A  PERMIT 
TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF 

 THE  GAS  RESOURCES  PRESERVATION  ACT »  1956 

Early  in  1956  Saskatchewan  Power  Corporation  made  an 
agreement  with  Britalta  Petroleums  Ltd. ,  Crescent  Corpora¬ 
tion  and  Canadian  Export  Gas  Ltd.  to  purchase  gas  from  the 
property  in  which  these  companies  held  gas  rights  in  the 
eastern  part  of  the  Medicine  Hat  gas  field. 

It  was  a  provision  of  the  agreement  that  the  gas  would 
be  gathered  in  the  field  by  Saskatchewan  Power  for  export 
to  the  Province  of  Saskatchewan  for  distribution  in  that 
Province  if  the  necessary  authority  could  be  obtained  from 
the  Alberta  Government. 

Saskatchewan  Power  Corporation  accordingly  submitted 
an  application  to  the  Board  dated  May  31,  1956,  for  a  permit 
to  remove  from  the  Province  of  Alberta  during  the  first 
twenty  years  gas  in  the  amount  of  222,334  million  cubic  feet. 
The  application  was  for  a  term  of  twenty  years. 

In  its  application,  Saskatchewan  Power  Corporation 
stated  that  it  was  a  power  corporation  operating  an  electric 
and  gas  utility  enterprise  within  the  Province  of  Saskatch¬ 
ewan  on  behalf  of  the  Crown  in  the  right  of  Saskatchewan 
under  the  provisions  of  The  Power  Corporation  Act  and  was 
registered  under  The  Companies  Act  of  the  Province  of  Alberta 
effective  April  13,  1956.  A  company  incorporated  by  special 
Act  of  Parliament,  Mid-Continent  Pipelines  Limited,  would 
transport  the  gas  over  the  Albe rta-Saskat chewan  boundary. 
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This  was  an  unusual  application  in  as  much  as  it  was 
made  by  a  Crown  Corporation  of  another  Province.,  It  was 
also  a  controversial  application  since  the  City  of  Medicine 
Hat  was  at  that  time  violently  opposed  to  the  removal  of 
any  gas  from  the  field  although  attempts  of  Britalta  Pet¬ 
roleums  and  Crescent  Corporation  to  negotiate  a  gas  sales 
agreement  with  the  City  had  been  fruitlesso 

This  application  was  heard  by  the  Board  in  the  City  of 
Medicine  Hat  on  January  15  to  18,  1957,  inclusive* 

The  hearing  was  advertised  for  December  11,  1956,  but 
was  adjourned  without  hearing  any  evidence  on  that  day  since 
there  were  some  legal  matters  respecting  the  status  of  the 
application  to  be  settled  before  bringing  the  application 
up  for  hearing*  As  an  example,  Saskatchewan  Power  decided 
to  incorporate  an  Alberta  company  called  the  Many  Islands 
Pipe  Lines  Limited,  which  company  would  own  the  gas  gather¬ 
ing  lines  in  Alberta*  This  incorporation  was  completed 
after  the  adjournment* 

At  the  hearing,  Mr*  C*  E*  Smith,  Q*C*,  of  Calgary, 
appeared  as  legal  counsel  for  the  applicant*  Mr*  N*  A* 

Macleod  was  counsel  for  the  Board*  Mr*  R*  A*  MacKimmie, 

Q*C*,  represented  Britalta  and  Crescent,  the  chief  suppliers 
of  gas  for  the  proposed  project*  As  direct  opposition  the 
City  of  Medicine  Hat  was  represented  by  Mr*,J*  G*  Kidd,  Q*C., 
the  City  solicitor,  and  Mr*  Harold  Riley,  Q*C*,  of  Calgary. 

Mr*  W.  A.  McGillivray,  Q.C.,  of  Calgary  and  Mr*  J*  0.  Starritt 
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of  Medicine  Hat  were  representing  the  Chamber  of  Commerce 
for  the  City  and  were  also  opposing  the  application. 

The  applicant  submitted  a  report  on  the  gas  reserves 
and  delive rability  of  the  Medicine  Hat  Field  prepared  by 
the  consulting  firm  of  DeGolyer  and  MacNaughton  and  testi¬ 
fied  to  on  the  stand  by  Mr.  Gladstone  Stewart  of  that 
o  rganizatio  n. 

During  the  cross-examination  of  Mr.  Stewart,  consider¬ 
able  time  was  spent  in  speculation  as  to  the  amount  of  gas 
migration  that  had  occurred  between  the  undeveloped  area 
from  which  Saskatchewan  Power  proposed  to  take  gas  and  the 
developed  and  lower  pressure  area  supplying  the  City  of 
Medicine  Hat.  Mr.  Stewart  was  of  the  opinion  that  if  an 
export  permit  was  granted  to  Saskatchewan  Power  there  would 
still  be  migration  into  the  Medicine  Hat  area  for  some  years 
after  production  from  the  export  area  had  started.  He  was 
also  of  the  opinion  that  gas  migration  would  never  be 
reversed  to  the  export  area  during  the  term  of  the  permit. 
Evidence  respecting  pipe  line  costs,  etc.,  were  submitted 
by  Mr.  Robert  Herring  of  Fish  Service  and  Management  Corp¬ 
oration  of  Houston,  Texas.  While  on  the  witness  stand, 

Mr.  Herring  stated  that  calculations  of  costs  had  shown 
that  Saskatchewan  Power  would  save  $7,000,000  by 
purchasing  gas  from  Medicine  Hat  and  transporting  it  over 
its  own  pipe  line  over  what  an  equivalent  amount  of  gas 
would  cost  if  purchased  from  Trans-Canada  Pipe  Lines  Limited 


in  Saskatchewan. 
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During  the  hearing  the  City  of  Medicine  Hat  put  in 
evidence  through  two  witnesses«  Mrc  John  Downing  submitted 
gas  reserve  estimates  of  the  field  and  Mr0  Rod  McDaniel 
submitted  a  brief  respecting  the  present  and  future  re¬ 
quirements  of  the  City  with  respect  to  the  available 
reserves.  During  cross-examination  of  the  witnesses  it  was 
also  admitted  that  considerable  drainage  of  gas  had  taken 
place  from  the  export  area  into  the  area  from  which  the 
City  obtains  its  gas  and  that  this  migration  was  likely  to 
continue.  The  City's  brief  advocated,  however,  that  a  large 
portion  of  the  gas  reserves  for  which  Saskatchewan  Power 
proposed  to  take  gas  be  reserved  for  the  City* 

A  number  of  witnesses  were  produced  by  the  Chamber  of 
Commerce  purporting  to  show  the  prospective  growth  of  the 
City  and  general  area  and  the  need  of  an  abundant  supply 
of  cheap  gas„ 

On  the  other  hand  a  brief  submitted  by  The  Irvine 
Farmers8  Union,  The  Clearwater  Farmers8  Union,  the  .Town 
of  Irvine  and  the  Walsh  district  was  in  favor  of  gas  export 
since  only  by  the  development  of  the  eastern  portion  of  the 
Medicine  Hat  Field  could  these  communities  hope  to  obtain 
gas  for  their  use. 

The  Hoard  in  its  report  to  the  Lieutenant  Governor  in 
Council,  dated  March  15,  1957,  recommended  that  Saskatch¬ 
ewan  Power  Corporation  be  granted  a  permit  for  the  amount 
of  gas  requestedo 
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The  Board's  recommendation  was  not  approved  by  the 
Lieutenant  Governor  in  Council  until  August  30,  1957,  when 
0,C,  1362/57  was  issued  granting  approval  to  the  Board  to 
issue  a  permit  to  Saskatchewan  Power  Corpo ration.  The 
permit  was  issued  by  the  Board  on  August  30,  1957„ 

The  term  of  this  permit  was  for  twenty  years  from 
July  1,  1958o  It  authorized  the  removal  from  the  Province 
of  gas  in  an  amount  not  exceeding  83  million  cubic  feet  in 
any  one  day,  nor  more  than  18  billion  cubic  feet  in  any 
consecutive  twelve-month  period,  nor  more  than  223  billion 

r 

cubic  feet  during  the  term  of  the  permits  It  was  a  further 
provision  of  the  permit  that  the  gas  was  to  be  gathered 
and  transported  to  the  Albe rta-Saskat chewan  boundary  by 
Many  Islands  Pipe  Lines  Limited  and  transported  over  the 
boundary  by  Mid-Continent  Pipe  Lines  Limitedo  The  permittee 
had  until  November  1,  1958,  to  commence  the  removal  of  gas 
under  the  authority  of  the  permit,, 

This  permit  authorized  the  removal  of  gas  only  from 
the  portion  of  the  Medicine  Hat  Field  lying  in  Ranges  1,  2 
and  3,  West  of  the  4th  Meridian,,  This  left  a  corridor  of 
three  miles  between  the  gas  export  area  and  the  area  from 
which  the  City  of  Medicine  Hat  obtained  gas„  The  first 
removal  of  gas  to  the  Province  of  Saskatchewan  by  Saskat¬ 
chewan  Power  Corporation  under  authority  of  its  permit 
commenced  in  October,  1958„ 
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On  July  16,  1959,  Saskatchewan  Power  Corporation 
applied  to  the  Board  for  an  amendment  in  its  permit  author¬ 
izing  the  removal  of  additional  quantities  of  gas* 

In  its  application  the  applicant  stated  that  it  had 
entered  into  an  agreement  with  Britalta  Petroleums  Limited 
and  Crescent  Oil  and  Gas  Corporation  to  purchase  the  oil 
and  gas  leases  of  these  two  companies  in  the  Medicine  Hat 
Field  subject  to  the  applicant  obtaining  a  permit  to  remove 
the  gas  attributed  to  the  leases  from  the  Province.  It  was 
also  stated  that  the  applicant  had  entered  into  a  contract 
with  Trans-Canada  Pipe  Lines  Limited  for  the  sale  of  approx 
imately  130  billion  cubic  feet  of  gas  over  a  twenty-year 
pe  riod. 

In  order  to  meet  its  own  gas  requirements  and  the 
quantity  of  gas  contracted  to  Trans-Canada  the  applicant 
requested  permission  to  remove  gas  which  was  surplus  to  the 
Alberta  requirements  from  all  the  leases  it  had  acquired 
including  those  in  the  three-mile  corridor  in  Range  4  which 
were  previously  excluded  from  its  permit. 

In  later  correspondence  with  the  Board  the  applicant 
stated  that  the  total  amount  of  gas  for  which  they  were 
applying  for  a  permit  was  720  billion  cubic  feet,  to  be 
removed  over  a  period  of  forty  years.  Owing  to  the  nature 
of  the  reservoir  the  gas  could  not  all  be  removed  at  a 
faster  rate.  The  maximum  daily  volume  asked  for  was  137.9 
million  cubic  feet  and  the  maximum  annual  volume  was  45.3 
billion  cubic  feet. 
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The  date  for  hearing  this  application  was  set  by  the 
Board  for  October  5,  1959,  The  hearing  was  to  be  held  in 
the  City  of  Medicine  Hat* 

Following  a  request  by  the  City's  solicitor  for 
adjournment  to  a  later  date  the  Board  published  an  amended 
notice  of  hearing  in  which  the  date  of  October  29,  1959, 
was  set  for  the  hearing. 

At  the  hearing  Saskatchewan  Power,  Britalta  and 
Crescent  were  represented  by  Mr.  Ross  MacKimmie  as  legal 
counsel.  Mr.  Kidd  again  represented  the  City  of  Medicine 
Hat  and  a  number  of  oil  companies  also  registered  as  inter¬ 
ested  parties. 

Geology  and  production  engineering  information  was 
supplied  by  Northern  Consultants  on  behalf  of  the  applicant. 
Dr.  Hu  Harries,  on  behalf  of  the  applicant,  presented  a  study 
of  the  future  market  requirements  of  the  City  and  adjoining 
area.  Mr.  Cass-Beggs,  president  of  Saskatchewan  Power 
Corporation,  testified  as  to  contracts  with  producers  and  as 
to  policy  matters. 

While  on  the  stand,  Mr.  Howard  Lowe  of  Northern  Con¬ 
sultants,  stated  that  gas  migration  from  the  Saskatchewan 
Power  area  to  the  area  drained  by  the  City  was  probably  at 
its  peak  and  was  taking  place  at  an  estimated  rate  of  1.5 
billion  cubic  feet  per  year. 

Mr.  Lowe  also  submitted  data  regarding  the  reserves 
and  deli ve rability  of  the  Etzikom  Field  since  this  field 
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was  supplying  gas  for  an  industry  in  the  Medicine  Hat  area* 
The  City  of  Medicine  Hat  did  not  submit  any  evidence 
at  this  hearing  but  the  City's  solicitor  questioned  the 
legality  of  Saskatchewan  Power  Corporation,  a  Crown  company 
incorporated  to  do  business  in  Saskatchewan,  making  an 
application  for  a  permit  in  the  Province  of  Alberta, 

While  on  the  stand,  Mr.  Cass-Beggs,  president  of 
Saskatchewan  Power  Corporation,  offered  to  sell  gas  to  the 
City  of  Medicine  Hat  at  cost  from  Saskatchewan  Power's 
reserves.  He  also  offered  for  a  limited  time  to  sell  the 
City  gas  in  place  on  the  western  side  of  their  reserve  area 
at  the  same  price  as  they  paid  Britalta  and  Crescent  for  it, 
approximately  2^  cents  per  thousand  cubic  feet. 

This  hearing  was  concluded  after  two  full  days  of 
sittings • 

In  its  December  31,  1959,  report  to  the  Lieutenant 
Governor  in  Council  regarding  the  application  of  Saskatch¬ 
ewan  Power  and  other  applications  before  it  at  that  time 
the  Board  recommended  that  the  permit  issued  on  August  30, 
1957,  be  amended.  The  Board  considered  that  of  the  720 
billion  cubic  feet  of  gas  requested  by  the  applicant,  617 
billion  could  be  delivered  at  the  rates  requested  within 
twenty-five  years  from  January  1,  1960,  and  that  volume  of 
gas  was  surplus  to  the  requirements  of  the  Province. 

By  O.C.  72/60,  dated  January  13,  I960,  the  Lieutenant 
Governor  in  Council  approved  the  Board’s  recommendation  and 
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on  the  same  day  the  Board  issued  the  requested  amendment. 

The  amendment  provided  for  the  naming  of  this  Permit 
No.  SPC  57-1. 

The  term  of  the  permit  was  changed  to  commence  on 
July  1,  1958,  and  end  on  December  31,  1984.  By  the  amend¬ 
ment  the  amount  of  gas  authorized  to  be  removed  from  the 
Province  was  to  be  not  more  than  137.9  million  cubic  feet 
in  any  one  day,  nor  more  than  45.3  billion  cubic  feet  in 
any  consecutive  twelve-month  period,  nor  more  than  620 
billion  cubic  feet  during  the  term  of  the  permit. 

On  January  25,  1960,  Saskatchewan  Power  applied  to  the 
Board  for  its  approval  of  the  assignment  of  Permit  No.  SPC 
57-1  to  Many  Islands  Pipe  Lines  Limited,  its  Alberta  company. 
In  its  application  the  applicant  stated  that  it  would  also 
assign  to  Many  Islands  all  its  oil  and  gas  property  in 
Alberta.  Apparently,  it  was  hoped  that  this  action  would 
remove  any  legal  objections  to  Saskatchewan  Power,  the 
Saskatchewan  Crown  Corporation  holding  property  in  Alberta. 

The  Conservation  Board  heard  this  application  in  its 
office  in  Calgary  on  February  23,  1960. 

At  the  hearing  Mr.  Kidd,  solicitor  for  the  City  of 
Medicine  Hat,  asked  for  certain  amendments  to  the  permit 
respecting  the  amount  of  gas  permitted  to  be  removed  from 
the  Province  and  the  reservation  of  certain  reserves  for 
the  Citytts  use.  He  further  requested  that  the  hearing  be 
adjourned  to  give  the  city  time  to  prepare  a  submission 


on  these  matters. 
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The  Board  ruled  that  Mr.  Kidd's  request  was  not 
relative  to  the  application  for  assignment  of  the  permit 
and  was  actually  an  application  for  an  appeal  of  the  Board's 
previous  decision.  Mr.  Kidd's  application  was  denied  and 
the  Board  recommended  to  the  Lieutenant  Governor  in  Council 
by  letter  to  the  Premier  of  March  2,  1960,  that  the  assign¬ 
ment  of  Permit  No.  SPC  57-1  to  Many  Islands  Pipe  Lines 
Limited  be  approved. 

By  O.C.  359/60,  dated  March  11,  1960,  approval  was 
granted  by  the  Lieutenant  Governor  in  Council  for  the 
assignment  of  the  permit.  On  March  15,  1960,  the  Board 
amended  Permit  No.  SPC  57-1  granting  consent  to  the  assign¬ 
ment  and  making  the  appropriate  alterations  in  the  wording 
of  the  permit  by  the  substitution  of  Many  Islands  Pipe  Lines 
Limited  for  Saskatchewan  Power  Corporation  as  the  permittee. 


APPLICATION  OF  SASKATCHEWAN  POWER  CORPORATION  FOR  A  PERMIT  TO 
EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROVISIONS  OF  THE  GAS 
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APPLICATION  OF  WESTCOAST  TRANSMISSION  COMPANY  LIMITED  FOR 
A  PERMIT  TO  EXPORT  GAS  FROM  THE  PROVINCE- UNDER  THE  ?ROVl- 
SIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT ,  1956 

This  application  of  Westcoast  Transmission  Company 
Limited  is  dated  July  30,  1957.  The  application  is  for  a 
permit  authorizing  the  purchase  of  gas  in  Alberta  for 
transmission  through  a  pipe  line  to  serve  communities  in 
Alberta  and  south-western  British  Columbia  and  to  deliver 
gas  at  a  point  on  the  International  Boundary  between  the 
Province  of  British  Columbia  and  the  State  of  Idaho  for  sale 
to  the  Pacific  Northwest  Pipeline  Corporation. 

In  the  application  the  applicant  proposed  to  purchase 
gas  in  the  Savanna  Creek  Field,  East  Calgary  Field  and  any 
further  fields  or  areas  within  economic  reach  of  the  pipe 
line.  Gas  would  be  transported  by  The  Alberta  Gas  Trunk 
Line  Company  Limited  from  a  processing  plant  to  be  built 
by  Jefferson  Lake  Sulphur  Company  in  the  East  Calgary  Field 
to  the  Interprovincial  Boundary  in  the  Crowsnest  Pass.  A 
gathering  line  to  be  constructed  by  Westcoast  would  trans¬ 
port  the  raw  gas  from  the  Savanna  Creek  Field  to  a  process¬ 
ing  plant  to  be  constructed  at  Coleman  and  the  residue  gas 
would  be  picked  up  by  The  Alberta  Gas  Trunk  Line  Company 
Limited  to  be  transported  to  the  British  Columbia  boundary 
with  the  Calgary  Field  gas.  From  that  point  it  would  be 
taken  by  a  pipe  line  to  be  constructed  by  Westcoast  to 
Kingsgate  on  the  British  Columbia-Idaho  boundary  for  delivery 
to  Pacific  Northwest  Pipeline  Company  in  the  United  States. 
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The  application  was  for  the  removal  from  the  Province 
at  a  rate  of  not  more  than  170  million  cubic  feet  of  gas  per 
day,  nor  more  than  55  billion  cubic  feet  of  gas  per  year, 
nor  more  than  1,300  billion  cubic  feet  of  gas  during  the 
term  of  the  permit.  The  requested  term  of  the  permit  was 
twenty-five  years  from  the  date  of  the  first  export  of  gas. 

This  application  was  signed  by  Mr.  D.  P.  McDonald,  Q.C., 
as  counsel  for  the  applicant. 

The  hearing  of  this  application  was  broken  into  three 
periods.  The  first  period  was  from  December  10  to  17,  1957, 
at  which  time  direct  evidence  was  submitted  respecting  the 
project,  gas  purchase  contracts  and  related  policy  matters, 
pipe  line  design  and  route,  communities  to  be  served  with 
gas,  reserves  of  gas  and  delive rability  estimates,  etc. 

Mr.  E.  J.  Chambers,  Q.C.,  acted  as  legal  counsel  for  the 
applicant.  Some  interveners  were  not  prepared  to  proceed 
with  evidence  and  wished  to  reserve  cross-examination  of 
some  witnesses  until  a  later  date.  This  was  particularly 
stressed  by  Mr.  S.  J.  Helman,  Q.C.,  who  represented  the 
City  of  Calgary  at  the  hearing.  The  City  was  preparing  a 
brief  for  presentation  to  the  Board  and  requested  more  time. 

The  Board  did  adjourn  the  hearing  to  January  28,  1958, 
but  by  that  time  it  appeared  obvious  that  if  the  hearing 
was  carried  to  its  conclusion  from  that  date  it  would 
interfere  with  a  scheduled  hearing  of  The  Royal  Commission 
on  Energy  (the  Borden  Commission).  The  Board  sat  on 
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January  28,  1958,  and  Westcoast  put  in  the  rest  of  its 
direct  evidence  then  the  hearing  was  adjourned  until  the 
conclusion  of  the  Borden  Commission  hearingSo 

Hearings  resumed  on  March  4,  1958,  for  further  cross- 
examination  of  Westcoastfs  witnesses  and  for  the  presenta¬ 
tion  of  the  Calgary  brief,  The  City  of  Calgary  presented 
an  independent  study  of  the  gas  situation  relative  to  future 
supply  and  requirements  of  the  Canadian  Western  system, 

This  brief  was  prepared  by  Mr«  S«  J*  Davies,  Mr,  L»  Ee  Work¬ 
man,  Dr9  P8  Flock  and  Mr,  A*  09  Martin, 

The  City  opposed  gas  export  out  of  the  Province  by 
Westcoast  on  the  grounds  that  there  was  insufficient  gas 
reserves  at  that  time  to  support  Westcoast°s  project  and 
that  gas  export  would  tend  to  increase  the  cost  of  gas  to 
the  consumer  in  Alberta, 

The  application  was  also  opposed  by  Trans-Canada  on  the 
grounds  that  part  of  the  gas  requested  by  Westcoast  would  be 
needed  to  supply  the  future  market  growth  of  Trans-Canada, 

Near  the  end  of  the  hearing  Trans-Canada  submitted  a  market 
study  prepared  for  the  company  by  Commonwealth  Services  Inc, 
showing  the  estimated  requirements  of  Trans-Canada  for  the 
next  thirty  years  of  some  18  to  20  trillion  cubic  feet  of  gas. 

The  Alberta  Gas  Trunk  Line  Company  Limited  opposed  the 
proposal  of  Westcoast^  that  Westcoast  would  construct  and 
own  the  pipe  line  from  the  Savanna  Creek  Field  to  Coleman, 

The  Alberta  Gas  Trunk  Line  Company  Limited  considered  this 
to  be  its  function. 
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Since  the  Board  also  heard  the  application  of  Alberta 
and  Southern  Gas  Co.  Ltd.  for  an  export  permit  following 
that  of  Westcoast  it  did  not  report  to  the  Lieutenant 
Governor  in  Council  until  both  applications  had  been  heard. 
The  Board,  in  its  report  submitted  on  September  15,  1958, 
found  both  applicants  had  insufficient  gas  under  contract 
from  reserves  declared  surplus  to  the  Provincial  and  Canadian 
requirements  to  meet  the  requirements  of  their  applications 
and  recommended  denial  of  both  applications  at  that  time. 

The  Board,  however,  stated  it  was  prepared  to  continue  both 
applications  to  December  31,  1958,  to  permit  them  to  file 
amended  applications  and  if  they  had  not  filed  them  by  that 
date  their  applications  would  be  considered  as  dismissed. 

Westcoast*s  amended  application  was  submitted  on 
December  9,  1958.  In  its  application  it  stated  that  it 
expected  to  enter  into  an  agreement  with  Canadian  Western 
Natural  Gas  Company  Limited  providing  for  the  sale  to  that 
company  of  gas  from  time  to  time  when  required  up  to  a 
maximum  volume  of  50  million  cubic  feet  per  day. 

In  this  application  Westcoast  requested  a  permit  for 
the  removal  from  the  Province  gas  in  the  amount  of  1,000 
billion  cubic  feet  during  the  term  of  the  permit  at  a  rate 
of  not  more  than  165  million  cubic  feet  in  any  one  day. 

The  requested  term  of  the  permit  was  reduced  to  twenty 
years  from  the  first  export  of  gas. 

The  Board  heard  this  application  from  January  6  to 
January  20,  1959,  together  with  the  amended  applications 
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of  Alberta  and  Southern  Gas  Co.  Ltd.  and  Trans-Canada  Pipe 
Lines  Limited.  At  the  hearing  Westcoast  submitted  a  copy 
of  the  agreement  entered  into  with  Canadian  Western  Natural 
Gas  Company  Limited  whereby  Canadian  Western  may  obtain  gas 
from  the  Calgary  Field  out  of  Westcoast's  supply  up  to  a 
maximum  of  50  million  cubic  feet  per  day.  This  agreement  is 
described  in  some  detail  in  the  Board's  report  to  the  Lieu¬ 
tenant  Governor  in  Council  of  March,  1959.  Westcoast  also 
notified  the  Board  that  the  Alberta  Natural  Gas  Company  would 
construct  the  line  from  the  terminus  of  the  line  of  The 
Alberta  Gas  Trunk  Line  Company  Limited  at  the  British  Colum¬ 
bia  boundary  in  the  Crowsnest  Pass  to  carry  the  gas  for  both 
Westcoast  and  Alberta  and  Southern  to  Kingsgate  on  the  British 
Columbia-Idaho  boundary  instead  of  each  applicant  having  its 
own  pipe  line  as  previously  proposed.  Westcoast  would  own 
one-third  of  the  Alberta  Natural  Gas  Company  and  the  gas  for 
each  applicant  would  be  transported  on  a  cost  of  service  basis. 

The  City  of  Calgary  did  not  oppose  the  Westcoast 
application  at  this  hearing  as  it  considered  that  the  agree¬ 
ment  by  which  Canadian  Western  had  the  right  to  obtain  gas 
from  Westcoast  when  required  without  paying  a  premium  on 
low  load  factor  gas  was  an  advantageous  agreement  as  far  as 
the  Calgary  consumers  were  concerned. 

In  its  report  to  the  Lieutenant  Governor  in  Council 
dated  March  18,  1959,  the  Board  recommended  that  a  permit 


151 


be  granted  to  Westcoast  for  the  removal  of  800  billion 
cubic  feet  of  gas  from  the  Province.  The  Board  found  that 
there  were  some  1.4  trillion  cubic  feet  of  surplus  gas 
reserves  under  contract  or  other  arrangement  to  Westcoast 
in  the  fields  from  which  Westcoast  proposed  to  take  gas 
and  that  800  billion  cubic  feet  could  be  removed  during  the 
term  of  the  permit. 

The  Lieutenant  Governor  in  Council  approved  the  Board's 
recommendation  by  O.C.  475/59,  dated  April  7,  1959,  and  on 
the  same  day  the  Board  granted  to  Westcoast  Transmission 
Company  Limited  Permit  No.  WC  59-3. 

This  permit  is  for  a  period  of  twenty  years  from  the 
date  of  the  first  removal  of  gas  or  February  29,  1984, 
whichever  is  the  sooner. 

The  permit  authorizes  gas  to  be  removed  at  a  rate  not 
exceeding  165  million  cubic  feet  in  any  one  day,  nor  more 
than  54  billion  cubic  feet  in  any  consecutive  twelve-month 
period,  nor  more  than  800  billion  cubic  feet  during  the 
term  of  the  permit.  This  gas  is  permitted  to  be  removed 
only  from  the  Calgary  and  Savanna  Creek  Fields. 

An  amendment,  dated  October  13,  1959,  for  this  permit 
was  requested  by  Westcoast  in  which  1.1  trillion  cubic  feet 
of  gas  would  be  substituted  for  800  billion  cubic  feet 
authorized  during  the  term  of  the  permit.  The  applicant 
stated  that  the  amendment  was  justified  on  the  grounds  that 
additional  reserves  of  gas  had  been  proven  in  the  Calgary 
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Field  and  that  contracts  for  the  acquisition  of  additional 
gas  reserves  had  been  concluded  by  the  applicant. 

Hearing  of  this  application  was  held  on  November  16, 

1959. 

During  the  hearing  evidence  was  submitted  to  show 
that  there  had  been  an  increase  in  the  reserves  of  the 
Calgary  Field  since  the  Board#s  last  report.  It  was  also 
claimed  that  the  plant  to  process  the  gas  and  to  be  built 
by  Jefferson  Lake  Petrochemicals  of  Canada  Limited  would, 
by  the  use  of  another  process,  make  more  gas  available  for 
the  pipe  line  than  had  been  previously  calculated. 

There  was  no  opposition  to  the  application  and  the 
hearing  was  concluded  in  one  day. 

In  its  report  to  the  Lieutenant  Governor  in  Council, 
dated  December  31,  1939,  the  Board  recommended  that  the 
amendment  to  Westcoast’s  permit  be  granted  in  the  manner 
requested. 

This  report  was  approved  by  the  Lieutenant  Governor 
in  Council  by  O.C.  75/60,  dated  January  13,  1960.  The 
Board  accordingly  issued  the  requested  amendment  dated 
January  13,  I960,  authorizing  the  removal  from  the  Province 
of  1.1  trillion  cubic  feet  of  gas  during  the  term  of  the 
pe  rmi t . 

By  application  dated  February  9,  1960,  Westcoast  re¬ 
quested  another  amendment  to  this  permit. 

(1)  They  asked  the  location  of  the  delivery  of 
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gas  through  Trunk  Line  to  Alberta  Natural 
Gas  Company  at  the  British  Columbia  border 
be  changed  on  account  of  the  terrain. 

(2)  They  asked  that  the  date  prior  to  which  the 
company  show  proof  of  financing  be  advanced 
from  March,  1960,  to  June,  I960* 

This  application  was  heard  by  the  Board  on  February 
23,  1960,  and  on  March  2,  1960,  by  letter  to  the  Premier, 
the  Board  recommended  to  the  Lieutenant  Governor  in  Council 
that  the  amendment  be  granted. 

The  Lieutenant  Governor  in  Council  approved  the 
recommendation  of  the  Board  by  O.C.  358/60,  dated  March  11, 
1960,  and  on  March  15,  1960,  the  Board  issued  the  amendment 
in  the  manner  requested  by  Westcoast. 

Westcoast's  application  to  export  gas  from  Canada, 
pursuant  to  The  National  Energy  Board  Act,  was  heard  by  the 
National  Energy  Board  in  Ottawa  during  January  and  February  , 
1960. 

The  recommendation  of  that  Board  given  in  its  report 
to  the  Governor  in  Council,  dated  March  21,  1960,  was  that 
a  licence  be  granted. 

This  recommendation  was  approved  by  the  Governor  in 
Council  early  in  April. 

Approval  of  The  Federal  Power  Commission  to  import  gas 
to  the  United  States  in  the  amount  authorized  by  Permit 
No.  WC  59-3  was  not  obtained  until  August  5,  1960.  In  the 
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meantime  Westcoast  applied  to  the  Board  for  an  amendment 
to  its  permit,  extending  the  time  from  June  1,  I960,  to 
September  1,  1960,  in  which  it  must  show  proof  that  the 
project  could  be  financed. 

A  hearing  of  the  application  was  held  by  the  Board 
on  May  19,  1960,  and  on  the  same  day  the  Board  issued  the 
requested  amendment. 

Owing  to  the  delay  in  receiving  approval  of  The 
Federal  Power  Commission,  Westcoast  found  it  necessary  to 
make  application  to  the  Board  for  a  further  amendment  to 
its  permit  extending  the  date  for  proof  of  financing  from 
September  1,  1960,  to  November  1,  I960. 

The  Board  granted  the  amendment  as  requested  on  August 
30,  1960,  without  holding  a  hearing. 

A  further  change  of  date  as  stipulated  in  Permit  No. 

WC  59-3  was  requested  by  Westcoast  on  September  23,  I960. 

The  provision  of  this  permit  was  for  construction  to  start 
by  November  1,  1960,  but  owing  to  the  difficulty  of  starting 
up  near  the  end  of  a  construction  season  Westcoast  requested 
that  this  requirement  be  set  over  until  the  spring  of  1961. 

The  Board  granted  this  request  by  a  stipulation  dated 
September  30,  1960,  in  which  the  date  for  start  of  con¬ 
struction  under  the  provisions  of  the  permit  was  changed 
to  May  1,  1961. 

By  October  31,  1960,  Westcoast  did  not  have  the  final 
documents  available,  of  the  agreement  for  financing  the 
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project  and  the  Board  issued  a  stipulation  advancing  the 
date  requiring  proof  of  financing  from  November  1,  1960, 
to  December  1,  1960. 

By  November  29,  1960,  Westcoast  still  had  not  completed 
the  financial  requirements  to  the  satisfaction  of  the  Board 
and  a  further  stipulation  was  issued  on  that  date  advancing 
the  date  for  proof  of  financing  to  January  2,  1961. 
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APPLICATION  OF  ALBERTA  AND  SOUTHERN  GAS  CO.  LTD.  FOR  A 
PERMIT  TO  EXPORT  GAS  FROM  THE  PROVINCE  UNDER  THE  PROV1- 
SIONS  OF  THE  GAS  RESOURCES  PRESERVATION  ACT ,  1956 

Alberta  and  Southern  Gas  Co.  Ltd.  submitted  an  appli- 
cation  to  the  Board  dated  October  18,  1957,  for  a  permit 
to  export  gas  from  Alberta  to  the  State  of  California.  In 
its  application  the  applicant  proposed  to  transport  gas 
purchased  in  Alberta  through  a  pipe  line  system  to  be 
constructed  by  The  Alberta  Gas  Trunk  Line  Company  Limited 
to  a  point  in  Alberta  near  the  Town  of  Coleman  ikt  the  Crows 
nest  Pass;  where  it  would  be  delivered  to  the  S  &  M  Pipeline 
Limited,  which  would  own  and  operate  a  thirty-six-inch 
diameter  pipe  line  passing  through  British  Columbia  to 
Kingsgate  on  the  British  Columbia-Idaho  border..  S  &  M 
Pipeline  Limited  was  a  Canadian  incorporated  company  for 
the  transportation  of  the  gas  in  Canada.  At  the  Inter¬ 
national  Boundary  its  line  would  connect  with  a  proposed 
thirty-six-inch  pipe  line  to  be  owned  and  operated  by 
Pacific  Gas  Transmission  Company.  This  line  would  extend 
through  the  State  of  Washington  via  Spokane  and  southward 
through  the  State  of  Oregon  to  the  north  boundary  of 
California  where  the  gas  would  be  taken  over  by  the  Pacific 
Gas  and  Electric  Company  for  distribution  and  sale  in 
Calif  o  mi** . 

The  applicant  also  proposed  to  sell  31  million  cubic 
feet  of  gas  per  day  to  Montana  Power  Company  at  the  Alberta 
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Montana  border  from  a  pipe  line  to  be  constructed  by  The 
Alberta  Gas  Trunk  Line  Company  Limited. 

The  amount  of  gas  requested  for  the  delivery  to  S  &  M 
Pipeline  was  429  million  cubic  feet  per  day,  making  a  total 
of  460  million  cubic  feet  to  be  removed  from  the  Province 
in  any  one  day. 

In  its  application  Alberta  and  Southern  stated  that  it 
had  entered  into  an  agreement  with  Canadian  Western  Natural 
Gas  Company  Limited  and  Northwestern  Utilities,  Limited 
whereby  both  of  these  companies  were  given  priority  to  pur¬ 
chase  gas  from  the  applicant  to  meet  their  requirements. 

In  order  to  meet  all  requirements  the  applicant  asked 
that  a  permit  be  granted  for  the  removal  of  not  more  than 
500  million  cubic  feet  of  gas  in  any  one  day,  nor  more  than 
167.9  billion  cubic  feet  in  any  consecutive  twelve-month 
period,  nor  more  than  4.2  trillion  cubic  feet  during  the 
term  of  the  permit. 

The  term  of  the  permit  requested  was  twenty-five  years. 
This  application  was  signed  by  Mr.  J.  K.  Horton,  president 
of  Alberta  and  Southern  Gas  Co.  Ltd. 

Mr.  R.  A.  MacKimmie,  Q.C.,  was  named  as  legal  counsel 
for  the  applicant. 

Hearing  of  this  application  was  set  by  the  Board  for 
February  11,  1958,  but  later  postponed  to  March  11,  1958, 
in  order  that  it  would  not  interfere  with  sittings  of  the 
Royal  Commission  on  Energy  (the  Borden  Commission). 
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The  hearing  followed  the  hearing  of  the  application 
of  Westcoast  Transmission  Company  Limited  and  all  of  the 
same  parties  were  present  as  interveners .  The  most 
strenuous  opposition  came  from  Mr,  S.  J.  Helman,  Q.C.,  who 
was  representing  the  City  of  Calgary  and  from  Trans-Canada 
who  wanted  an  opportunity  to  contract  for  some  of  the  gas 
which  Alberta  and  Southern  had  tied  up  in  its  contracts. 

The  agreements  for  the  sale  of  gas  to  the  utilities  when 
required  came  in  for  a  lot  of  argument,  particularly  be¬ 
tween  Mr.  Helman  and  Mr.  Horton  when  he  was  on  the  witness 
stand  and  also  when  Mr.  Willson  of  Canadian  Western  was 
representing  that  company  on  the  stand.  Mr.  Helman  particu¬ 
larly  objected  to  a  clause  requiring  the  utilities  to  pay 
a  price  equal  to  1.3  times  the  average  price  paid  by  Alberta 
and  Southern  for  any  peak  load  gas  below  70  per  cent  load 
factor  taken  by  the  utilities. 

Alberta  and  Southern  showed  that  they  had  under  con¬ 
tract  or  letter  of  agreement  or  option  for  over  80  per  cent 
of  the  gas  for  which  they  proposed  to  purchase  for  their 
project.  This  gas  was  mostly  situated  on  the  western  por¬ 
tion  of  the  Province  and  extended  from  the  International 
Boundary  on  the  south  to  the  edge  of  the  Peace  River  area 
from  which  Westcoast  was  taking  gas  for  its  project. 

Alberta  and  Southern  had  not  only  made  agreements  for 
known  gas  reserves  but  had  agreements  or  options  from  some 
of  the  major  holders  of  mineral  rights  in  the  area  for 
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their  gas  when  it  was  discovered  in  the  future. 

Trans-Canada  strongly  objected  to  the  application  of 
Alberta  and  Southern,  claiming  they  had  tied  up  for  foreign 
export  all  of  the  major  gas  reserves  of  the  Province  and  it 
was  difficult  for  Trans-Canada  to  contract  for  its  immediate 
growth  requirements  and  that  its  future  growth  requirements 
were  in  jeopardy. 

Reserve  estimates  and  availability  studies  were  pre¬ 
sented  by  Mr.  J.  M.  Wege  of  Ralph  £•  Davis  and  Associates 
of  Houston,  Texas,  on  behalf  of  the  applicant.  His  study 
covered  all  fields  in  which  Alberta  and  Southern  had  con¬ 
tracted  for  gas  or  had  options  to  purchase  gas.  Mr.  Wege 
was  on  the  stand  for  several  days  presenting  his  evidence 
and  answering  questions  under  cross-examination. 

Submissions  were  also  submitted  by  the  interveners. 
Trans-Canada  presented  a  market  study  of  its  gas  require¬ 
ments  and  Mr.  S.  J.  Davies,  on  behalf  of  the  City  of 
Calgary,  gave  some  evidence  regarding  the  availability  of 
gas  for  the  Canadian  Western  system.  It  was  understood 
that  evidence  put  in  by  the  interveners  during  the  West- 
coast  hearing  held  previous  to  this  hearing  would  also  be 
considered  as  applicable. 

This  hearing  occupied  twelve  full  days  and  was  con¬ 
cluded  on  March  31,  1958. 

1  he  Board,  in  its  report  to  the  Lieutenant  Governor 
in  Council  dated  September  15,  1958,  recommended  that  the 
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applications  of  Westcoast  and  Alberta  and  Southern  not  be 
granted  as  it  found  that  the  quantity  of  gas  applied  for 
in  each  case  was  in  excess  of  that  which  could  be  met  from 
surplus  reserves  under  contract  to  the  applicants  at  that 
time.  The  Board  stated,  however,  that  it  was  prepared  to 
continue  both  applications  to  December  31,  1958,  to  give 
the  applicants  an  opportunity  of  making  amendments  to  the 
applications  with  an  adjustment  in  the  quantity  applied  for 
which  would  correspond  to  the  declared  surplus. 

On  December  2,  1958,  Alberta  and  Southern  made  an 
amended  application  for  a  permit  in  accordance  with  the 
Board5s  recommendation  to  the  Lieutenant  Governor  in  Council. 
3n  its  amended  application  the  applicant  stated  that  it  had 
completed  further  contracts  with  producers  for  the  purchase 
of  gas  and  that  The  Alberta  Gas  Trunk  Line  Company  Limited 
would  transport  the  gas  to  the  interconnection  with  the 
thirty-six-inch  pipe  line  of  the  Alberta  Natural  Gas  Company 
for  transportation  to  Kingsgate  on  the  British  Columbia- 
Idaho  boundary.  The  Alberta  Natural  Gas  Company  was  here 
taking  the  place  of  S  &  M  Pipeline  Company  of  the  previous 
application.  The  Board  was  later  informed  that  by  agree¬ 
ment  Westcoast  would  share  the  Alberta  Natural  Gas  Company 
pipe  line  facilities  and  own  an  interest  in  the  company 
and  that  the  gas  for  both  companies  would  be  transported 
on  a  cost  of  service  basis  by  Alberta  Natural  Gas  Company. 

The  amount  of  gas  proposed  for  sale  to  Montana  Power  was 
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the  sane  as  in  the  previous  application,  namely  31  million 
cubic  feet  per  day. 

For  the  entire  project  this  revised  application  was 
for  not  more  than  500  million  cubic  feet  of  gas  in  any  one 
day,  nor  more  than  168  billion  cubic  feet  of  gas  in  any 
consecutive  twelve-month  period,  nor  more  than  4.2  trillion 
cubic  feet  of  gas  during  a  twenty-f ive -year  period,  to 
commence  on  the  date  of  the  first  removal  of  gas.  The 
applicant  also  implied  that  if  the  Board  did  not  find 
sufficient  surplus  gas  to  fill  this  request  they  would  be 
willing  to  take  less. 

The  date  of  hearing  this  application  was  set  by  the 
Board  for  January  6,  195S.  It  was  a  joint  hearing  at  which 
the  amended  application  of  Westcoast  and  a  consolidated 
application  of  Trans-Canada  were  also  presented.  At  this 
hearing  the  City  of  Calgary  was  represented  by  Mr.  A.  L. 
Barron,  Q.C.,  in  place  of  Mr.  Helman.  The  City  put  up  the 
same  arguments  opposing  the  application  as  in  the  previous 
hearing.  Its  main  objection  being  the  agreement  between 
Alberta  and  Southern  and  Canadian  Western,  whereby  Canadian 
Western  could  purchase  gas  under  certain  conditions  from 
Alberta  and  Southern  but  would  pay  1.3  times  the  average 
field  price  for  gas  taken  at  a  load  factor  of  less  than 
70  per  cent.  This  hearing  was  concluded  on  January  14, 

1959,  after  six  days  of  sittings. 

The  Board's  report  of  March  18,  1959,  to  the  Lieutenant 
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Governor  in  Council  did  not  recommend  the  issuance  of  a 
permit  to  Alberta  and  Southern  in  the  amount  requested.  The 
Board  found  that  of  the  gas  surplus  to  the  requirements  of 
the  Province,  about  2,8  trillion  cubic  feet  were  under  con¬ 
tract  to  the  applicant  and  of  this  amount  2,3  trillion  cubic 
feet  could  be  delivered  over  the  period  of  the  permit.  The 
Board  accordingly  recommended  the  issuance  of  a  permit  for 
2,3  trillion  cubic  feet  of  gas.  The  Lieutenant  Governor  in 
Council  granted  approval  by  O.C.  474/59,  dated  April  7,  1959, 
and  on  the  same  day  Permit  No.  AS  59-1  was  issued  to  Alberta 
and  Southern  Gas  Co.  Ltd,  by  the  Board. 

This  permit  extended  from  its  date  to  February  29,  1984. 

The  quantity  of  gas  authorized  to  be  removed  was  not 
more  than  135  billion  cubic  feet  in  any  consecutive  twelve- 
month  period,  nor  more  than  2.3  trillion  cubic  feet  during 
the  term  of  the  permit. 

The  permittee  was  authorized  to  take  gas  for  export 
from  a  list  of  seventeen  fields. 

As  a  term  of  the  permit  the  permittee  must  satisfy  the 
Board  prior  to  March  1,  I960,  that  arrangements  had  been 
completed  for  financing  the  project  and  that  construction 
would  commence  not  later  than  October  1,  1960,  and  the  first 
removal  of  gas  by  November  1,  1960. 

By  application  dated  September  21,  1959,  Alberta  and 
Southern  requested  an  amendment  to  its  permit  authorizing 
the  removal  of  500  million  cubic  feet  of  gas  per  day  in 
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place  of  400  million  cubic  feet  stipulated  in  the  permit, 
by  increasing  the  yearly  amount  from  135  billion  cubic  feet 
to  166  billion  cubic  feet  and  by  increasing  the  amount 
authorized  during  the  term  of  the  permit  from  2.3  trillion 
cubic  feet  to  4.2  trillion  cubic  feet. 

In  support  of  the  application  the  applicant  stated 
that  sufficient  new  gas  reserves  had  been  discovered  and 
the  applicant  had  contracted  for  sufficient  gas  from  these 
reserves  to  justify  the  granting  of  the  permit  for  the 
amount  of  gas  requested.  A  number  of  fields  were  listed  in 
the  application  which  the  applicant  requested  be  added  to 
those  named  in  its  permit  from  which  Alberta  and  Southern 
might  take  gas. 

The  applicant  again  requested  that  the  permit  be 
granted  for  a  term  of  twenty-five  years  from  the  first 
removal  of  gas  from  the  Province. 

This  application  was  heard  by  the  Board  on  October  22 
and  23,  1959. 

At  the  hearing  information  was  submitted  respecting 
new  contracts  for  the  pruchase  of  gas  entered  into  with 
producers  since  the  last  hearing  before  the  Board. 

Mr.  Wege  brought  up  to  date  his  reserve  estimates  and 
availability  studies  for  the  purpose  of  showing  the  gas  was 
available  in  the  amount  requested. 

The  City  of  Calgary  again  appeared  as  an  intervener, 
represented  by  Mr.  Helman.  At  this  time  the  City  introduced 
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a  new  estimate  of  its  future  gas  requirements  considerably 
higher  than  its  previous  estimates  to  look  after  a  possible 
power  generating  plant  for  the  City  if  it  decided  to  gener¬ 
ate  its  own  power  to  look  after  future  growth  instead  of 
purchasing  power  from  Calgary  Power  Ltd.  or,  if  Calgary 
Power  should  build  such  a  plant  for  supplying  Calgary’s 
future  growth  instead  of  using  hydro  power  for  this  purpose. 

This  hearing  occupied  two  full  days,  most  of  which 
involved  the  submission  and  evidence  of  the  City’s  witnesses. 

i 

The  Board’s  report  to  the  Lieutenant  Governor  in  Council 
covered  the  applications  for  gas  export  from  other  applicants 
as  well  as  that  of  Alberta  and  Southern. 

This  report  is  dated  December  31,  1959. 

In  its  report  the  Board  found  that  the  additional 
quantities  of  gas  requested  were  largely  under  contract  to 
the  applicant  and  were  considered  surplus  to  the  require¬ 
ments  of  the  Province.  It  recommended  that  Permit  No. 

AS  59-1  be  amended  to  provide  for  an  increased  amount  of 
gas  from  the  fields  listed  in  that  permit  and  that  a  new 
permit  be  issued  for  other  fields  which  the  Board  was  pre¬ 
pared  to  authorize  Alberta  and  Southern  to  take  gas  for 
expo  rt . 

The  Board's  recommendation  for  the  amendment  to  Permit 
No.  AS  59-1  was  approved  by  the  Lieutenant  Governor  in 
Council  by  O.C.  71/60,  dated  January  13,  1960,  and  on  the 
same  date  O.C.  69/60  was  issued  authorizing  the  Board  to 
grant  Permit  No.  AS  60-2. 
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The  Board  granted  the  amendment  to  Permit  No*  AS  59-1 
and  issued  Permit  No*  AS  60-2,  both  on  January  13,  I960* 

The  amendment  to  Permit  No.  AS  59-1  authorized  the 
removal  of  not  more  than  450  million  cubic  feet  of  gas  in 
any  one  day,  nor  more  than  151*2  billion  cubic  feet  of  gas 
in  any  consecutive  twelve-month  period,  nor  more  than  3.78 
trillion  cubic  feet  of  gas  during  the  term  of  the  permit. 

Permit  No*  AS  60-2  authorized  the  removal  from  the 
Province  gas  in  an  amount  not  exceeding  50  million  cubic 
feet  in  any  one  day,  nor  more  than  16*8  billion  cubic  feet 
in  any  consecutive  twelve-month  period,  nor  more  than  420 
billion  cubic  feet  during  the  term  of  the  permit*  This 
permit  was  for  twenty-five  years  from  the  date  of  the  first 
removal  of  gas*  Eight  fields  were  listed  from  which  Alberta 
and  Southern  was  authorized  to  take  gas  under  this  permit. 

The  permit  was  issued  with  the  provision  that  the 
effective  commencement  of  the  removal  of  gas  would  be  on  or 
before  November  1,  1960.  Both  Permit  No.  AS  60-2  and 
Permit  No*  AS  59-1  stipulated  that  the  permittee  should 
satisfy  the  Board,  before  March  1,  1960,  that  arrangements 
had  been  made  to  finance  the  construction  of  the  project 
and  that  construction  would  commence  not  later  than 
October  19  1960* 

Application  of  Alberta  and  Southern  Gas  Co*  Ltd.  to 
transport  gas  inte rpro vincially  and  to  export  gas  out  of 
Canada  was  heard  by  the  National  Energy  Board  early  in 
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That  Board  recommended  the  issuance  of  an  export  licence 
and  after  approval  of  the  Governor  General  in  Council, 
granted  in  April,  the  licence  was  issued. 

It  became  apparent,  however,  by  February  that  Alberta 
and  Southern  could  not  obtain  all  necessary  approvals  from 
the  Government  of  Canada  and  the  United  States  in  time  to 
show  proof  that  financial  arrangements  had  been  completed 
by  March  1,  1960.  The  company,  therefore,  by  application 
dated  February  3,  1960,  requested  that  both  permits  be 
amended  by  the  Board  by  substituting  June  1,  1960,  in  place 
of  March  1,  1960,  as  the  time  required  for  proof  of  finan¬ 
cing  . 

This  application  was  heard  by  the  Board  on  February  23, 
1960.  There  was  no  opposition  to  the  application  offered 
at  the  hearing  and  on  March  2,  1960,  the  Board  recommended 
in  a  report  to  the  Premier  that  the  Lieutenant  Governor  in 
Council  approve  the  issuance  by  the  Board  of  the  requested 
amendments.  Approval  was  granted  by  O.C.  357/60  for  the 
amendment  of  Permit  No.  AS  59-1  and  by  O.C.  356/60  for 
Permit  No.  AS  60-2,  both  dated  March  11,  1960.  Accordingly, 
amendments  to  Permit  No.  AS  59-1  and  Permit  No.  AS  60-2 
were  granted  by  the  Board  on  March  15,  1960. 

Authorization  of  The  Federal  Power  Commission  to  import 
the  gas  to  the  United  States  was  not  obtained  until  August 
5,  1960.  Meanwhile  Alberta  and  Southern  applied  to  the 
Board  for  another  amendment  to  its  permit  extending  the 
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date  to  September  1,  I960,  for  proof  that  financial 
arrangements  had  been  completed.  The  Board  heard  this 
application  on  May  19,  1960,  and  on  the  same  day  issued 
the  requested  amendment  to  both  Permit  No.  AS  59-1  and 
Permit  No.  AS  60-2. 

Owing  to  the  delay  in  receiving  approval  of  The  Federal 
Power  Commission,  Alberta  and  Southern  was  unable  to  show 
proof  of  financing  of  its  project  by  September  1,  1960.  It 
accordingly  applied  to  the  Board  for  a  further  amendment  to 
its  permits,  substituting  the  date  of  November  1,  1960,  in 
place  of  September  1,  I960. 

The  Board  granted  this  application  on  August  30,  1960, 
without  first  holding  a  hearing. 
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ALBERTA  INTER-FIELD  GAS  LINES  LIMITED 

The  above  captioned  company  registered  as  an  inter¬ 
ested  party  at  the  first  hearing  held  by  the  Board  with 
respect  to  an  application  for  a  permit  to  remove  gas  from 
the  Province  under  the  provisions  of  The  Gas  Resources 
Preservation  Act. 

Alberta  Inter-Field  was  not  seeking  a  permit  to  export 
gas  but  it  was  very  much  interested  in  the  applications  of 
the  export  companies  since  it  proposed  to  construct  a  gas  pipe 
line  system  within  the  Province  for  the  purpose  of  collect¬ 
ing  gas  from  producing  fields,  making  it  available  for  use 
within  the  Province,  and  delivery  of  the  surplus  to  the 
export  companies  at  the  provincial  boundary.  Mr.  James 
Mahaffy,  Q.C.,  was  legal  counsel  for  the  company  and  he  was 
its  representative  at  all  proceedings  pertaining  to  gas 
export  until  The  Alberta  Gas  Trunk  Line  Company  Limited  was 
set  up  in  1954. 

The  firm  of  Stone  and  Webster  Engineering  Corporation 
was  engineering  consultant  for  the  company. 

During  a  hearing  of  Westcoast  Transmission  Company 
Limited's  application  in  February,  1950,  two  submissions 
were  tendered  as  exhibits  by  Alberta  Inter-Field  but  no 
witness  called  to  testify  to  them.  One  exhibit  outlined 
the  company's  structure  and  purpose  and  the  other  was  an 
engineering  study  of  the  pipe  line  project  by  Stone  and 


Webster. 
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During  the  joint  hearing  of  all  applications  in 
November,  1950,  Mr.  Mahaffy  called  Mr.  H.  Ray  Milner,  Q.C., 
to  the  stand  to  testify  to  a  new  submission  entered  by 
Alberta  Inter-Field.  Mr.  Milner  was  president  of  this 
company  and  chairman  of  the  Boards  of  both  major  gas  util¬ 
ity  companies  in  Alberta  at  that  time. 

In  his  brief,  Mr.  Milner  stressed  the  necessity  of 
keeping  the  transportation  of  gas  within  the  Province  under 
provincial  authority.  He  expressed  the  opinion  that  should 
an  exporter  of  gas  or  its  subsidiary  construct  a  pipe  line 
within  the  Province  for  gathering  gas  from  the  fields  and 
delivering  it  directly  to  the  export  pipe  line,  such  line 
would  come  under  the  jurisdiction  of  the  Government  of 
Canada.  He  also  was  of  the  opinion  that  an  independent 
Alberta  pipe  line  company  such  as  Alberta  Inter-Field  Gas 
Lines  would  avoid  the  duplication  of  facilities  likely  to 
occur  if  each  exporter  built  its  own  gathering  lines.  It 
would,  under  provincial  control,  serve  the  Alberta 
requirements  to  better  advantage  as  to  supply  and  price  of 

t 

gas  and  could  be  made  the  most  efficient  system  for  gather¬ 
ing  oil  field  gas  and  conserving  dry  gas  fields  for  peak 
loading  purposes. 

In  December,  1951,  at  a  joint  hearing  of  all  applic¬ 
ants,  Mr.  Milner  again  took  the  stand  as  a  witness  in 
connection  with  a  new  brief  submitted  by  Alberta  Inter-Field. 
In  his  brief  he  again  stressed  the  necessity  of  having  the 
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gas  gathering  facilities  within  the  Province  owned  by  an 
Alberta  company  such  as  Alberta  Inter-Field  which  would 
function  as  a  public  utility  under  provincial  control.  He 
was  also  of  the  opinion  that  The  Gas  Resources  Preservation 
Act  was  ultra  vires  of  the  provincial  authority,  particu¬ 
larly  as  to  section  9  of  the  Act,  Section  9  gave  the  Board 
authority,  with  approval  of  the  Lieutenant  Governor  in 
Council,  to  make  an  order  requiring  the  diverting  for  use 
within  the  Province  of  any  gas  authorized  to  be  taken  for 
export,  should  an  emergency  arise  in  which  additional  gas 
was  required, 

A  draft  of  a  new  Act  was  submitted  which  he  considered, 
if  enacted  by  the  Province,  would  maintain  control  of  the 
gas  resources  with  the  Province.  The  proposed  Act  would 
place  all  control  of  the  gas  resources,  including  the  price 
of  gas,  under  one  Board. 

To  support  the  contention  that  The  Gas  Resources 
Preservation  Act  was  ultra  vires  of  provincial  authority 
a  written  opinion  of  Professor  Alex  Smith  was  submitted. 
Professor  Smith  of  the  University  of  Alberta  was  considered 
an  authority  on  constitutional  law. 

The  Board  considered  the  validity  of  the  Act  to  be 
outside  of  its  jurisdiction  and  in  its  report  to  the 
Lieutenant  Governor  in  Council  of  March,  1952,  made  only 
brief  mention  of  the  submission. 

In  July,  1953,  during  a  joint  hearing  of  all 
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applications  for  gas  export  Alberta  Inter-Field,  again 
submitted  several  briefs  respecting  its  proposed  project,, 
The  first  witness  called  by  Mr»  Mahaffy  was  the  late 
Mr.  R„  W.  Hamilton,  a  chartered  accountant  and  senior 
member  of  the  firm  of  Winspear,  Hamilton,  Anderson  and 
Company  in  Edmonton.  Mr.  Hamilton  at  that  time  was  also 
a  director  of  Alberta  Inter-Field. 

On  the  stand  Mr.  Hamilton  reiterated  the  advantages 
of  an  independently  owned  gathering  system  in  the  Province 
as  previously  put  forth  by  Mr.  Milner.  Under  cross- 
examination  he  also  went  into  some  of  the  proposed  finan¬ 
cial  plans  and  economics  of  the  project. 

Mr.  Mahaffy  also  called  to  the  witness  stand  an 
engineer  with  Stone  and  Webster  Engineering  Corporation, 
Mr.  B.  C.  White,  who  gave  evidence  respecting  the  layout 
of  the  proposed  gathering  system  and  the  methods  by  which 
it  could  be  modified  to  serve  the  requirements  of  each 
applicant  for  gas  export  as  well  as  those  of  the  Province. 

This  was  the  last  hearing  at  which  Alberta  Inter- 
Field  Gas  Lines  Limited  registered  as  an  interested  party 
since  The  Alberta  Gas  Trunk  Line  Company  Limited,  incor¬ 
porated  in  April,  1954,  assumed  most  of  the  functions  that 
Alberta  Inter-Field  expected  to  accomplish. 
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THE  ALBERTA  GAS  TRUNK  LINE  COMPANY  LIMITED 

Following  a  joint  hearing  of  applications  of  the 
export  of  gas  from  Alberta  in  1953,  the  Board  in  reporting 
to  the  Lieutenant  Governor  in  Council  in  November  of  that 
year,  recommended  the  establishment  of  an  Alberta  controlled 
trunk  line  system  in  the  Province,, 

The  recommended  trunk  line  would  be  under  provincial 
jurisdiction  and  control,.  It  would  function  as  a  common 
carrier  for  transporting  gas  from  the  various  producing 
fields,  making  gas  available  for  use  within  the  Province, 
where  economically  feasible,  and  delivering  the  surplus  to 
the  export  company's  pipe  line  at  the  provincial  boundary. 

The  Board  did  not  recommend  the  extension  of  the  trunk 
line  system  to  the  Peace  River  area  at  that  time  or  to  the 
Pakowki  Lake  area  where  Cajiadian-Montana  had  already 
constructed  a  gathering  system  for  gas  for  export. 

This  proposal  was  a  modification  of  that  submitted  by 
Alberta  Inter-Field  Gas  Lines  Limited.  The  contemplated 
trunk  line  would  consist  of  a  twenty-four-inch  line  from 
the  Home glen-Rimbey  Field  south  to  Calgary  then  eastward 
to  Arrowwood  from  which  a  thirty-inch  line  would  extend 
eastward  to  the  Albe rta-Saskatchewan  border.  It  was  also 
contemplated  that  an  early  extension  of  the  line  northward 
from  Home glen— Rimbe y  to  the  Edmonton  area  would  be  required. 
Branch  lines  to  Pincher  Creek,  Cessford,  and  to  other  fields 
not  on  the  main  trunk  line  were  also  projected. 
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The  Board  considered  that  such  a  system  would  promote 
conservation  and  efficient  utilization  of  the  gas  resources, 
flexibility  of  development,  joint  and  efficient  use  of  all 
facilities  and  the  sharing  of  markets.  It  was  also  thought 
that  it  would  strengthen  the  control  of  gas  within  the 
Province  by  provincial  authorities. 

The  Lieutenant  Governor  in  Council  approved  the 
Board's  recommendation  and  the  drafting  of  a  new  Act  to  be 
known  as  The  Alberta  Gas  Trunk  Line  Company  Act  was 
immediately  started  by  the  Legislative  Council.  With  the 
assistance  of  the  Board  a  preliminary  draft  of  the  Act  was 
completed  early  in  March,  1954,  and  representatives  of  the 
Candian  Petroleum  Association  were  asked  to  give  their 
comments  and  recommendations. 

The  final  draft  was  completed  in  time  for  the  Bill 
to  be  introduced  at  the  spring  session  of  the  Legislature 
and  was  assented  to  on  April  8,  1954. 

The  Alberta  Gas  Trunk  Line  Company  Act  provided  for  a 
Board  of  Directors  to  administer  the  business  of  the  com¬ 
pany.  Two  of  the  directors  were  to  be  appointed  by  the 
Lieutenant  Governor  in  Council,  one  director  by  the  utility 
companies,  one  by  the  gas  export  companies  and  three  by  the 
gas  producers  or  processors.  The  voting  stock.  Class  ,SB111 
common  shares,  were  allotted  to  these  four  groups  and 
provision  was  made  that  the  controls  of  the  company  could 
never  be  acquired  by  any  group  or  individual.  Each  director 
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must  be  a  Canadian  citizen  and  resident  of  Alberta. 

Class  "A”  common  shares  with  no  voting  rights  were 
made  available  for  purchase  by  residents  of  Alberta  at  the 
par  value  of  $5.00  through  banks  and  Alberta  treasury 
branches  in  the  Province.  The  full  allotment  of  these 
shares  were  taken  up  as  soon  as  they  were  offered  for  sale. 

Within  a  short  time  after  its  incorporation  The  Alberta 
Gas  Trunk  Line  Company  Limited  directors  were  appointed 
pursuant  to  the  requirement  of  the  Act.  A  staff  was  engaged 
and  plans  started  for  the  initial  stages  of  a  gas  transmis¬ 
sion  system  to  deliver  gas  from  fields  in  southern  Alberta 
to  the  gate  of  Trans-Canada  Pipe  Lines  Limited  at  the 
Albe rta-Saskat chewan  boundary. 

During  the  remainder  of  1954  and  throughout  1955  and 
1956  numerous  engineering  studies  were  made  of  suitable 
routes  for  the  pipe  line  system.  Trans-Canada  did  not  start 
construction  of  its  line  until  the  spring  of  1957  and  until 
that  time  any  plans  made  by  The  Alberta  Gas  Trunk  Line 
Company  Limited  could  be  changed. 

The  plans  were  changed  many  times  during  that  period. 
The  Board  was  advocating  a  plan  whereby  the  main  trunk  line 
would  extend  westward  to  the  vicinity  of  Calgary  then  north 
to  Nevis  and  Homeglen-Rimbey  Fields  and  be  available  to 
supply  gas  to  the  Canadian  Western  system  and  provide  a 
source  of  gas  supply  for  towns  between  Calgary  and  Red 
Deer.  Trunk  Line  directors  insisted  on  a  line  northwest¬ 
ward  through  Cessford  to  Nevis  as  the  most  economical  route 
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to  supply  the  immediate  requirements  of  Trans-Canada 
ignoring  the  more  densely  populated  areas  of  the  Province 
and  the  better  prospects  of  future  gas  discoveries  along 
the  westerly  route. 

Under  the  requirements  of  The  Pipe  Line  Act,  1952,  The 
Alberta  Gas  Trunk  Line  Company  Limited  had  to  obtain  a  permit 
from  the  Minister  of  Highways  before  constructing  its  pipe 
line  and  the  Minister  required  approval  of  the  project  from 
the  Conservation  Board  before  a  permit  was  issued. 

The  Alberta  Gas  Trunk  Line  Company  Limited  submitted 
its  first  application  for  a  permit  on  October  4,  1954.  This 
was  for  a  route  consistent  with  the  Board’s  proposal. 

The  Board  held  a  public  hearing  regarding  the  applica¬ 
tion  on  November  23,  1954,  and  after  considering  the  evidence 
recommended  to  the  Minister  of  Highways  that  a  permit  be 
granted.  The  first  permit  was  granted  for  the  main  line  on 
December  6,  1954,  and  for  feeder  lines  to  various  fields  on 
February  25,  1955. 

After  further  engineering  studies  and  numerous  meetings 
with  the  Board,  The  Alberta  Gas  Trunk  Line  Company  Limited 
applied  to  the  Minister  on  October  31,  1955,  for  a  new 
permit  and  cancellation  of  its  previous  permits. 

The  new  permit  requested  was  for  a  main  trunk  line  to 
extend  westward  from  the  Saskatchewan  gate  of  Trans-Canada’s 
proposed  lines  approximately  sixty-four  miles  where  a  branch 
would  extend  south-westerly  to  Pincher  Creek  and  the  main 
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line  turn  north-westerly  through  the  Cessford  Field  then 
to  Nevis  and  Homeglen-Rimbey  Fields. 

This  application  was  considered  by  the  Board  at  a 
hearing  held  in  November,  1S55. 

Previous  to  the  hearing  the  Board's  staff  had  made  an 
engineering  study  of  an  alternate  route  for  the  trunk  line 
which  would  carry  the  main  line  further  west  to  the  vicinity 
of  Bassano  then  north-west  on  the  west  side  of  the  Red  Deer 
River  to  the  Homeglen-Rimbey  Field  with  only  a  feeder  line 
to  the  Cessford  and  Nevis  Fields.  The  Board's  study 
indicated  that  this  alternate  route  would  involve  a  trans¬ 
portation  cost  of  0.15  -  0.25  cents  per  Mcf  more  than  that 
proposed  by  Trunk  Line  but  would  have  the  advantage  of  being 
closer  to  potential  gas  reserves  in  the  western  part  of  the 
Fro vince . 

At  the  hearing  Trunk  Line's  witnesses  admitted  they 
had  given  no  consideration  to  the  Board's  study  and  had 
designed  the  proposed  line  on  the  basis  of  the  most  econ¬ 
omic  route  for  the  known  requirements  of  Trans-Canada  with 
no  provision  for  future  market  growth  of  that  company. 

The  line  was  to  be  built  in  two  stages  to  meet  Trans- 
Canada's  requirements  during  the  first  two  years  of 
construction  and  market  build-up.  Trunk  Line's  first  stage 
of  construction  would  take  the  main  line  through  the  Cess¬ 
ford  Field  and  preclude  any  change  of  plans  for  a  more 
westerly  route  should  Trans-Canada's  requirements  be 
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increased  during  that  period.  The  Pincher  Creek  feeder 
line  and  the  extension  of  the  main  line  to  Homeglen-Rimbey 
was  scheduled  for  the  second  year  of  construction.  The  gas 
producers  supported  the  application  and  the  gas  utility 
companies  did  not  oppose  the  application  as  they  considered 
at  that  time  that  gas  for  some  years  could  be  obtained  more 
economically  from  new  discoveries  close  to  their  market 
areas  than  from  Trunk  Line  if  it  was  constructed  on  a  more 
expensive  westerly  route. 

In  its  report  to  the  Minister  of  Highways  of  December 
7,  1955,  the  Board  reluctantly  approved  Trunk  Line*s 
application. 

A  permit  for  this  line  was  issued  by  the  Minister  of 
Highways  on  December  29,  1955. 

On  March  21,  1956,  The  Alberta  Gas  Trunk  Line  Company 
Limited  applied  to  the  Minister  for  an  amendment  to  its 
permit  authorizing  a  change  of  sizing  of  some  of  the  lines 
necessitated  by  changes  in  the  volume  of  gas  to  be  removed 
from  certain  fields  from  which  Trans-Canada  had  contracted 
for  gas. 

The  Board  approved  the  proposed  changes  without  hold¬ 
ing  a  hearing  and  the  requested  amendment  to  the  permit 
was  granted  by  the  Minister  on  March  23,  1956. 

On  October  30,  1956,  Trunk  Line  applied  for  an 
amendment  to  its  permit  with  respect  to  the  route  of  its 
feeder  lines  from  the  Bindloss  Field.  In  the  following 
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months  several  other  requests  for  minor  amendments  were 
also  made  and  all  were  approved  by  the  Board  without  a 

hearing. 

Early  in  1957  the  administration  of  The  Pipe  Line  Act, 
1952,  was  taken  over  by  the  Minister  of  Mines  and  Minerals 
from  the  Minister  of  Highways  and  in  1958  a  new  Pipe  Line 
Act  was  enacted  naming  the  Minister  of  Mines  and  Minerals 
as  the  administrative  authority  for  the  Act. 

During  the  summer  of  1957  The  Alberta  Gas  Trunk  Line 
Company  Limited  completed  construction  of  the  first  leg  of 
its  system  with  feeder  lines  from  the  Bindloss  and  Provost 
Fields.  This  part  of  the  line  supplied  gas  to  Trans-Canada 
for  the  Winnipeg  market  during  the  winter  of  1957-1958  when 
only  the  western  section  of  the  Trans-Canada  line  was  in 
service . 

Before  constructing  the  second  stage  of  its  pipe  line 
system  in  1958,  which  included  the  branch  line  to  Pincher 
Creek  and  the  extension  of  the  main  line  westward,  The 
Alberta  Gas  Trunk  Line  Company  Limited  applied  to  the 
Minister  for  an  amendment  to  its  permit  to  authorize  a 
variation  of  its  route  for  the  Pincher  Creek  branch  and  to 
extend  the  main  line  five  and  one-half  miles  further  west 
and  to  construct  a  feeder  line  from  Cessford  instead  of 
carrying  the  main  line  through  that  field.  This  route  plan 
was  a  modification  of  an  alternate  proposal  made  by  the 
Board  when  the  company  made  its  previous  application  for  a 
route  through  Cessford  in  1956. 
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The  Board  held  a  hearing  on  January  21,  1958,  to 
consider  this  proposal  and  as  there  was  no  opposition  to 
the  application,  the  Board  by  letter  dated  January  21,  1958, 
to  the  Minister,  recommended  that  the  permit  be  amended  as 
reque  sted. 

An  amendment  to  the  permit  was  issued  by  the  Minister 
of  Mines  and  Minerals  on  January  27,  1958. 

During  the  1958  construction  season,  the  Pincher  Creek 
lateral  and  a  feeder  line  from  the  Cessford  Field  were 
constructed  and  put  in  operation. 

The  continuation  of  the  main  line  north-westward  on 
the  west  side  of  the  Red  Deer  River  was  left  for  the  1959 
construction  program. 

On  December  31,  1958,  Trunk  Line  made  application  to 
the  Minister  for  a  permit  to  construct  its  pipe  line  from  the 
end  of  its  line  at  Princess  north-westward  to  the  Homeglen- 
Rimbey  Field  with  feeder  lines  to  the  Carstairs  and  Nevis 
Fields.  It  was  planned  to  construct  the  line  to  Nevis  and 
Carstairs  during  1959  and  complete  the  extension  to  Rimbey 
in  1960. 

The  Board  called  a  hearing  for  January  21,  1959,  to 
consider  this  application.  There  was  no  opposition  to  the 
proposed  change  of  route  to  the  west  side  of  the  Red  Deer 
River  and  the  Board  recommended  approval  of  the  request  for 
a  permit  to  construct  that  portion  of  the  pipe  line.  The 
permit  was  granted  on  January  30,  1959.  During  the 
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construction  season  of  1959  Trunk  Line  completed  and  put 
in  operation  its  line  to  the  Ne vis-Carstairs  junction  and 
the  feeder  lines  to  Nevis  and  Carstairs. 

The  1960  season  saw  completion  of  its  "Plains 
Division"  to  the  Homeglen-Rimbey  Field. 

During  the  period  of  1957  to  1960  inclusive  there 
were  numerous  applications  made  by  Trunk  Line  for  permits 
for  feeder  and  service  lines  and  minor  alterations  in  the 
terms  of  the  permits  already  issued  which  have  not  been 
mentioned  in  this  report.  Most  of  these  applications  were 
approved  by  the  Board  without  holding  a  hearing  and  the 
permits  or  amendments  requested  were  promptly  issued  by  the 
Minister. 

The  Foothills  Division 

On  July  24,  1959,  The  Alberta  Gas  Trunk  Line  Company 
Limited  applied  to  the  Minister  of  Mines  and  Minerals  for  a 
permit  under  the  provisions  of  The  Pipe  Line  Act,  1958,  to 
construct  a  gas  pipe  line  gathering  system  for  transporting 
gas  within  the  Province  for  the  use  of  Alberta  and  Southern 
Gas  Co.  Ltd.  and  Westcoast  Transmission  Company  Limited. 

This  proposed  pipe  line  system  became  known  at  Trunk 
Line's  "Foothills  Division"  as  a  means  of  differentiation 
between  it  and  the  "Plains  Division"  constructed  to  supply 
gas  to  Trans-Canada  Pipe  Lines  Limited  on  the  eastern  side 
of  the  Province. 

The  route  of  the  proposed  line  extended  from  the 
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British  Co lumbia-Albe rta  boundary  in  the  Crowsnest  Pass 
northward  along  the  general  foothills  region  to  the 
Berland  River  area  north  of  Edson,  with  branch  lines  to 
Waterton,  Calgary  and  other  fields  along  the  route. 

A  hearing  was  held  by  the  Board  on  September  29,  1959, 
to  consider  this  application,.  No  opposition  was  presented 
at  the  hearing  and  on  October  1,  1959,  the  Board  by  letter 
to  the  Minister,  recommended  that  permits  be  granted  for 
the  main  pipe  line.  Applications  were  later  made  for  some 
of  the  feeder  lines  including  the  sour  gas  line  from  the 
Savanna  Creek  Field  to  Coleman.  This  application  was  heard 
by  the  Board  on  November  3,  1959,  and  by  letter  dated 
November  4,  1959,  the  Board  recommended  the  granting  of 
permits  for  them. 

Permits  for  the  main  line  were  issued  by  the  Minister 
on  October  15,  1959,  and  for  the  Savanna  Creek  lateral  and 
others  on  November  9,  1959. 
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